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Real incomes are reduced due to inflation

» In 2023, 22.8% of the population is at risk of poverty or social exclusion: a
decreasing value compared to 2022 (24.4%) due to a reduction in the share of the
population at risk of poverty, which stands at 18.9% (from 20.1% of the previous
year), and a slight increase in the population in conditions of severe material and
social deprivation (4.7% compared to 4.5%).

In 2022, the average household income (35,995 euros) increases in nominal terms
(+6.5%), while it marks a clear decline in real terms (-2.1%), taking into account
the strong acceleration of inflation recorded in year.

In 2022, the total income of the wealthiest families is 5.3 times that of the poorest
families (it was 5.6 in 2021).

-1,6% -4,2% 7,8 min

The reduction in median  The contraction of real Recipients of family
income at constant prices income in the North-West allowances
in 2022 (-1.1% reduction in the

North-East and -1.2% in
The median household income the South) With an average amount during 2022
at constant prices it is 25,276 euros of 1,930 euros

(2,106 euros per month)

www.1stat.at
PRESS OFFICE CONTACT CENTRE

tel. +39 06 4673.2243/44 Contact Centre
ufficiostampa@istat.it Contact per i media



mailto:ufficiostampa@istat.it
https://contact.istat.it/s/?language=it
https://contact.istat.it/s/piu-sportello-per-i-media?language=it
https://contact.istat.it/s/piu-sportello-per-i-media?language=it

INCOME AND LIVING CONDITIONS - YEAR 2023 ' . Istat

LIVING CONDITIONS

The population in conditions of low work intensity is decreasing

In 2023, 18.9% of people resident in Italy are at risk of poverty (approximately 11 million 121 thousand
individuals) having had, in the year preceding the survey, an equivalent net income, without figurative
components and in kind, lower to 60% of the median one (11,891 euros). The household income
support measures contributed to the reduction in the incidence of people at risk of poverty compared to
the previous year (20.1%), such as the single universal allowance for children, the one-off bonuses to
combat the increase in energy costs and also changes in taxation rules.

4.7% of the population (approximately 2 million 788 thousand individuals) is in conditions of severe
material and social deprivation, that is, they present at least seven signs of deprivation out of the 13
identified by the new Europe 2030 indicator. Compared to 2022, there is an increase in conditions of
severe deprivation (the share was 4.5%) in particular in the Centre and South and in the Islands.

The increase in employment in 2022 led to a sharp contraction, compared to the previous year, in the
share of individuals (8.9% from 9.8%) living in families with low work intensity (Europe 2030 indicator),
I.e. with members aged between 18 and 64 who worked less than a fifth of the time. The improvement
concerns all areas, in particular the North-West (4% of individuals compared to 5.2 the previous year)
and the Centre (7.7% compared to 8.8%).

The population at risk of poverty or social exclusion (composite indicator Europe 2030), i.e. the share
of individuals who are in at least one of the previous conditions (referring to income, deprivation and
work intensity), is equal to 22.8% ( approximately 13 million 391 thousand people), a reduction
compared to 2022 (24.4%). This trend summarizes the reduction in the population at risk of poverty (-
6% compared to 2022), due to the growth in nominal incomes, and above all the decrease in the
population in conditions of low work intensity (-9.2%), with however an increase in the share of the
population in conditions of severe material and social deprivation (+4.4%).

In 2023, the reduction in the population at risk of poverty or social exclusion is particularly marked in
the North, while the North-East is confirmed as the geographical area with the lowest incidence of risk
of poverty (11%). The share of the population in this condition is stable in the Centre (19.6%) and is
reduced in the South, where there is the highest percentage of individuals at risk (39% compared to
40.6% in 2022). In this last macroarea, the composite indicator reveals a reduction in the share of
individuals at risk of poverty (32.9% compared to 33.7% in 2022) and the positive signal of the reduction
in the share of individuals living in work intensity households (16.5% compared to 17.1%), while severe
material and social deprivation increases (+5.5%).

At a regional level, a reduction in the risk of poverty or social exclusion is observed in particular in
Piemonte, Liguria, Emilia Romagna, and Campania, due to the decrease in all three indicators (risk of
poverty, severe deprivation and low work intensity). Furthermore, the risk of poverty or social exclusion
decreases in Lombardia with a marked reduction of individuals in families with low work intensity but
with an increase in severe material and social deprivation. In Calabria, however, the three indicators
worsen and, above all, severe material and social deprivation increases.
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INCOME AND LIVING CONDITIONS: THE KEY NUMBERS
Years 2022 and 2023, average in euro, indicator per 100 individuals, percentage values

Survey 2022 Survey 2023
South South
INDICATOR . . . .
r“l’s;ts': NE:th Centre and Italy "\ll(\;:sr; NE:th Centre and Italy
Islands Islands

Household net income (excluding

. " 37.647 38340 34555 27.114 33.798 39240 41.224 37.259 29.137 35995
imputed rent) (¥)

Risk of poverty or social exclusion —
Europe 2030
Risk of poverty (*) 13,2 10,4 15,9 33,7 20,1 11,1 8,7 16,0 32,9 18,9
Recipients of family allowances (*) (a) 9,5 13,0 11,4 13,7 12,0 141 15,4 15,1 17,6 15,7
Families receiving Citizenship Income
()

(*) The reference period is the calendar year preceding the survey year.

(a) In 2022 it includes the Family Nucleus Allowance and in 2023 the Single Universal Allowance for dependent children and the Family Nucleus Allowance.

16,1 12,6 19,6 40,6 24,4 13,5 11,0 19,6 39,0 22,8

3,9 1,5 43 11,2 59 38 1,6 4.2 12,8 6,3
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In 2023, the incidence of the risk of poverty or social exclusion is reduced for all household types and
in particular for individuals living in families with four members (21.8% compared to 24.8% in 2022) and
for couples with two children (20.6% compared to 23.4% in 2022) and with one child (19% compared
to 21.3%), who benefited from the new Universal Allowance for children. However, for large families,
the number of individuals in conditions of low work intensity increases, in particular it increases if there
are five or more members (6.6% compared to 5.1% the previous year) and in the case of couples with
three or more children (6% compared to 3.5% the previous year), probably due to difficulties in
reconciling life and work activities.

Furthermore, the risk of poverty or social exclusion remains high for those who can mainly rely on
income from pensions and/or public transfers (31.6%) although decreasing compared to 2022 (34.2%),
on the contrary it decreases for those who live in families where the main source of income is
employment (15.8% compared to 17.2% in 2022). The risk of poverty or social exclusion worsens for
those whose main source is income from self-employment (22.3% compared to 19.9% in 2022), most
likely due to the widening of the gap between income levels of this type of recipients, with income growth
in the upper tail of the distribution.

Finally, the risk of poverty or social exclusion is reduced for individuals in households with only Italians
and increases slightly for members of households with at least one foreign citizen (40.1% compared to
39.6% in 2022).

| 4

‘ FIGURE 1. INDICATOR OF POVERTY OR SOCIAL EXCLUSION BY HOUSEHOLD TYPE - EUROPE 2030 Years
2022 and 2022, per 100 individuals
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HOUSEHOLD INCOME
Real household income decreased because of inflation

In 2022, average household net income (excluding imputed rents) was 35,995 euros, about 3,000 euros
per month. Household income grew at current prices (+6.5%), as the economic and employment
recovery following the pandemic crisis continued, but not enough to keep up with the sharp increase in
inflation (the annual increase in the harmonized index of consumer prices (HICP) was 8.7% in 2022)
so that household income decreased at constant prices (-2.1%).

Equivalised income, accounting for scale economies within the household and allowing for income
comparisons between households of different size and composition, also decreased in real terms (-
2%). It should be noted that the income concept to which we refer does include some components that
are not considered in the harmonized definition of household income at European level, such as
luncheon vouchers, non-monetary fringe benefits (except for the market value of the company car
already included in the European definition) and the monetary value of goods produced for own
consumption.

Compared to the previous year, in 2022 average household income at constant prices decreased the
most in the North-West (-4.2%), while the loss was smaller in the North-East (-1.1%), in the Centre (-
0.9%) and in the South (-1.2%).

The overall reduction of household incomes with respect to their 2007 level, the year before the first
signs of the crisis, was still large with an average real loss of -7.2%. Looking at geographical areas,
total reduction in household income amounted to -10.8% in the Centre, -10.2% in the South, -5.1% in
the North-West and -2.8% in the North-East. In particular, average total real income losses were
particularly large for households whose main income source is self-employment (-13.7%) or employee
income (-10.6%), whereas households whose main source of income are pensions and other public
transfers had a 6.3% gain in the same period.

In order to compare living standards of households living in their main accommodation as owner-
occupiers with those of households paying actual rents (approximately one fifth of all households), it is
appropriate to include imputed rents of owner-occupiers, life tenants and free-rent tenants in total
household income.

In 2022, household income including imputed rents is estimated on average to be 41,004 euros.
Considering the changes in real terms, the reduction compared to the previous year is 3.7%, and is
instead equal to 3.6% when this same indicator is made equivalent.
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FIGURE 2. POPULATION AT RISK OF POVERTY OR SOCIAL EXCLUSION - EUROPE 2030 (a). Years 2015-2023,
out of 100 persons
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(a) The risk of poverty is calculated on the income of the year preceding the survey and the low work intensity is calculated on the total number of months worked by family members
during the year preceding the survey.
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Since the distribution of household income is asymmetric, the majority of households has an income
level lower than the average. Looking at the median value, i.e. the income level that divides households
in two groups of equal size, in 2022 half of households in Italy had an income not higher than 28,865
euros (2,405 euros per month), 7% higher at current prices compared to 2021 (26,979 euros, or 2,248
euros per month).

Households living in the North-East had the highest median income (33,568 euros), followed by those
in the North-West, Centre and South, with income level respectively 6%, 9% and 28% smaller than that
of the former group. Median income levels varied widely across households with different
characteristics. Couples with children had the highest median income at 45,019 euros (3,751 euros per
month), the vast majority of them being households with two or more income earners. Couples with at
least three children, earned a median income lower (44,487 euros) than that observed for the couples
with two children (47,501 euros) and only slightly higher than for households with one child (43,555
euro).

Single-parent households had a median income of 30,536 euros, and half of the elderly living alone had
incomes not exceeding 16,879 euros (1,406 € per month). In addition, couples without children reported
a lower median income if the head of the household was an elder (30,221 euros vs 37,798 euros for
younger couples without children). Median income of households with foreigners was lower by nearly
6,400 euros compared to that of households with all Italian members. These differences were larger
moving from North to South, where median income of households with foreigners was 60% of that of
households with all Italians.

Only self-employment income rose in real terms

The dynamic of real household income during 2022 showed the impact of the sharp inflationary
acceleration, not offset by the otherwise significant nominal income growth associated with the recovery
in economic activity and the household support measures introduced during the year.

Only household income from self-employment grew in real terms (+0.7%), while employee income and
income from public transfers both fell by 2%, notwithstanding the introduction of new family allowances
and of an ad-hoc subsidy designed to relieve households from rising commodity prices whose
characteristics and impact will be analyzed in the next section.

Total loss with respect to 2007 remained significantly larger for household income from self-employment
(-20.3% in real terms) than for employee income (-10.9%), while capital income fell by 22%, largely
because of the negative dynamics of imputed rents (-25.6% in real terms). Only household incomes
from pensions and public transfers grew in real terms over the whole period, showing a 5.3% increase
with respect to their 2007 level.
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FIGURE 3. HOUSEHOLD NET INCOME INCLUDING IMPUTED RENTS AT CONSTANT PRICES BY MAIN INCOME
SOURCES.Incomes 2003-2022, mean values (Base 2003=100)
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INEQUALITY
Inequality falls below pre-pandemic value

To measure inequality it is possible to sort individuals by equivalised income (from the bottom to the
top), dividing them in five groups of equal size (quintiles). The first quintile contains the 20% of
individuals with the lowest income, the second those with low-medium income and so on until the last
quintile, including the 20% of individuals with the highest income. The ratio between total equivalised
income received by the richest 20% of the population and that received by the 20% of the poorest
population with the lowest income (s80/s20 ratio) provides a simple and clear measure of inequality.

Taking into account the distribution of equivalised income (excluding imputed rents), in 2022 this ratio
is equal to 5.3, slightly improved in comparison to 2021 (5.6) and below the pre-pandemic value of 2019
(5.7). Essentially the s80/s20 ratio goes back to 2007 level when it was 5.2.

The inclusion of imputed rents lower the s80/s20 ratio to 4.7 in 2022, stable if compared to 4.8 in 2021.
In 2022, in the South and Islands the indicator is equal to the national value (the richest 20% of the
population has an income of 4.7 times that of the poorest) and substantially stable compared to 2021
(4.6). The level of inequality is lower than the national average in the North-West (4.1), where there is
also a sharp improvement compared to 2021 (when it was 4.7), and in the Centre (4.4). In the North-
East the s80/s20 ratio remains stable and lower than the national average (3.8 vs 3.9 in 2021).

In 2022 in the North-East the average household income including imputed rents is confirmed at the
highest level among the macro geographical areas (46,933 euros compared to the national average
value of 41,004 euros) and shows the highest growth at current prices compared to 2021 (it was 44,333
euros in 2021). In 2022, also the Centre records a sharp increase in the average level of household
income including imputed rents (42,742 euros from 40,500 euros in 2021). In the South and Islands,
there is the lowest value of the average household income including imputed rents, even if there is an
increase compared to the previous year (33,140 euros from 31,363 euros in 2021). In the North-West,
the average household income including imputed rents is far higher than the national one and growing
compared to 2021 (44,564 euros from 43,346 euros in 2021).

Gini coefficient is one of the head indicators to measure income inequality among individuals in the
European context. Using an income measure that excludes imputed rents and in-kind components (a
measure harmonised at the European level), in 2022 there is a reduction of the estimated value for the
Gini coefficient (0.315 from 0.327 of 2021).

In the South and Islands the Gini coefficient (0.321) is higher than the national average, while Centre
(0.305), North-West (0.295) and North-East (0.282) show a marked lower value. Between 2021 and
2022, the Gini coeffcient improved clearly in the North-West (0.295 from 0.323 in 2021) and slightly in
the North-East (0.282 from 0.290 in 2021). In 2022, in the other two macro areas inequality remains in
line with the values of 2021 (in the Centre is 0.305, it was 0.304 in 2021; in the South and Islands is
0.321 from 0.324 in 2021).
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FIGURE 4. HOUSEHOLD NET INCOME INCLUDING IMPUTED RENT AT CONSTANT PRICES AND INCOME
QUINTILE SHARE RATIO INCLUDING IMPUTED RENTS (S80/S20), BY GEOGRAPHICAL AREA. Incomes 2007-2022,
mean values in Euros (Base 2022=100) and income ratio

m Average income 2007 (Euros) -left axis m Average income 2022 (Euros) -left axis
[ Income quintile share ratio 2022 (S80/S20) - right axis - Income quintile share ratio 2007 (S80/S20) - right axis
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STRUCTURAL CHANGES IN INCOME SUPPORT POLICIES

In Italy, the year 2022 was characterised by far-reaching structural reforms of social protection policies.
Thanks to the overcoming of the restrictions imposed on company workers during the health emergency
and the economic recovery from the crisis triggered by the pandemic, the Government was able to
decree the definitive abandonment of emergency income support policies for workers as of 2022.
Therefore, measures such as the emergency income, the baby-sitting bonus, lump-sum bonuses for
workers not eligible to wage subsidies, and the Covid-19 wage subsidies themselves, was permanently
removed from the political agenda. The abolition of the extraordinary institutions led to a reduction in
social expenditure for employment protection of approximately 7.4 billion of euros less than in the
previous year (2021).

Net social expenditure on wage subsidies returns to pre-pandemic levels

In Italy, net social expenditure to compensate for the forced reduction in paid working hours has been
continued to decrease: from the peak of 9 billion of euros in net wage subsidies reached in 2020 (at
the height of the pandemic), in the following year it fell by more than a third, with a recovering economy,
to drop sharply to a level of 1.4 billion of euros in 2022. Over this three-year period, the number of
workers protected by the measure decreases at the same rate: the 6 million workers in 2020 will be
halved in 2021, and then reach 1 million in 2022. The utilisation rates of wage subsidies, evaluated per
100 private sector workers, decreased in the same way over the three years: from 37.4 % to 17.3 %,
down to 5.4 %. The values observed in 2022 are not very different from the levels recorded in the pre-
pandemic year (2019), where wage subsidies covered the wage loss of 440,000 workers, spending
around 900 million euros (Figure 5).

Slight increase in recipients and transfers on citizenship income

The citizenship income (RdC) continued to be the most relevant structural measure against poverty
even in 2022. While in 2019, there were 970,000 RdC beneficiary households, accounting for 3.8% of
the total households, in the next two pandemic years 2020 and 2021 these shares rose to 5.3 per cent
and 5.9 per cent, respectively, to reach 6.3 per cent in 2022 (equivalent to 1.65 million units in absolute
terms), with an average annual benefit of 5,522 euros. The incidence of households assisted by RdC
rises to 18.2% among those in the poorest fifth and 7.2% for those in the second poorest fifth (Figure
6). The transfer covers on average 27.6% of the total income of the beneficiary families, reaching up to
39.2% among those of the poorest fifth. However, the effectiveness of the measure declined slightly
compared to the previous year: -2.7% and -3% respectively on the covered share of total household
income and of the first fifth. In terms of total expenditure, 8.7 billion of euros was spent for this purpose
in 2022, slightly more than the previous year (+2.7%).
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FIGURE 5. WAGE SUBSIDIES: NUMBER OF RECIPIENTS, AVERAGE AMOUNT PER YEAR AND UTILISATION
RATE. Years 2019-2022, absolute values (thousands), average in euros, and percentages per 100 private sector employees
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The differential between the South-Islands and the rest of Italy, measured in terms of the ratio of RdC
households to total resident households, persisted even in 2022: in the former geographical area, this
incidence reached 12.8%, far higher than in the latter: the North-East (1.6%), the North-West (3.8%)
and the Centre (4.2%). Households with five or more members accessed the RdC to a greater extent
than smaller households: more than 11% of the former, compared to between 5.7% and 6.3% for
smaller households. Approximately 10 per cent of households with at least one foreign member have
the RdC, almost twice as many as households with only Italian nationals.

7.8 million recipients of family allowances

In this evolving policy agenda, the reform in support of families and work-life balance has been included,
with the launch of the new universal child allowance (so-called: Universal Child Benefit - AUU) as of 1
March 2022. This measure replaced a preponderant part of the tax/social benefits provided by the
previous regulatory framework, i.e. family allowances (ANF) referring to the same household types,
family tax credits and other minor interventions. Compared to the previous family allowances, the
universal child allowance is characterised by universality, as it is guaranteed at a minimum level to all
families (being domiciled in Italy or having previous residence in lItaly for at least two years) with
dependent children under 21 years of age and without income/wealth limit (ISEE indicator).

In 2022, around 7.8 million of applicants received family allowances (AUU/ANF), with an average
annual amount of about 1,930 euros, for a total expenditure of 15.1 billion euros. At the household level,
these cash transfers covered 7.3 million of units, with an average benefits estimated at 2,055 euros per
year. Compared to the pre-reform year, there was a net increase of about 2 million applicant-
beneficiaries, equivalent to 1.7 million beneficiary households (+31%). In this case, the net increase
was obtained by deducting the 600,000 families who lost their previous family allowance.

Thanks to the introduction of this all-inclusive child allowance, there has been an evident rise on social
spending addressed to dependent children, with a gross inflow of 8.8 billion of euros (+139% respect
to 2021). The effect of the reform resulted in an annually average increase of 1,200 euros per household
and an average of 863 euros per capita in the subgroup of recipients who continued to receive family
allowance in 2022. The AUU benefit, unlike the previous instrument, entail the cancellation of tax-credits
for children up to the age of 21. The loss of access to tax credits because of this reform is estimated to
have reduced the disposable income of households by about 3.9 billion euros (taking into account their
tax capacity). In conclusion, the reform of family allowances (including tax and social policies) produced
a net increase of about 4.9 billion euros in the disposable income of the households involved, equivalent
to an average increase of 670 euros per year.

FIGURE 6. HOUSEHOLDS RECEIVING CITIZENSHIP INCOME AND TRANSFERS AS A SHARE OF RECIPIENT
HOUSEHOLDS INCOME. Years 2021 and 2022, out of 100 households and percentage of total household income.
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38.2% of households with an AUU did not access to old family allowances (ANF)

The analysis of the SILC longitudinal data shows that 16.8% of the households maintained the right to
the family allowances pre-reform (on average they received 410 euros per year and in 50% of the cases
they were supported by pensioners). While, 45.0% were involved into the transition from the previous
allowances to the new Universal Child Benefit (in 84% of cases they were made up of couples with
minor children and received an average annual subsidy of 3,050 euros). Finally, the remaining 38.2%
were represented by new beneficiaries, i.e. those who were not previously entitled to any family
allowance (on average received 1,730 euros per year, in 73 per cent of cases they lived in household
with minor children and in 25 per cent they were supported by self-employed).

A projection to 2022 of the monthly amounts referring to family allowances previously received shows
that 9.6 per cent of households, while maintaining the right to the benefit, suffered an economic loss
due to the transition to the new universal child support measure, attributable to the change in eligibility
criteria (-95 euros per month on average). While, 5.1% maintained almost identical benefit levels (within
the range +10%). Finally, the remaining 85.3% gained compared to the pre-reform situation (+170 euros
per month on average).

Comparing the situation before and after the introduction of the AUU, we notice that the number of
female beneficiaries increased (+58%) greater than men (+19%). Moreover, the access to the benefit
raised significantly among those with at least an upper secondary school education (46%), among those
living in couples with minor children and in single-parent families (respectively +40% and +56%).
Particularly notable is the growth of self-employed, their presence almost tripled compared to the
previous year (Figure 7). Before the reform, in fact, the family allowances were typically targeted at
households with predominantly employment income (or retirement income of former employees).
Furthermore, the reform produced contradictory distributive effects: the recipients increased
considerably in the poorest fifth of the distribution of equivalent incomes (+50%), as well as in the richest
fifth (+50%), because of the universality principle of the new measure. Finally, at the territorial level, a
higher growth was observed among beneficiaries residing in the North-West regions (+49%).

More than 27 million citizens received energy bonuses

The 200 euros bonus, and the subsequent 150 euros supplement, is the other important measure
established in 2022. It is a one-off measure to relieve households from the increased cost of living
triggered by rising commodity prices. It is designed to provide a small subsidy to workers, pensioners,
the unemployed and the self-employed with incomes up to 35,000 euros (up to 20,000 gross income
per year in the case of the 150 euros bonus).

In Italy, more than 27 million citizens received energy bonuses of 150 and/or 200 euros in 2022, for
annually average amounts of about 270 euros. Overall, these are transfers of relatively modest value
that nevertheless reach a high share of the population (around 54% of people over 15 years of age),
generating an estimated total expenditure of about 7.3 billion of euros.
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FIGURE 7. ANF/AUU RECIPIENTS: UTILISATION RATE AND AVERAGE AMOUNT RECEIVED BY MAIN SOURCE
OF INCOME, FAMILY TYPE AND GEOGRAPHICAL AREA. Years 2021 and 2022, out of 100 individuals with same
characteristics and average in euro
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In terms of composition, energy bonuses recipients were equally distributed between men and women
(49.4 percent and 50.6 percent, respectively), characterized by higher presence of elderly (36.3
percent) respect to the other age groups. The last ones, individually taken, show a proportion ranging
from 13 percent to 16.5 percent. These recipients were overwhelmingly represented by Italian
citizenship (93.7 percent), almost one in two had employment as their main source of income, while
another 40 percent was able to rely mainly on income from pensions or other government cash
transfers. They most often belong to the middle class: 70 percent of the beneficiary population was in
the three central classes of the distribution of equivalent incomes (2nd, 3rd and 4th fifth), while recipients
of the poorest fifth (12.9 percent) were underrepresented. Finally, there was a higher proportion of
recipients living in South-Islands and North-West (28.6 percent and 28.3 percent, respectively), a
pattern that reflected the spatial distribution of the population over 15 years across the same geographic
areas (33.5 percent and 26.8 percent).

ANALYSIS OF THE DISTRIBUTIONAL IMPACT OF NEW WELFARE MEASURES

This section illustrates the main distributional effects on household incomes of the reform of family
allowances and/or energy bonuses of 200/150 euros. In this exercise, the situation happened in 2022,
after the introduction of the new measures, is taken as factual. As a counterfactual, the following
hypothetical scenarios are compared: 1) no reform of family allowances, with the 2021 set-up being
maintained, all other things being equal; 2) no support to households for higher energy costs, all other
things being equal; 3) a combination of points 1 and 2, i.e. disapplication of both reforms (i.e. family
allowances a monetary support to compensate higher energy costs). To assess the impact of the
measures described above on the main indicators of inequality and poverty, the distribution of
equivalent incomes, ex-post (situation in 2022) and ex-ante of the implementation of the new policy
programmes, is taken into account. In this way, it is possible to isolate the effect of each policy, or their
combination, in terms of containing inequality and the risk of poverty in 2022. The reform with the
greatest distributional impact on household incomes for 2022 seems to be the one related to the
introduction of the Universal Child Benefit. In fact, compared with the hypothetical situation of non-
application (scenario 1), the effect would be a reduction in the risk of poverty by almost one percentage
point and, at the same time, an increase in the equity of the distribution of equivalent incomes (-0.66%
on the Gini index) (Figure 8). Conversely, the effect of the introduction of energy bonuses seems to be
narrower: they would alleviate the poverty risk by 0.2 percentage points reducing income concentration
by 0.24%. Other things being equal, we can state that the disapplication of the two income support
reforms in 2022 (scenario 3) would have generated a socio-economic situation, evaluated in terms of
poverty risk and level of inequality, very similar to that experienced in 2021.

‘ FIGURA 8. THE DISTRIBUTIONAL IMPACT OF THE WELFARE MEASURES ADOPTED IN 2022: POVERTY RISK,
GINI INDEX AND INCOME QUINTILE SHARE RATIO (S80/S20). Year 2022, percentage and income ratios

m Risk of poverty (% left axis) Gini index (% left axis) m 580/S20 (right axis)
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A. Final outcome for 2022 B. Scenario 1: no reform of family ~ C. Scenario 2: no energy bonus D. Scenario 3: no new family
allowances provision allowance measures no provision of
energy bonus
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INCOME AND LIVING CONDITIONS - YEAR 2023

Glossary

At risk of poverty or social exclusion rate (AROPE) - Europe 2030: percentage of people who meet at least
one of the following three conditions:

1) Live in households at risk of poverty;
2) Live in households in conditions of severe material and social deprivation (Europe 2030 indicator);
3) Live in households with low work intensity (Europe 2030 indicator).

To respond to the new needs of the Europe 2030 Strategy, starting from the 2022 survey, the new indicator "Risk
of poverty or social exclusion - Europe 2030" will be disseminated to replace the old indicator "Risk of poverty or
social exclusion”. The two indicators are not comparable with each other.

At-risk-of-poverty rate (Europe 2030): Percentage of people living in households with a net equivalent income
below an at-risk-of-poverty threshold, set at 60% of the median of the individual distribution of net equivalent
income. The net income considered for this indicator complies with the European definition and does not include
figurative and in-kind components, such as the imputed rent, meal vouchers, other non-monetary fringe benefits
(with the exception of the company car) and own -consumption. The income reference year is the calendar year
preceding the survey year. In 2023, the poverty threshold (calculated on 2022 incomes) is equal to 11,891 euros
per year (991 euros per month) for a household of one adult member. The modified OECD scale is used to
determine the poverty thresholds of households of different sizes and compositions.

Capital income: it is defined as the income received less expenses occurring during the income reference period
by the owner of a financial asset or a tangible non-produced asset (land) in return for providing funds to, or putting
the tangible non-produced asset at the disposal of, another institutional unit. It includes interests (from assets
such as bank accounts, certificates of deposit, bonds, etc.), dividends, profits from capital investment in an
unincorporated business, income from rental of a property or land, pensions received from individual private plans,
with or without imputed rent.

Citizenship Income (RdC) and Citizenship Pension (PdC): introduced with Legislative Decree no. 4 of 2019,
converted into Law no. 26 of 2019 and disbursed since April 2019. RdC is an economic support aimed at
reintegration into the labour market and social inclusion. PdC is the denomination that the Citizenship Income
assumes if all members of the household are aged 67 or over, or if the household also includes people under the
age of 67 in a condition of serious disability or non-self-sufficiency.

Employee income: it is defined as the total remuneration, in cash or in kind, payable by an employer to an
employee in return for work done by the latter during the income reference period. It includes also the market
value of the company car provided for private use as well, luncheon vouchers and other non-cash frin