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Background.
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• Retail trade and wholesale trade industries make up a large proportion of the output of many countries and will 
greatly increase coverage of the suite of SPPIs/PPIs that a country produces.

• Margin based price indexes are the recommended pricing method, however, such indexes are notoriously difficult 
and costly and are attempted by only a handful of NSOs.

• Knowledge base regarding practical application largely comes from US and Canada. Voorburg papers written on 
the topic date back to circa 2010. Findings are largely included in the Eurostat-OECD Methodological Guide for 
Developing Producer Price Indices for Services Second Edition.

http://www.oecd-ilibrary.org/economics/eurostat-oecd-methodological-guide-for-developing-producer-price-indices-for-
services_9789264220676-en

• Since 2010, countries have updated their approaches and it could be worthwhile re-visiting distributive trade 
industries in future Voorburg meetings. For example, Australia has refined there approach and publishes an 
experimental index for Retail Trade. Sweden has conducted a feasibility analysis on Retail Trade and is considering 
starting an experimental index.

• Most recently Japan has completed research and preliminary application of findings to the Wholesale Trade 
industry, which is the subject for this session and presented by Moegi Inoue (Bank of Japan).

http://www.oecd-ilibrary.org/economics/eurostat-oecd-methodological-guide-for-developing-producer-price-indices-for-services_9789264220676-en
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Context. Classification.
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Industry Classification (ISIC and NACE)
Section G – Wholesale and retail trade; repair 
of motor vehicles and motorcycles

Division 45 – Wholesale and retail trade and 
repair of motor vehicles and motorcycles

Division 46 – Wholesale trade, except motor 
vehicles and motorcycles

Division 47 – Retail trade, except of motor 
vehicles and motorcycles

Product Classification (CPCv2)
Section 6 – Distributive trade services
Division 61 – Wholesale trade services
Division 62 – Retail trade services

***X
1. Agricultural raw materials and live animal
2. Food, beverages and tobacco
3. Textiles, clothing and footwear
4. Household appliances, articles and 

equipment
5. Miscellaneous consumer goods
6. Construction materials and hardware
7. Chemical and pharmaceutical products
8. Machinery, equipment and supplies
9. Other products
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Context. Inflationary Flows & Valuation Principles.
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Reserve Bank of Australia. (2012). Costs and Margins in the Retail Supply Chain 
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Context. Negative Prices (Margins).

Draper, R., Fridén, M. & Ädel, M. (2015) Preliminary Study:  
Trade margins within service based Producer Price Indices.
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