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AIM

EU-SILC is become the EU reference source for coaip@ statistics on income distribution
and social exclusion at European level, particulaml the context of the 'Programme of
Community action to encourage cooperation betweesmber States to combat social
exclusion' and for producing structural indicators social cohesion for the annual spring
report to the European Council.

It provide two types of annual data:

- Cross-sectional data pertaining to a given timeaocertain time period with
variables on income, poverty, social exclusion atier living conditions, and

- Longitudinal data pertaining to individual-level arfges over time, observed
periodically over a four year period.

The first priority is to be given to the delivery @omparable, timely and high quality cross-
sectional data. Longitudinal data is limited todme information and a limited set of critical
qualitative, non-monetary variables of deprivatiaimmed at identifying the incidence and
dynamic processes of persistence of poverty anthlsexclusion among subgroups in the
population. The longitudinal component is also morgted in sample size compared to the
primary, cross-sectional component. Furthermore,afty given set of individuals, micro-

level changes are followed up only for a limitedation, such as a period of four years.

For both the cross-sectional and longitudinal congpds, all household and personal data are
linkable. Furthermore, modules providing updatddrimation in the field of social exclusion
is included starting from 2005.
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TIME REFERENCE

The cross-sectional and the longitudinal data evdyced annually.
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General Description

REFERENCE POPULATION

The reference population of EU-SILC is all privditeuseholds and their current members
residing in the territory of the MS at the timedzta collection. Persons living in collective
households and in institutions are generally exaduilom the target population.

Small parts of the national territory amountinghtomore than 2% of the national population
and the national territories listed below may belexed from EU-SILC.

National territories that may be excluded from EU-SILC

es

on

Country Territories
France French Overseas Departments and territor
Netherlands The West Frisian Islands with the excepti
of Texel
Ireland All offshore islands with the exception

Achill, Bull, Cruit, Gorumna, Inishnee
Lettermore, Lettermullan and Valentia

United kingdom

Scotland north of the Caledonian &athe
Scilly Islands
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LEGAL BASIS

The introduction of a legal act for EU-SILC was ided by the Directors of social statistics
in June 2000. A framework regulation (regulatiorCjEh° 1177/2003) was adopted by the
Council and European Parliament on 16 June 2003uahlished in the Official Journal on 3
July 2003. Following the successive EU enlargemethis regulation was amended by
regulation (EC) n°® 1553/2005 of 7 September 2005 ragulation (EC) n° 1791/2006 of 20
November 2006.

In parallel, Eurostat and the MS developed the rieeth aspects of the instrument.
Practically, the five following Commission regutats implementing the framework
regulation were elaborated:

Definitions regulation (EC) n°1980/2003 of 21 October 2008eaded by regulation
(EC) n° 676/2006) of 2 May 2006;

Fieldwork aspects and imputation procedunmegulation (EC) n°1981/2003 of 21
October 2003;

Sampling and tracing ruleszgulation (EC) n°1982/2003 of 21 October 2003;
List of target primary variablesegulation (EC) n°1983/2003 of 21 October 2003;

Content of intermediate and final quality repontsgulation (EC) n° 28/2004 of 5
January 2004.

In addition, every year a Commission regulationcdbsg the list of secondary target
variables (annual modules) is published. At thestwh writing this document, the following
regulation have been published:

Module 20050n the list of target secondary variables relatm¢he intergenerational
transmission of poverty: regulation (EC) n° 16/2@906 January 2004;

Module 20060n the list of target secondary variables relatmgocial participation:
regulation (EC) N° 13/2005 of 06 January 2005;

Module 20070n the list of target secondary variables relatmd¢pousing conditions:
regulation (EC) N° 315/2006 of 22 February 2006;

Module 20080on the list of target secondary variables relatmgver-indebtedness
and financial exclusion: regulation (EC) N° 215/26028 February 2007,

Module 2009n the list of target secondary variables relatmgnaterial deprivation:
regulation (EC) N° 362/2008f 14 April 2008.

Module 20100n the list of target secondary variables relatiogintra-household
sharing of resources (EC) N° 646/2009 of 23 JOR2

The EU-SILC project was launched in 2003, on thgidaf a 'gentlemen agreement’ in six
Member States (Belgium, Denmark, Greece, Irelanatembourg, and Austria) as well as in
Norway.
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The starting date for the EU-SILC instrument unther Framework Regulation is 2004 for 12
Member Statés Estonia, Norway and Iceland. A derogation wasegivor Germany, the
Netherlands, the UK and nine of the then ten neunbler States (all except Estonia) to start
in 2005 under the condition that they supply coraplr data for the year 2004 for the
common EU indicators that have been adopted byCinencil in the context of the open
method of co-ordination.

! Belgium, Denmark, Ireland, Greece, Spain, France, Italy, Luxembourg, Austria, Portugal, Finland and
Sweden.
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TIMELY AND FLEXIBLE

Since improving timeliness has been one of the'soodre objectives, and because it is
universally recognised that the longitudinal dimenstakes more time in data production,
priority has been given to the delivery of timehdacomparable cross-sectional data.

Another characteristic is flexibility in terms ofth sources and sampling design. Eurostat
strongly encourages the use of existing data seuvdaether they are surveys or registers and
the use of national sampling design.

Nevertheless, an integrated design for those cegnplanning to launch a new operation is
recommended by Eurostat. This design aims to bentb& cost effective and efficient for
both, cross-sectional and longitudinal requirements

On the other hand, the integration of the new imsént into established national statistical
systems should be promoted.
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THE INTEGRATED DESIGN

As mentioned above one characteristic of EU-SIL@ebility in terms of sampling design.

In this way, the cross-sectional and longitudiretbdcan come from separate sources, i.e., the
longitudinal dataset does not need to be “linkabigh the cross-sectional dataset at the
micro-level. Of course, such linkage is not preeldidand would normally be possible when
the two types of data come from the same sourceemlng on the country, micro-data
could come from:

— two or more national sources (surveys and/or reggxt
— one or more existing national sources combinedbmith a new survey;
— anew harmonised survey to meet all EU-SILC reaquinets.

The only constraint is that for both, the crossiseal and longitudinal components, all
household and personal data will be linkable.

An integrated design ( ‘the rotational design’) fbose countries that launched a new survey
was proposed by Eurostat.

Rotational design refers to the sample selectiopedbaon a number of subsamples or
replications, each of them similar in size and giesand representative of the whole
population. From one year to the next, some rejpdioa are retained, while others are
dropped and replaced by new replications.

The fundamental characteristic of the integratedigie is that the cross-sectional and
longitudinal statistics are produced from essegtthle same set of sample observations, thus
avoiding unnecessary duplications which entirelgasate cross-sectional and longitudinal
surveys will involve.

Why an integrated design?

Annual cross-sectional estimates can be produceal fr
— independent samples from year to year; or
— along-term panel (i.e. retaining the same sampla bne year to the next), or

— a rotational design - i.e. a combination of thevabbwvo - rotating a part of the
sample from one year to the next and retainingther part unchanged.

Cross-sectional estimates for a single year aenéafly unaffected by the pattern of rotation
(theoretically, modest improvements may be achiew@t partial overlaps using special
estimation procedures).

In principle, annual cross-sectional estimates banproduced using independent (non-
overlapping) samples each year. The major congidaréavouring independent samples is
that such a system avoids cumulating of responberden which repeated interviewing of
the same units would involve. The statistical adzge is that the data can be cumulated over
survey years more efficiently to obtain larger skargizes, permitting more detailed analysis
and, even more importantly, greater spatial breakddor the production of regional
(subnational) estimates. Independent annual sammplag succeed in achieving better
response rates, and in any case are free fromutineilative effect of sample attrition over
time. The last mentioned aspect also makes theatarid implementation of the sample less
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complex. The main disadvantage of independent smn the greater sampling error
involved in the measurement of year-to-year nehghand trends. Independent samples also
tend to have higher fieldwork costs than overlagmamples re-using the same units: this is
because of the higher costs of selecting anditagzatw sample units.

The other extreme would be to use a fixed panel,using the same sample from year to
year. The advantages and disadvantages are justpihesite of those noted above for

independent annual samples. Cumulative respondedeb and sample attrition, as well as
the greater complexity in control and follow-uptbe lag sample, are major problems. The
high positive correlations preclude efficient cuatidn of the data over time. However, for

the same reason, the system is efficient for thasemement of net change over time. In any
case, gross i.e. micro-level changes can be mehsaml on the basis of a panel of

observations.

The appropriate pattern of rotation is determinedharily on the basis of a compromise
between the two objectives:

— cumulation of data over time, so as to achieveemsed sample size, which favours
maximum rotation i.e. independent samples; and

— the measurement of change over time, which favaasmum overlap.
The effect of departures from these patterns dependhe correlation over time.

In the case of EU-SILC, the measurement of trendar(ges over time) is likely to be clearly
more important than cumulating data over yearspuang large overlaps (P) from one year
to the next. However, as noted above, there aretigaa limitation in continuing with the
same sample, i.e. having large overlaps (P clogeDjafrom year to year.

A rotational sample design appears to be the muistide option for a cross-sectional survey,
without precluding the other options in particutacumstances.

The longitudinal component of EU-SILC will consist selecting an initial sample, then
following up individuals in that sample annuallyes\time, i.e. for the annual longitudinal
component the sample must of course be related wver, allowing only the last two
options:

— along-term panel (i.e. retaining the same sanmpla bne year to the next), or

— a rotational design - i.e. a combination of thevabbwvo - rotating a part of the
sample from one year to the next and retainingther part unchanged.

For the combined cross-sectional and longitudimah@onents, the options are given by the
‘intersection’ of the above two sets, i.e. a rataéil design or a long-term design.

Due to the fact that as it was mentioned above ritational design’ is the most suitable
option for EU-SILC cross-sectional component, dod that a ‘rotational design’ updates the
sample every year, Eurostat has recommended tisigndéor countries that start a new
survey.

On the other hand, the most important objectivetheflongitudinal component of EU-SILC
is to allow the calculation of th8ocial Cohesion Indicator on” at persistent-riskjudverty
rate”. This indicator is computed as the percentagehefpopulation living in households
where the equivalised disposable income was beh@60% threshold for the current year
and at least two out of the preceding three ydarthis way, at the population selected the
first year need to be followed-up at least 4 yeiaes the panel duration should be of at least 4
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years. For the above mentioned reason Eurostatthasmmended a rotational design with 4
sub-samples or replications.

Figures 1 and 2 below illustrate the type of stietwhich has been recommended by
Eurostat. This structure will be suitable for megtithe combined cross-sectional and
longitudinal requirements.

Figure 1: lllustration of a simple rotational design

SUCCESSIVE PANELS OF LIMITED DURATION

SAMPLE Years in survey
. | I |4 |
2 | | I3 I |
3 | 2 I I |
4 [ I I I
TIME
T-2 T-1 T T+1 T+2

Figure 1 illustrates a simple rotational designcrthe system is fully established). The
sample for any one year consists of 4 replicatingch have been in the survey for 1-4 years
(as shown for ‘Time = T’ in the figure). Any panti@r replication remains in the survey for 4

years; each year one of the 4 replications fromptteious year is dropped and a new one
added. Between year T and T+1 the sample overl@p%s,; the overlap between year T and
year T+2 is 50%; and it is reduced to 25% from yEdo year T+3, and to zero for longer

intervals.

For EU-SILC, such a 'linear' rotation pattern is gimplest and most appropriate in so far as
the main interest is in monitoring year-to-yearrjes.

Figure 2 illustrates how a rotation pattern magtaeted from year 1.
Figure 2. lllustration of the rotation pattern in t he first years

PATTERN FROM YEAR 1

L1

SURVEY ROUND (TIME)
1 2 3 4 5 6 7

2008 Operation - 20 -



EU-SILC Description Target Variables General Description

At the beginning, a cross-sectional representas@aple of households is selected. It is

divided into say 4 sub-samples, each by itself esgmtative of the whole population and

similar in structure to the whole sample. One saiysle is purely cross-sectional and is not
followed up after the first round. Respondents he second sub-sample are requested to
participate in the panel for 2 years, in the tlsu-sample for 3 years, and in the fourth for 4
years. From year 2 onwards, one new panel is intedl each year, with request for

participation for 4 years. In any one year, the @enctonsists of 4 sub-samples, which

together constitute the cross-sectional sampleyer 1 they are all new samples; in all

subsequent years, only one is new sample. In yetm@e are panels in the second year; in
year 3, one is a panel in the second year andrivtleel third year; in subsequent years, one is
a panel for the second year, one for the third,\eat one for the fourth (final) year.
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SELECTION OF THE SAMPLE

According to the Commission Regulation on sampéing tracing rules, the selection of the
sample will be drawn according to the followingqueements:

1.

For all components of EU-SILC (whether survey ogister based), the cross-
sectional and longitudinal (initial sample) dataalsthe based on a nationally
representative probability sample of the populatiesiding in private households
within the country, irrespective of language, nadlity or legal residence status.
All private households and all persons aged 16 auadt within the household are
eligible for the operation.

Representative probability samples shall be ackidwah for households, which
form the basic units of sampling, data collectiomd adata analysis, and for
individual persons in the target population.

The sampling frame and methods of sample seledlmll ensure that every
individual and household in the target populat®assigned a known and non-zero
probability of selection.

By way of exception, paragraphs 1 to 3 shall applermany exclusively to the
part of the sample based on probability samplingoating to Article 8 of the
Regulation of the European Parliament and of thenCib (EC) No 1177/2003
concerning Community Statistics on Income and lgvW@onditions.

Article 8 of the EU-SILC Regulation of the Europdaarliament and of the Council
mentions:

1.

The cross-sectional and longitudinal data sha#l based on nationally
representative probability samples.

By way of exception to paragraph 1, Germanylshigbply cross-sectional data
based on a nationally representative probabilitpy@a for the first time for the
year 2008. For the year 2005, Germany shall sugatg for one fourth based on
probability sampling and for three fourths basedgqanta samples, the latter to be
progressively replaced by random selection so aacloeve fully representative
probability sampling by 2008.

For the longitudinal component, Germany shall sypiolr the year 2006 one third of
longitudinal data (data for year 2005 and 2006 etam probability sampling and two thirds
based on quota samples. For the year 2007, halieofongitudinal data relating to years
2005, 2006 and 2007 shall be based on probabditypting and half on quota sample. After
2007 all of the longitudinal data shall be basegbability sampling.
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SURVEY UNITS

In terms of the units involved, four types of data involved in EU-SILC:
(i) variables measured at the household level,

(i) information on household size and composition armsid characteristics of
household members;

(i) income and other more complex variables termedicbaariables’ (education,
basic labour information and second job) measurteth@ personal level, but
normally aggregated to construct household-leveaiées; and

(iv) variables collected and analysed at the person-ttheedetailed variables’(health,
access to health care, detailed labour informatetiyity history and calendar of
activities’).

For set (i)-(ii) variables, a sample of househahdtuding all household members is required.

Among these, sets (i) and (ii) will normally be lected from a single, appropriately
designated respondent in each sample householthg aithiousehold questionnaire for set (i)
and a household member roster for set (ii). Altevely, some or all of these may be
compiled from registers or other administrativerses.

Set (iii) concerning mainly but not exclusively tldetailed collection of household and
personal income — must be collected directly atpdeson level, covering all persons in each
sample household. In most countries, i.e. in thealled ‘survey countries’, these income
variables will be collected through personal intems with all adults aged 16+ in each
sample household. This collection will be normaltymbined with that for set (iv) detailed

variables, since the latter also must also be cdeitedirectly at the person level.

By contrast, in ‘register countries’, set (iii) \avles will be compiled from registers and other
administrative sources, thus avoiding the needterview all members (adults aged 16+) in
each sample household.

Set (iv) variables will normally be collected thgiudirect personal interview in all countries.
These are too complex or personal in nature toolleated by proxy; nor are they available
from registers or other administrative sources. ther‘survey countries’, this collection will
normally be combined with that for set (iii) variab as noted above — consequently both
normally based on a sample of complete househoklsgovering all persons aged 16+ in
each sample household.

However, from the substantive requirements of EUCSIit is not essentiathat — in contrast

to set (iii) variables — set (iv) variables be eoted for all persons in each sample household.
It is possible to do this collection on a repreaéwé sample of persons (adult members aged
16+), such as by selecting one such person perlsamgosehold. It is expected that this
option will normally be followed in ‘register coumds’, since for these countries interviewing
all household members for set (iii) is not involvdal countries which choose to do so, the
sampling process involved will be the selectiormpefsons(usually one adult member aged
16+ per household) directly or through a samplaafseholds. The selected individuals may
be termedselected respondents’Randomised selection procedures must be usedstoe
that a representative sample of persons is obtafred the representative sample of
households.
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Table 1 summarises the type of survey units for pdisug, analysis and data collection
involved in EU-SILC. The ultimate units used in thample selection may be addresses,
households or persons, each unit selected withoakrprobability. From these, it is always
necessary to construct a sample of householdsprbigability of each household in the
sample being determined through its associatioid@ntity, as the case may be) with units in
the sample selected. The analysis units can beeholgs, all members, adult members, or
possibly a subsample of adult members; these arartits to which the information collected
pertains. Their probabilities of selection (or tlerresponding sample weights) are
determined through their association with the sanmglusehold. The collection unit refers to
the person or source providing the information.

Table 1 Survey units for sampling, analysis, and da collection

Sampling unit Analysis units | Collection unit/source
Selected constructed ‘survey country’ | ‘register
country’
Set (i): Household Registers +HR
Address household respondent (HR)
Set (ii): all Household Registers +HR
household respondent*
Or Household members
Household Set (iii): Personall Registers
household interview (all members
and personal | (all members 16+)
Or income and | 16+)
Person basic
(aged 16+) variables
Set (iv): detailed variables
All members | Personal
16+ inferview**
Selected Personal
respondent interview

* combined with set (i) household interview
** combined with set (iii) personal interview

In each country, EU-SILC involves the provision abss-sectional and longitudinal data,
both for ‘income andbasic variables’ (I) anddetailed variables’(S). Combining these
dimensions gives four basic data components in BIGS

° (CI) Cross-sectional income component (included basmiables).
° (C9 Cross-sectional detailed component

° (LI Longitudinal incomeomponent (included basic variables).

° (LS) Longitudinal detailed component
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Substantive requirements of EU-SILC impose certainditions on the samples for these
components. The basic (essential, minimum) comdiiich must be satisfied by any data
structure in EU-SILC can be expressed as:

(a) cs o cl
... the basic condition of EU-SILC data structure.

(b) Ls O u

The basic condition means that the detailed datst bmei collected on the same sample as the
income data, or on a subsample of the latter. Tralition applies separately to both the
cross-sectional and longitudinal components.
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SAMPLE SIZE

On the basis of various statistical and practicaistderations and the precision requirements
for the most critical variables, the minimum effeet sample sizes to be achieved were
defined. These are presented in the Annex Il ofFtlaenework Regulation (and its subsequent
revisions) and in table | hereafter

Sample size for the longitudinal component reféss,any pair of consecutive years, to the
number of households successfully interviewed m finst year in which all or at least a
majority of the household members aged 16 or okeisaccessfully interviewed in both the
years.

For the cross-sectional component, the plans aehieve the minimum effective sample
size of around 131.000 households in the EU as alenmi137.000 including Iceland and
Norway). The allocation of the EU sample among toes represents a compromise between
two objectives: the production of results at theeleof individual countries, and production
for the EU as a whole. Requirements for the loratjital data will be less important. For this
component, an effective sample size of around @BHauseholds (103.000 including Iceland
and Norway) is planned.

Member States using registers for income and otla¢a may use a sample of persons
(selected respondents) rather than a sample of letanipouseholds in the interview survey.
The minimum effective sample size in terms of thenber of persons aged 16 or over to be
interviewed in detail is in this case taken as 75f%he figures shown in columns 3 and 4 of
the table I, for the cross-sectional and longitatlscomponents respectively.

The minimum effective sample size to be achievedHose countries selecting a sample of
persons rather than a sample of households or sxldvédl be as set out in the table Il
hereafter.

The reference is to the effective sample size, Wwiscthe size required if the survey were
based on simple random sampling (design effectelation to the ‘risk of poverty rate’
variable = 1.0). The actual sample sizes will havée larger to the extent that the design
effects exceed 1.0 and to compensate for all koidsn-response. Furthermore, the sample
size refers to the number of valid households whaidch households for which, and for all
members of which, all or nearly all the requiretbrmation has been obtained.

For countries with a sample of persons designyinéion on income and other data shall be
collected for the household of each selected redgratrand for all its members.
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Table I. Minimum effective sample size for countris

(based on the use of a sample of households/adddess

EU-Member States Households Persons aged 16 or over to be
interviewed
Cross-sectional| Longitudinal| Cross-sectional| Longitudinal
Belgium 4 750 3500 8 750 6 500
Bulgaria 4 500 3500 10 000 7 500
Czech Republic 4 750 3500 10 000 7 500
Denmark 4 250 3 250 7 250 5500
Germany 8 250 6 000 14 500 10 500
Estonia 3500 2750 7 750 5750
Greece 4750 3500 10 000 7 250
Spain 6 500 5000 16 000 12 250
France 7 250 5500 13 500 10 250
Ireland 3 750 2 750 8 000 6 000
Italy 7 250 5 500 15 500 11 750
Cyprus 3250 2 500 7 500 5500
Latvia 3750 2 750 7 650 5600
Lithuania 4 000 3000 9 000 6 750
Luxembourg 3250 2 500 6 500 5000
Hungary 4 750 3500 10 250 7 750
Malta 3 000 2 250 7 000 5 250
Netherlands 5000 3750 8 750 6 500
Austria 4 500 3 250 8 750 6 250
Poland 6 000 4 500 15 000 11 250
Portugal 4 500 3250 10 500 7 500
Romania 5250 4 000 12 750 9 500
Slovenia 3750 2 750 9 000 6 750
Slovakia 4 250 3250 11 000 8 250
Finland 4 000 3000 6 750 5000
Sweden 4 500 3500 7 500 5750
United Kingdom 7 500 5750 13 750 10 500
Total of EU 130 750 98 250 272 900 203 850
Member States
Iceland 2 250 1700 3750 2 800
Norway 3750 2 750 6 250 4 650
Total including 136 750 102 700 282 900 211 300
Iceland and
Norway
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Table II. Minimum effective sample size for countres
using a sample or persons

EU-Member States | Households / Persons aged 16 or Persons aged 16 or over to be
over to be interviewed in_detail covered
Cross-sectional | Longitudinal| Cross-sectional| Longitudinal
Denmark 5500 4 250 9500 7 250
Netherlands 6 500 5000 11 500 8 750
Slovenia 6 750 5000 16 250 12 250
Finland 5000 3750 8 500 6 250
Sweden 5750 4 500 9 500 7 500
Non EU countries
Iceland 3 000 2 000 5000 3250
Norway 4 750 3500 8 000 6 000

Countries using a sample of persons (selected megmds) must select an extra sample to
cover population 14 and 15 years old.
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The integrated design éxample)

A) Countries using a sample of households address

Take the case of Poland . The sample size requimsnier the cross-sectional component is
6000 and for the longitudinal component (two consiges years) 4500.

1500 l1500 |
l1500 l1500 J1500 |
[1500 |1500 |1500 |1500 |
11500 J1500 |1500 J1500 |
[1500 |1500 |1500 |1500 |

11500 J1500 l1500 m
[1500 |1500 ...
(1500 l.....

SURVEY ROUND (TIME)
1 2 3 4 5 6

In columns we can read the cross-sectional compgoaed in rows the longitudinal
component. Every year we have a sample of 6000 eholgs for the cross-sectional

component.

For every two consecutives years, we have a saofigle00 households/address for EU-SILC
longitudinal component ( this sample is based3 panels (replications), i.e. each panel has a
sample size of 1500). From th® gear of survey implementation we will have a panith

four longitudinal observations, a panel with 3 angianel with 2.

B) Countries using a sample of persons

If Poland chooses to select a sample of persmisdd a sample of households the required
sample size will be 11.250 households (selectspgoraents) for EU-SILC cross-sectional
component and 8.500 for EU-SILC longitudinal comgain In this case each panel will have
a sample size of approximately 2850 households.
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SAMPLE IMPLEMENTATION

The following rules about sample implementation &id down in the CR on fieldwork
aspects and imputation procedures.

1.

Each Member State shall follow appropriate procesio maximise the response
rates achieved, in accordance with its own "besictpres”. In the case of an
interview survey, at least three call-backs shall made before a household or
individual is accepted as non-responding, unlessetlare conclusive reasons (such
as a definite refusal to co-operate, circumstareregangering the safety of the
interviewer, etc.) why this cannot be done.

. EU-SILC shall be based on the selection and impteation of a probability sample.

As a rule, the units enumerated in the survey sfebkxactly the same units as those
selected for the purpose in accordance with thepBaghdesign, i.e. not substituted
for by other units.

. Records shall be kept of the outcome of each haldeind person selected for the

sample, distinguishing (i) eligible units succefigfenumerated, (ii) eligible units

not successfully enumerated, (iii) selected uni$ found to be eligible for the

survey and, (iv) units not successfully enumeratbdre the eligibility status could

not be determined. Reasons for the failure to ssfay enumerate eligible units
shall be recorded, identifying at least the maitegaries such as non-contact,
refusal, and incapacity to respond (such as bdingircumstances of units found to
be ineligible or in the uncertain eligibility catay shall also be recorded.

. The proxy rate shall be kept as limited as posdin¢he income personal variables

and for any variables required for at least onesebald member aged 16 or more.

. In the cross-sectional component and in the fiestryof each panel constituting the

longitudinal component, controlled substitutionsymze allowed only where the
response rate falls below 60% and one of the foligwituations arises:

— address non-contacted because it cannot be looatedhaccessible, or,

— address contacted but interview not completed lsec#e household refuses
to co-operate, the entire household is temporanlay, or the household is
unable to respond.

No substitutions shall be allowed for second anbssguent waves of a panel in the
longitudinal component.

Procedures shall be followed to ensure that thegqs® of substitution is controlled to the
maximum extent possible. These include the usedelseggn which ensures that substitutes are
selected so as to match the substituted units lgldee important characteristics. The
substitutions shall be allowed only after specfédres have been made to convince refusals,
and properly scheduled call-backs have been madegh&r non-respondents. A household
shall not be substituted by another non-sampledimld at the same address.
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SURVEY DURATION AND TIME

The following rules about survey duration and tiane laid down in the CR on fieldwork
aspects and imputation procedures.

1.

The interval between the end of the income refexgraciod and the time of the
interview for the respondent concerned shall bé&ddito 8 months as far as
possible. This applies both to the household ansipal samples, and irrespective
of whether the reference period used is fixed imgeof calendar dates for the whole
sample or is a moving reference period determiedrding to the timing of the
interview for the household or person concerned.

. By way of exception to paragraph 1, if the inconaiables are collected from

registers the interval between the end of the ircosference period and the time of
interview for current variables shall be limited1® months.

. Where all the data are collected through field rineaving and a fixed income

reference period is used, the total duration ofd&& collection of the sample shall
be limited to 4 months as far as possible.

. Where the data are collected through field intewing using a moving income

reference period and the fieldwork duration exce&dsionths, the total annual
sample shall be shared approximately equally betviee fieldwork months. In this
case, the total fieldwork duration for the crosstismal component and each wave of
the longitudinal component shall not exceed 12 imant

. For the longitudinal component, the collection ompilation of data, for a given

unit (household or person), between successive svaheall be kept as close as
possible to 12 months.
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WEIGHTING

|. Introduction

The objective of the present section is to outhnenified structure for the whole weighting
procedure for the standard integrated EU-SILC aestgvering the initial sample, and its
cross-sectional as well as longitudinal developm8noth an integrated structure is possible
and desirable, given that different parts of the @UC design are inter-related.

According to the Commission Regulation on samphng tracing rules (EC No 1982/2003,
§7.4): Weighting factors shall be calculated as requiredtéke into account the units’
probability of selection, non-response and, as appate, to adjust the sample to external
data relating to the distribution of households gretsons in the target population, such as
by sex, age (five-year age groups), household amk composition and region (NUTS Il
level), or relating to income data from other nab sources where the Member States
concerned consider such external data to be seffiby reliable

On the other hand, the Framework Regulation (No7212003) pointed out in its article 10
that: Member States shall transmit to the Commission dgtat) in the form of micro-data
files weighted cross-sectional and longitudinaladathich has been fully checked, edited and
imputed in relation to income.

Il. Weighting for the first year of each sub-sample

1. Design weights (Household weights DB080 and I&¢ed respondent” weights PB070)

These weights are of methodological interest, knat ot used in substantive analysis.
Actually, the design weights need to be defined dbhrselected units, and not only for
responding units. DB080 is computed as follows:

- In case of households are sampledaddresses or other units containing households
DBO080, = = 1/ (probability of selection of h)

- In case of persons are sampled
DBO080, = 1 /% (probabilities of selection of eligible personsin

“Eligible persons” are persons who are given a per probability in the selection
procedure, such as persons aged 14+ or 16+. Ipatiieular situation where the probability
of selection is the same for all eligible persamgach household, the denominator is simply
the number of such persons in the household mieltifdy that probability of selection.

When households or persons are selected fromwisitsh contain “blanks”, i.e. non-existing
or unoccupied structures, the unit not being agbeivhousehold, the household or person
listed does not exist..., it is important to ensunat the selection probabilities are computed
correctly. For instance, if there are N listingsiethcontain N’ actual units, and an equal
probability sample of n listing yielding n’ actuainits is selected, then the selection
probability is:

T = ”'N. if N'isknown

= % otherwisgthemostcommoncase)
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PBO070 is defined only when a sample of personsesl ufor the selected respondent k:
PBO7Q = 1/ (probability of selection of the selectedpendent k)

2. Adjustments for non-response

The principle is to adjust the household designghisi to allow for the bias which is caused
when all measured variables are missing for soméhefsample households. The main
reasons for not having information are the houskhefuses to cooperate or is temporarily
away. However, other factors may cause househahdresponse: the data collected are of
insufficient quality, the questionnaire has beest.lo Non-response is particularly critical

when the non-responding households over-represew\s characteristics, which may create
substantial bias in the estimates. For instance, @an admit that households with high
incomes would be less willing to cooperate to ineosurveys than households with low
incomes.

This step involves estimating response rates opgmsities to response as functions of
characteristics available for responding and nepoading households, and also
characteristics of the areas where the househotdfoeated. Basically, the design weights
have to be inflated by the inverse of the respgmepensities in order to compensate for the
loss of units in the sample.

A classical procedure consists in modifying the iglesweights by a factor inversely
proportional to the response rate within each "hgeneous group"”, wherein the response
probabilities are assumed to be equal:

DB08G" = DBOSO, E—»Ri
K
Where R denotes s the (weighted) response rate in thepdealie household h belongs to:
sum of design weightsof respondinginits in cell k

sum of design weightsof selectedunits in cell k

RK:

Numerous, very small weighting cells can resulailarge variation in Rvalues, and should
be avoided. On the other hand, if only a few brokdses are used, little variation in the
response rates across the sample may be capturedking the whole re-weighting process
ineffective. On practical ground, cells of averagee 100-300 units may be recommended.

An alternative to estimate response probabilittetbiuse a regression-based approach. Using
an appropriate model such as logit regression,oresp propensities can be estimated as a
function of auxiliary variables, which are availaldbr both responding and non-responding
cases. When many auxiliary variables are availabis, approach is preferable to the first
one. A very important point when using the reg@ssapproach is to ensure that weights
assigned are confined to be within reasonablegimit

In dealing with the effect of non-response, it iscnucial importance to identify responding
and non-responding units correctly:

- Selected units which turn out to be non-eligiblenon existent must be excluded and
not counted as non-responding.

- Imputation has to be made for units with unknowets, i.e. when it is not clear
whether they are non-eligible or non-respondentgerf unit has to be assigned
uniquely to one category or the other.
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- In surveys where substitution has been allowed;raeponding original units for
which successful substitutions have been madeoabe tconsidered as ‘responding
units’ in the computation of response rates for plgpose of determining non-
response weights.

When a sample of persons is involved, exactly #mesnon-response adjustment as above for

the household level applies to the selected respunas well. LetbB080" the household
weight after final non-response adjustment; thensislected respondent non-response weight
is given by:

N)
PBO70" = P%?OEEM}

DB080

This follows from the fact that household and peedaon-responses always occur together
according to EU-SILC interview acceptance procesluiiehe household interview or data
compilation is accepted only when the personalrimge has been accepted for the selected
respondent.

3. Adjustment to external sources (calibration)lLE target variables DB090 and PB060

The key feature of this step is the modificationtbé household weight@BOSO(N) to
reproduce from the sample population charactesistiamely totals and category frequencies.
For example, in a human population survey, agesaxdare natural ancillary variables. The
distribution of the human population by age and mewften known from other statistical
sources such as a census or a population registeby proper modification of the survey
weights, the population structure may be exacthraduced by the sample. For variables in
the survey correlated with the ancillary informatidigher precision in estimates is usually
obtained on application of the new calibrated wtsigh

More precisely, suppose that there exist J auyiliariables x...x;...X;, called calibration
variables, with known population totals (for themmrical variables) or marginal counts (for
the categorical variables). Without loss of gengralve can assume that all the calibration
variables are numerical (otherwise, we consideftherariables for each category).

We seek new household weights DB090 that are '@sechs possible" (as determined by a

certain distance function) to the initial WeigmBO8O(N). These new weights are calibrated on
the totals Xof the J auxiliary variables; in other words thveyify the calibration equations:

0j=1..J > DB09Q X, = X;.

kOs

Where DB090, =g, x DBO8O™

The SAS macro CALMAR, developed in the French Statl Office (INSEE), can calculate
calibrated weights.

When using CALMAR, it is recommended to use a baghehethod and to impose lower and
upper bounds LO and UP on the weight adjustmertorfsg, , usually referred to as g-

weights. In practice, one has to keep in mind thatchoice of the bounds is not free and
directly depends on the calibration variables whach chosen: the limits must be adjusted
taking into account the differences between thanests based on the "old" initial weights
and the benchmark totals that the new weights @neepproduce, so CALMAR can find a

solution within the constraints applied to the peof. In practice, those limits are determined
by some "guess and check": we start with a smédinmal [LO,UP] and we enlarge it until

CALMAR finds a solution. Putting calibration boungsevents from negative and extreme
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weights. Extreme weights can lead to unexpectedegakspecially for domain estimates.
Negative weights are not acceptable from a prdqiciat of view.

At this stage, Eurostat recommends an “integrativalibration. The idea is to use both

household and individual external information isiagle-shot calibration at household level.
The individual variables are aggregated at houskledel by calculating household totals

such as the number of male/female in the houseltoéddnumber of persons aged of 16 and
over.....The calibration is done then at householelleising household variables and the
individual variables in their aggregated form. Tteshnique ensures "consistency” between
household and individual estimates by making thaskbold and the individual weights

equal.

In the framework of calibration, it is critical théhe external control variables are strictly
comparable to the corresponding survey variablesdistribution of which is being adjusted.
For instance, EU-SILC micro data must not be catéxt on the basis of ILO LFS counts if
ILO status is not measured properly in EU-SILC.

When a sample of persons is involved, the finalsebold weights DB0O90 determined above
can be used to compute the corresponding weighd$®r the selected respondents:

DBO90}
DB080

PB060= PBO70[E

4. Personal weights (SILC target variables RBO5@aPB040)

The calibrated household weight is assigned to eadls member®B050,,, = DB09Q, . The

weights PB040 are derived simply by filtering RBO®0Othe persons who have received an
individual questionnaire (PB040 = RBO050). This &séd on the fact that for responding
households all the individual questionnaires aremeted. If individual non-response is
restricted, Eurostat recommends indeed imputingyitdal records at least for individual
income components. In this case, personal weidtasld not be adjusted for individual non-
response and consistency between total incomenaondie components is preserved.

[ll. Computation of base weights (SILC target variables RB060, PB050 and PB080)

The base weights are the back spine for the coripataf both cross-sectional weights and
longitudinal weights. They are computed and updé&ed single panel and, as such, they
will rarely be used for estimating population paedens. The cross-sectional and longitudinal
weights are obtained by combining the base weigh@n appropriate way, which will be
described later.

In the following we consider a panel (sub-sampdeation group) selected fresh at time t=1
from population I and then enumerated for a total of 4 waves, ¢4. t_et g be the sample
of all persons in the households enumerated at t=1.

For each person in this set, we define the perdmasd weight at wave t=1 as:
«*® = RB060 = RB050

Similarly, we define (when applicable) the persobake weight at wave t=1 for selected
respondent as:

w = PB080 = PB0O60
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At each subsequent wave, persons have left thelggopu between years t and t+1, due to
death, migration out of the country, movement olth® private household sector to an
institution or collective household, or have becoexeluded from the target population for
any other reason. We also have to deal with tatalnresponse (attrition) when, for a person
who still is in the target population, the measwadables are missing. Some possible causes
of missingness are:

- No contact

- Refuse to participate to the survey

- Information not available

- Unable to trace a unit that has moved
- Questionnaires lost

"Base weights" at subsequent waves are obtainedljogting for attrition base weights from

wave 1. In general, in order to determine base mmgﬁRB) (t=2, 3 or4) from knowmﬁf‘f),

we can use the following procedure. Consider th@fkpersons, denoteg ®numerated at (t-
1) who are still in-scope at t. For each person fhis set, we define the following binary
variable:

- =1 if the person is in.Si.e. is successfully enumerated at t
- 1;=0 otherwise, i.e. the person is not successfullyneerated at t

Using a logit model, for instance, we can determireeresponse propensityqd each person
in the above set as a function of a vector of snyilvariables V.

p, =Pr(R,;=1v))

Where Ris a random indicator of response, whose reabisati 5. For any person j in,sthe
required weight is:

w(RB_)
RB060 =w®® =) for wave t>2.
, D
The application of the above procedure requiresftiraeach person enumerated at (t-1), the

person’s status at t is precisely known. This mehaseach person in the panel at (t-1) can be
classified into one of the following categoriesausly:

1. enumerated at t
2. remains in the population, but not enumerated at t
3. moves out of the population

In practice, for a proportion (of non-enumeratedspgas) it cannot be determined whether
they belong to (2) or (3). Each such person hdsetassigned to one or the other of these two
groups on the basis of some appropriate exogemdoisriation or model. This may be done,
for instance, on the basis of a logit regressiomehaetermining the person’s propensity to
remain in the population as a function of a sedwfiliary variables.

In so far as most non-response occurs at the holaséével, a majority of the relevant
auxiliary variables will be geographical and houddHevel variables (region, household size
and type, tenure); also constructed variables @lwald income, household work status, ...).
Some personal variables are also likely to be liggénder, age, employment status,...) — the
sort of variables correlated with persons movingéw address, setting up a new household,
remaining traceable, etc. The main difference fr@imilar adjustment for non-response at
wave 1 is that a great deal is known about nonemdgnts at subsequent waves, in so far as
those persons have already been enumerated before.
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There are certain (small) categories of househaldtindividuals which, according to EU-
SILC rules, are not followed-up. Examples are hbokis not enumerated at wave 1 or for
two consecutive waves thereafter, or even not emateek at a single wave for some specified
reasons. Also, persons below a certain age (untlesrlunder 16 in some countries) are not
followed up if they move “alone”, i.e. without bgiraccompanied by an adult sample person.
For the present purpose, all these categoriesreaéet! as non-respondents — even if these
have not been recorded as such in the survey beadysarticular EU-SILC tracing rules.
The above applies to all household members cover®&ifile, including persons aged 16+,
and irrespective of whether an initial sample afiseholds or persons has been used.

For the personal interview sample (P-file), thevabprovide the starting weights but a further
adjustment is required depending on the type ofsdmaple. For a sample of households, the
adjustment arises from within-household non-respofvghich in most countries is very
small). First, base weightsf®® are applied to the completed (and accepted) parson
interview sample. Then the results are calibratedgender and age (in single years)
according to the distribution of the R-file sam@ged 16+ weighted by the same base
weights. The resulting weights®® = PB050 for the completed individual interview saenp
are these post-calibration weights. The resulhas the P-file sample gives the same age-sex
distribution, as the R-file sample for persons abé¢l.

For a sample of persons, there is no “within hoakEhon-response”. For income and other
data compiled for all household members aged lte-atready computed base weights are
used unchanged, which gives PB050=RB060.

For non-income variables collected through the geakinterview with selected respondents
(one per household), the personal interview daighied by:

oFe)
PB080 =wf*® = ¥ Q15 b, 12 2,
(’ot—l

are calibrated on gender and age (in single yemrsyrding to the distribution of the total
sample aged 16+ weighted differently, namely @f®. The resulting weights for the

completed individual interview sample are thesd-gasbration weights.
There remain some additional categories of persmbe considered:

- Children born to sample women. They receive thegtedf the mother.

- Persons moving into sample households from outfidesurvey population. They
receive the average of base weights of existingé&loold members.

- Persons moving into sample households from othersamnple households in the
population — these are “co-residents” and are ghezn base weight.

These are also persons who had a base weight to Wéb, then were not enumerated for
one wave, but subsequently returned as the sangps®ms not enumerated in wave 2 but
returning in wave 3; and those not enumerated imewd but returning in wave 4. Since
during their absence, base weights of other pergoise sample are adjusted to take into
account that absence; on return these personstch@me-assigned a positive weight without
adjusting the weights of other persons. Hence itasvenient at this stage (during their
absence) to retain a zero base weight for suchrfrees”.

IV. Cross-sectional weights, year 2 onwards

In the next figure the rotation groups in a rotaéibdesign are represented and particularly the
structure of the cross-sectional sample at each(yeaold):
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panel introduced in Year

Y-3
Y-2
Y-1
Y
SURVEY YEAR

X X X X
X X X X
X X X X

X X X
X X

<X < x x

The cross-sectional sample at Y is clearly represime of the target cross-sectional
population at Y, through the selection of a sub4slanat Y in this population. On the other
hand, the three "old" sub-samples do not represemte "immigrants” entering the target
population. The figure below summarizes the situafor each panel.

Panel introduced in  Sample and
year weight
\ 6.0™)
Y-1 (6, 05™)
Y-2 (SRS
V-3 6, W)

Population
I:)Y
P, —IN{e

ew)

P, —(INY™ +INVSY)

_ (new) (new) (new)
I:)Y (INY +INY—1 +INY—2 )

P, is the target cross-sectional population at Y.

IN{™is the population entering the target populatiand forming separate

household (no initial population member) during ylear preceding Y.

scis the sample enumerated in k-t
panel Y-2 in the third row above.

W, (RB)

h year of a specganel, for example in year 3 of

is the corresponding base weight at k-th yearhef gpecified panel. (RB)

indicates that the reference is to base weightseofotal population (R-file).

w,"® are the base weights,®®

at t = 3, modified to incorporate re-entries ittie

sample. This refers to sample persons who were cowfse — present at t = 1, not

present in the sample at t = 2, but are re-enueragain att = 3

, (RB)

W,  is an

extension ofwa(RB): it gives a non-zero weight to returnees at t ¥8s requires that

the c,"®

w' 4(
below.

We use a simple procedure to estimate fir

w4 '(RB) e (

(RB)

weights of all other sample persons have to besteljl (see annex).

") These are a modification of base weights™ at t = 4, as will be defined

).

st adjestrio the base weights, =®

] oo, *¥ .

('03 '(RB)

O
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Then, in the same way as going fra™® to «,*®

go from w,®® to ",

to accommodate returnees att = 3, we

B), adjusting for returnees at t = 4.

In order to put the four cross-sections togethefivge multiply the weights of units according
to their origin (initial population or immigrants$ previous wave) in order to take into account
the number of times the subpopulation they refas t@presented in the different panels. We
have:

- P =(INUY +INGE? +INGSY) by 4/4=1

(new)

IN,_, by 4/3
N, by 42=2
NG by 4=4

Let w3 be the weight of unit j after the above mentiomeadification. Within a household,
each member j has been assigned a weightexcept for "co-residents", i.e. for every
household members who are not eligible for inclusiothe panel, for whorm=0. Average

of these weights over all household members (inctudo-residents) is assigned to each
member (including co-residents). We recommend ap@lyhis averaging process to all
households, including households not containing-@esident. Finally, the four panels are
combined and the weights are scaled by a factdr of

wj=w/4
The last step will be to calibrate these weightsregaxternal standards; using the approach
already described in II. Integrative calibrationllwensure that members in the same

household all receive the same weight. Househaldsesectional weight is the same as the
average personal cross-sectional weight: DB090=RB05

By replacingw™® by w"® throughout, we obtain personal cross-sectionabatePB040.
Similarly, by replacing it by™®, we obtain the selected respondent cross-sectiosight
PBO060.

Remark: trimming

Trimming refers to recoding of extreme weights torenacceptable values. The objective of
trimming is to avoid excessive increase in variathge to weighting, and possibly give rise to
influential data, even though the process introdigmene bias. The aim is to seek a trimming
procedure which reduces the mean squared erroicaligs at each step of the weighting
procedure, the distribution of the resulting weigtjustments should be checked.

There is no rigorous procedure for general use éberchining the limits for trimming. While
more sophisticated approaches are possible, iesgrable to have a simple and practical
approach. Such an approach may be quite adequateefpurpose if the permitted limits are
wide enough.

The following simple procedure is recommended with:
- oo,(l) = weight before adjustment (non-response, calimat)

- »® = weight determined after adjustment

- @, @2 their respective mean values,
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Any computed adjusted weights outside the followingits should be recoded to the
boundary of these limits:

w? /%@
1/C<—D—' <C

A reasonable value for the parameter is C=3. Sirioeming alters the mean value of the
weights, the above adjustment may be applied redtst with the mean re-determined after
each cycle. A very small number of cycles shoulficeinormally.

V. Longitudinal weights (SILC variables RB062, RBO8 and RB064)

We consider the longitudinal data set deliverechegear, after EU-SILC year 2, when the
normal rotational system has been established. @hepssists of three panels of duration 2, 3
and 4 years as shown below. We will refer to eaatepby its current duration.

Panel duration
*
years (2) v2 v2
*
v2 v2
years (3) v3 v3 v3
*
v2 v2
years (4) v3 v3 v3
v4 v4 v4 v4
year Y-3 Y-2 Y-1 Y

* Panel selected. Each square represents an asaaaset. V2-V4: longitudinal variables to be dedin
These are three longitudinal data sets of diffedeinations which are of interest:

- Longitudinal set of two-year duration, involvingraral data from year (Y-1) and Y.
All the three panels 2, 3 and 4 contribute to #as In the diagram, V2 stands for the
required longitudinal weight to be used in the gsial of these data. The diagram
also shows the annual data sets for which thiskbgiis required.

- Longitudinal sets of three year duration, involvamgnual data from years (Y-2) to Y.
Panels 3 and 4 contribute to this set. V3 is thygired longitudinal weight for the
analysis of this set. The annual data sets for wtiihvariable is required is shown
in the diagram.

- Longitudinal set of four year duration. Only padelith data from years (Y-3) to Y
contributes to this set. V4 is the required londjital weight for its analysis.
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Longitudinal set of two year duration, for the mosecent period (Y-1) to Y (variable
RB062)

Sample from panel weight population not represehted
2) @™ :
@ W NG
(4) Wi INCE +INTS?

* IN : entrants in the year preceding Y, formingpaeate households.

To ensure proper representation of the special gralgntified in the last column, we firstly
multiply the weights assigned to cases in

- INYSY by 3
- IN{SY by 3/2

Then the required target variables can be compwéallaws: RB062, = 0“% wherew is the
weight for any unit j as defined above.

Longitudinal set of three years duration, for (Y-2) Y (variable RB063)
population not represent

Sample from panel  weight "
3) g™
(4) w* INGS

After multiplying the weights assigned to caseNifi®’ by 2, the required target variable for

all the longitudinal units of interest can be con&olas:
w.
RBO63 = %

Longitudinal set of four years duration, for (Y-3p Y (variable RB064)

For the four year panel, (Y-3) to Y: the modifiegise weightgo{"® directly give the required
target weights.

Only panel 4 with data from years (Y-3) to Y cobtries to this set and the longitudinal
(RB)
P

weight is given byw

This weight is not equal to RB060. For example, ners with RB110 = 4 in the last wave
will have RB064 equal to zero while RBO60 will bgual to the weight of the mother.
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ANNEX: Weighting of re-entries

E

D d

C C C

B b b

A a a a
N1=A+B+C+D nl=a+b+c+d n2=a+b n3=a+c

wave 1 wave 2 wave 3
Initial population  sample ===>>

A sample is selected from the initial populatiowatve 1. We conceptualise the population as
being divided into 5 parts, A to E, according ®pbtential response status.

A = part of the population which potentially respsrat all three waves, W=1 to 3.
B = potential respondents at W=1 and W=2, but hg¥a3

C = potential respondents at W=1 and W=3, but h¥=a2 (re-entries)

D = potential respondents at W=1, but not at afgequent wave

E = potential non-respondents at W=1.

The last mentioned group (E) are not followed ufei+SILC. They only affect the sample
weights at W=1, but not thereafter. Hence theyore further interest in this note.

Let us assume for simplicity that all quantitie®wad refer to the ‘longitudinal’ population, i.e.
to all units at wave 1 that remain in-scope at w&and 3.

2. Suppose that wl, the (person-level) weights avewW=1, have been appropriately
determined taking into account the design weigintsn-response at wave 1, and any
calibration adjustments.

Then, wave 2 weights, w2, can be determined froemwhve 1 weights, wl, by taking into
account non-response between waves 1 and 2. Fanags conditional on appropriately
selected auxiliary variables, we determine resp@nggensities

o = P(n2|n1)'
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where the right-hand side is an abbreviation irtthgathe propensity, for the n1 sample units,
to be present in sample h2vith the previous wave weights w1l modified as

(1) w, :W1/P(n2|n1)’

the achieved sample (n2=a+b) at wave 2 with weiglgepresents the population N1, just
as does nl with the original weights wl. Similavith weights at wave 2 modified as

= Bns] PP

the ‘longitudinal’ sample a with weights w3 represe¢he population N1, just as does n2 with
weights w2, and n1 with the original weights w1.

2w,

3. The objective is to determine weightg such that n3=(a+c) represents the population N1.
Clearly, in terms of the propensity to be in a abadal on being in (a+c), weightsa@nd wg'
relate as:

W, = wsl/P(alns), giving

- w,olan.

= Hain, ).~ Plan,)Pln,jn,)’

As noted, the response propensities are deternuoeditional on appropriately selected
auxiliary variables. Generally, we use auxiliaryrigbles referring to wave 1 for

estimating=>(n2|nl), to wave 2 for estimatirﬁ(alnz), and to wave 3 for estimatilﬁtfp{ng).
This means that the three propensities in (3) aefi@ed only for units common to all the three

waves, namely for set a. Therefore, (3) can be useatkfine the required weights only for
units in set a.

For the remaining units (c) in sample n3, we mag tie following slightly approximate
solution.

4. An alternative to (3) is
(4) Wy = Wl/P(n3|nl)'

The objective of (4) is the same as that of (3):ptovide weights such that n3=(a+c)
represents the population N1. However, (4) is [@esise than (3), as it goes directly from
wave 1 to wave 3 and disregards information spetifiwave 2. However, it is determinable
for all units n3=(a+c).

We can use (3) for units in the larger set a, andlj for the remaining (re-entries) c.

! As noted above, strictly this refers to units freemple n1 which arstill in scopeof the target population at
n2.
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5. The introduction of wave 4 causes no further giagation in EU-SILC. For units which
are enumerated in both waves 3 and 4, we havethired wave 4 weights analogous to (1):

W, = Wsl/P(n4|n3)'

For units enumerated in waves 2 and 4, but not amwen3, we have the required wave 4
weights analogous to (4):

W, = Wz/P(n4|n2)'

Note that in accordance with EU-SILC follow-up sifer non-response, no cases are retained
in wave 4 which were not enumerated in both wavae®3. Hence no further complications
are involved.
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TRACING RULES

The main objective of the longitudinal componen&af-SILC is to study changes over time
at individual level, such as transitions from sditoovork and from work to retirement, flows
into and out of economic activity and work and,aball, changes in the level of income and
poverty of individuals and households.

One of the most important objectives of the longjital component of EU-SILC is to allow
the calculation of th&ocial Cohesion Indicator on” at persistent-riskqmfverty rate” This
indicator is computed as the percentage of the lptipa living in households where the
equivalised disposable income was below the 60%shtwlid for the current year and at least
two out of the preceding three years. The populatmnsists of all the persons that have been
living for four years in private households.

As a consequence, it is necessary in the longiéhdoomponent of EU-SILC to trace
individuals on a minimum of a four-year period.

Longitudinal surveys require a set of procedures thdicate who is traced and interviewed
through time.

Target population

In each wave, the longitudinal component of EU-Skl@uld ideally represent the current
target population, i.e. the population of all p&rsdiving in private households within the

national territory of the country concerned. Ex@ddrom the target population are persons
living in collective households and in institutiorior practical reasons, small parts of the
national territory (the excluded areas) may alsobeocovered in the survey.

In practice the target population which can be cedevill differ in certain respects from the
above as a result of the manner in which the lodgial sample is constructed. The
longitudinal component of EU-SILC will comprise ooemore panels. Each panel will begin
with the selection of an initial sample represemtthe target population at the time of its
selection, in the same way as the cross-sectiamaéyg. This initial sample is then followed-
up over time (for a minimum of duration of 4 years; the duration may be longer or
indefinite depending upon the design adopted incthentry), according to specified tracing
rules defined below. The objective of the tracintes is to reflect in the initial sample any
changes in the target population and to follow-oghviduals over time. The sample for the
EU-SILC longitudinal component at any given timeedy) will in general consist of (i)
follow-up of the initial sample(s) selected at @artimes, plus (i) any new ‘initial sample’
selected at the time concerned. The latter covestational designs’, as well as any
supplements which may be added to the sample frim@ to time to compensate for panel
attrition.

Thus, depending on the tracing rules, the longialdsample at any given time may not
exactly represent the current ‘cross-sectionaldampopulation. The type of demographic
changes which need to be reflected include bihsdividuals in the original population,

movements of persons from outside the original faimn (from collective households,

institutions or abroad) into private householdstaming individuals from that population,

and into new private households not containing sadlviduals. With the possible exception
of sample supplements added specially for the @apthe last mentioned category of in-
migrants is generally not covered by the panelintagrocedures. Deducted from the
population are individuals who have died, moved afuscope (abroad or outside the private
household sector), or become ineligible for otleasons.
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Initial sample and sample persons

As already mentioned in ‘Survey units’, the infotroa collected in EU-SILC pertains to the
following types of units. This applies to both #ress-sectional and longitudinal components.

1. Households, for the collection of household leaiables

2. All household members, for the collection of denagdric and other basic
information on household members, including on kBbotd size and composition

3. All household members aged 16+, for the collectibimncome and basic information

4. Selected respondents, which may include all memlbgexd 16+ or a random
subsample thereof (usually one such person perehold), for the collection of
detailed information, and

5. Former household members (for the longitudinal conemt only), on whom some
elementary information on activity status and tispent in the household during the
income reference period may be collected.

The information for Set 4 concerns ‘detailed’ vhles which must be collected through a
personal interview in all countries, irrespectifendiether or not registers are used for other
purposes. EU-SILC permits two types of samplesdHisr purpose:

— An initial sample of ‘complete’ households, i.e.vedng all persons in each
household. Among these only persons aged 16+ atirtiee are eligible for the
detailed personal interview.

— A random sample of persons. Again, only personsl d§& at the time are eligible
for the detailed personal interview.

Both these schemes are meant to represent the &anjet population of persons (and hence
also all private households) at the time of sangglection. They differ only in the type of
sample selected from that population.

Set 4 defines samples for the other sets. Thesgistaf all households containing at least
one Set 4 person (Set 1), all current members edetthouseholds (Set 2). Among current
members, only persons aged 16+ at the end of twenie reference period are eligible for the
collection of income and related information un8et 3.

Individuals selected for the purpose of Set 4 arenéd sample persons. These are all or a
subset of persons in the initial sample which atleied up over the duration of the panel to
obtain the longitudinal sample of observations. sTha principle, all members of households
in the initial sample of ‘complete’ households aample persons. For an initial sample of
persons, the term applies only to the individuatédeted (normally one per sample
household). Other individuals in sample househdds termed co-residents. A sample
household is defined as a household containingast lone sample person.

For those countries where a sample of complete dimlds is selected, exactly the same
information (all Sets 1-4) is required from sammlersons and from co-residents. For
countries using a random sample of persons (noynoalé person per household), Sets 1-3
apply to sample persons as well as co-residentthenhouseholds, while the personal
interview (Set 4) applies only to the sample pesson

Follow-up of sample persons

To study changes over time at individual levelisinecessary that all sample persons are
followed-up over time, despite the fact that thegyrmove to a new location during the life of
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the panel. However, in the implementation of EUSIkome restrictions will be applied for
practical reasons, as explained below.

Movement

Ideally, all sample persons once selected shoulblbmved up to whatever new place they
move to. However, for cost and other practical eaeasit has been decided that in EU-SILC
persons moving only within the confines of the &rgopulation as defined above will be
followed-up: in other wordsperson remaining or moving within private houselsoid the
national territory covered in the survegample persons moving to a collective household o
to an institution, moving to national territoriestrcovered in the survey, or moving abroad
(to a private household, collective household stitation, within or outside the EU), would
normally not be traced. The only exception wouldttee continued tracing of those moving
temporarily (for actual or intended duration ofdekan 6 months) to a collective household
or institution within the national territory covekewho are still considered a member of the
household.

Age range

The longitudinal sample must also remain represigetaf all age groups in the population.
This means than in principle, persons of all ad¢esikl be followed up. However, in view of
cost and other practical considerations, sepadditamM-up may be restricted to persons above
a certain age. The appropriate choice of the agef€will depend on the type of EU-SILC
design adopted by the country.

The minimum EU-SILC requirements are for a follop-of individuals in the longitudinal
sample for a period of four years. For panels ehsshort duration, it is acceptable (in view
of cost and other practical reasots)separately follow-up only persons aged 14 or ate
the time of selection of the initial sample forampl

The practical effect of this limitation is that khien aged under 14 in the initial sample will
not be covered in the longitudinal sample — buiyyahthey move ‘independently’ to a new
household containing no member aged 14+ from tbeiginal household. Also, since
households in the longitudinal sample include aNagie households containing at least one
sample person, when the follow-up is confined to@a persons above a certain age (such as
14+), the resulting sample will fall short of thaeal by excluding households which contain
only sample person(s) below that age limit (andlaer sample persons).

In addition, to reflect demographic changes ingbpulation accurately, it is also necessary
that provision is made to include new-born chitdmgto the sample. This can be achieved by
including children born to sample women also aspamersons and following them up using

the normal procedures. For short panels of 4-yagatin, it has been decided not to follow-

up new born children. This results in under-coverafj babies who move to households

containing no person aged 14+ from their origin@igehold — a circumstance which should
be rare in EU countries.

The implication of these restrictions on the follow of children is that longitudinal
(persistent) poverty among them cannot be estimateattly. However, as noted, the
approximation will be confined to children movingto new households not containing any
person aged 14+ from their original household.

Hence it is not sufficient to confine the selectiorpersons aged 16+ within each household
for the purpose of follow-ugor a 4-year panel, the selection should at leaster persons
aged 14+.
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Longer the duration of the panel, more necessawpoiild be to lower the age limit above
which all sample persons will need to be followétdis recommended that if the panel
duration exceeds say 8 years, the follow-up copersons of all ages, including children born
to sample women during the course of the panekesurv

As noted earlier, two types of sample designs assiple under EU-SILC for the detailed
personal interview survey: a sample of ‘comple@useholds, in which all persons aged 16+
are eligible for the detailed personal interviewasample of persons, in which normally one
person aged 16+ is selected per sample househdltefpurpose.

It is important to emphasise that in the designlegipg a sample of persons, the inclusion of
persons aged under 16 is a more critical requirérttean that in a sample of complete
households. This is because in a sample of persbnse aged under 16 can enter the
interview sample on achievement of age 16 onliigfytwere already selected into the sample
for this purpose.

It is consequently recommended by Eurostat, fonttaes using a sample of persons (register
countries) to select a sample of persons aged dA4ase of a four-year panel and to bring
their household into the sample:

— The selected persons aged 14+ (i.e. the selectpdndents) are the only ones to be
followed up if they move

— Selected respondents aged 14-15 at the time ofteelewill not be interviewed in
detall till they reach the age of 16 - but musfdlewed-up (traced) even though no
detailed personal interviews at all is involvedtie household (they are 'activated’
for interviewing when they reach the age of 16)us&hold and income information
should nevertheless be collected for such housshnt@mally using registers.

— The size of the selected sample would need to peoppately increased to achieve
the required number of interviews with persons atfetl

If panels of duration longer than four years argleyed, the age limit for the selection of
individuals would need to be lowered further.

Non-respondents

A household which refuses interview may be dropjpech the sample. Any sample persons
are automatically dropped from further follow-up.

For a short panel of 4 years duration, a houselwlidh has not been enumerated for two
consecutive years or non-contacted the first yéahe panel (due to the impossibility of
accessing address, because the whole househahpotarily away or is unable to respond
due to incapacity or illness) may be dropped, alenip any sample person in it. Non-
enumerated a single year due to the impossibifitipcating the address, the address being
non-residential or unoccupied, lost (no informat@nwhat happened to the household) may
be dropped.

In countries using panels of longer duration, mdtmerough follow-up procedures are
recommended because of the greater danger of ptrnigbn. As a general recommendations
only household after twoonsecutivanon-interviews may be dropped.

Precise tracing rules

Based on the above, the EU-SILC tracing rules anensarised below:
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1. Children aged under 14 will not be traced if thepve to a new household
containing no sample person aged 14+. In this seneg are not considered ‘sample
persons’. Sample persons aged 14+ will be norntibyed.

2. Detailed interview will be conducted with persorgea 16+, and in the case a
sample of complete households is used, with abges aged 16+ (whether sample
persons or co-residents) in the household.

3. Sample persons aged 14+ who have moved to anativatgohousehold within the
country are traced to the new location. Those d@edare interviewed.

4. Strictly, the reference here is to territory of theuntry included in the target
population. Those moving to certain small and dptiexcluded areas are dropped
from the survey, as are persons moving out of tmty.

5. Sample persons aged 14+ temporarily in a colledtougsehold or institution but still
considered as members of a private household azedrand, if aged 16+, are to be
interviewed by proxy.

6. However, sample persons aged 14+ who have movadctdlective household, are
institutionalised or moved abroad on a permanernnaefinite basis, for actual or
intended duration of 6 months or more, or for arsksbay but who cannot be
considered a member of any private household, raygpoed from the survey. (In that
case, the following information should be recordesin someone who was a
member of the person’s household at the previougewt where did the person
move, date of movement, number of months spenthén ltousehold during the
income reference period and main activity statusindquthe income reference
period).

7. For sample persons who died, no information othantdate of death, number of
months spent in the household during the incomereate period and main activity
status during the income reference period will biéected.

8. For sample persons aged 14+ who have not beenctedtar the previous wave
because of the impossibility to access the addfEssatmospheric reasons) or
because the whole household was temporary absamaire to respond (illness,
incapacitated,...) or for other reasons, a new contdcbe attempted in the present
wave. If the sample person has not been contalbeefirst year or two consecutives
years due to the reasons mentioned above, the sgrapon may be dropped from
the survey.

9. Also will be dropped from the survey sample persaged 14+ who have not been
contacted because of the impossibility to locate datddress or because the address
was non-residential or unoccupied, lost (no infdromaon what happened to the
survey) and who or whose household refused to evad@

10. Co-residents are included in EU-SILC as long ay tbentinue to live with a
sample person. Personal information is requiredygusormal procedures, if aged
16+. However, co-residents are not traced if theyearto a household not containing
a sample person (aged 14+).

11. For former residents (“the former household mersbgrwho spent at least 3
months in the household during the income referepedod, the following
information will be required (only initial houselds)): number of months spent in the
household during the income reference period anih metivity status during the
income reference period.
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12. The age cut-off of 14 years will be lowered if psnef duration longer than four
years are used. Persons of all ages in the isiéiaiple (including children born to
sample women) should be treated as sample persdres followed-up in panels of
duration exceeding 8 years.

The age refers to the age that person is in teeviiave of each panel.

The following table summarize the follow-up of sdepersons, sample households and co-
residents:

Table 1.Rules for the follow-up of sample personsample households and co-residents

Sample persons To be

Moving to a private household within the  Followed to the new location of the
national territory covered in the survey household

Other persons temporarily away but who Covered in the household they belong
are still considered as members of the
household

Persons no longer members of a privat
household, or those who have moved
outside the national territory covered in

—

(0]

4%

Dropped from the survey

the survey
Sample households To be
Non enumerated a single year due to the Dropped

impossibility to locate the address, the
address being non-residential or
unoccupied, lost (no information on what
happened to the household), or the
household refusing to co-operate
Non contacted the first year of the pane
or non contacted two consecutive years
due to the impossibility to access the
address, because the whole household i
temporarily away or is unable to respond
due to incapacity or illness or for other
reasons

Dropped

)

Co-residents To be
Living in a household containing at leas Followed
one sample person
Living in a household not containing any Dropped
sample person

—

Note: For more detail information see Annex 6

Organisation of the tracing

For countries where a sample of households/addvassselected, the tracing will be done
from the address that exist in the previous wave.

As the main risk of attrition in a panel surveyinked to the movers, measures to avoid this
risk have to be taken by the NDUs to collect theximam possible information when a
sample person is moving. The NDUs have to estaldisbcial procedures to trace all
moving/split-off households.
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Most importantly, every effort is to be made tocganoving people before the interviewers
visit. Several measures can be taken, e.g. (ah@sliout intention or expectation of move at
the previous interview; (b) contact by mail or pkean the intervening period between the
waves; (c) requesting the household to inform omave (with appropriate financial
incentives) etc.

In order to be able to trace moving/split housebpttie first task of the interviewer, when
coming to the address of the household in prewaare, is to get all the information for the
identification of the household and on the changeshe household composition. It is
important to obtain the date, reason of and the advess of the movers.

If the interviewer is not able to get the new addraghen an attempt has to be made by the
supervisor and or by the central team. It is recemshed that within each NDU, at least one
person is concerned only with finding the new adsies of these households in the
population, using the postal system/other sources.

Another proposal which may be considered is togpexialised interviewers for follow the
movers: they could be paid more, and have a cletaionship with the supervisor.

Information to be collected

In the initial household, the whole information uvagd for current household members, basic
information for former household members and alssid information on households
members in previous wave that are no longer houdehembers will be collected.

In the split-off household, only the whole infornost required for current household
members will be collected.

The whole information required for current househoiembers, the basic information for
former household members and the basic informatiorhousehold members in previous
waves that are no longer household members areldaieh in the Commission Regulation on
the list of target primary variables.

Where a sample person is in the survey for more time year, information will be obtained
on whether the person remained at the same aduoiressved to a different address from one
year to the next.

2008 Operation -51-



\ EU-SILC Description Target Variables General Description

IMPUTATION

In EU-SILC missing data problems can arise fronedie sources in a number of forms. The
discussion is concerned with the problem of impatafor item non-response, particularly

with the problem encountered in constructing tdtalsehold income in the presence of
missing information on some income components. I&mproblems arise when the

information is available on some but not all thembers of a household.

The discussion is confined to cross-sectional cantaly. Editing and imputation of
longitudinal data involves to take into account iiapy values from current wave, previous
and future waves (countries using a rotational argiterm panel will apply a common
imputation method for the cross-sectional and lagnal component).

There are two types of reasons for impute missatg,dbne may be called statistical and other
practical. The statistical reason of imputatiotoisninimise the mean squared error of survey
estimates, in particular the non-response bias ocoemt that arises when the pattern of
missing data is not random. The practical reas@msearn consistency between the results
from different analyses (which may handle - andaffected - differently by the problem of
missing data), and the convenience of not havindetd with the missing data problem at the
analysis stage.

In certain situations, such as when the inciderigiem non-response is low and/or when the
non-response happens not to be selective, it mayrbasonable option to ignore the problem
and confine the analysis only to cases with coreplgbrmation.

This, however, is not a general option in the ecddeU-SILC. This is because total household
income is made up of a large number of compondnts large proportion of the cases,

information on some but not all components may\@lable. It is not acceptable to reject a
case if the information is incomplete, as that wotsult in the loss of much valuable

information. Hence it is essential to impute migsialues in the income variables where that
can be reasonably done. Furthermore, since théimatame of a household is made-up of
incomes of its individual members, it is also nseeg to take into account the problem of
missing individual interviews within otherwise coleted households.

Missing data in EU-SILC
Coverage and sample selection errors

These arise for instance when units in the targgujation are not represented (whether
implicitly or explicitly) in the sampling frame, owvhen the unit selection probabilities are
distorted, or other sample selection errors oc@emerally, such distortions are extremely
difficult to correct. Some corrections may be pbkesibn the basis of information external to
the sampling frame. Such adjustments are variczedlgd bench-marking, post-stratification,
calibration, etc.

Unit non-response

This refers to absence of information on wholesitiouseholds and/or persons) selected into
the sample. Normally the impact of unit non-resgoiss reduced by attaching appropriate
weights to the responding cases. Some of the ird#om for weighting comes from within
the survey, such as information on units’ selecpoobabilities, and unit non-response rates
for different subgroups in the sample. This maych#ed ‘weighting’ proper. In addition,
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weighting normally also makes use of external aintdistributions of population
characteristics (e.g. by household size, locatge, and sex, activity status). This is similar to
the bench-marking, post-stratification or calibvatmentioned above.

Partial unit non-response.

EU-SILC involves two levels of units of analysisousehold and persons. In analysis
involving the distribution units at either of theksvels, non-response can be dealt with
through weighting. However, a special feature of&UC is that a number of variables at the
household level are not collected directly with tHmisehold as the unit, but are constructed
by aggregating information on individual memberstioé household. An example is the
variable ‘number of economically active membersthe household according with self-
defined current activity status’, which requiredonmation on the activity status of all
household members.

The most important of this class of variables como®mponents of household income. It can
be constructed only if information on income is italade for all members of the household.
The term ‘partial unit non-response’ is introdudeddescribe the situation where some but
not all individual members of a household seledtadthe survey have been successfully
enumerated. Two possible approaches of dealing thith problem are: (i) adjustment of
sample weights of enumerated individuals in the skbold with the objective of
compensating for members not enumerated; or (mstaction of the required variables for
each non-enumerated person in the household thioygitation.

Iltem non-response

This refers to the situation when a sample unitbhesen successfully enumerated, but not all
the required information has been obtained.

In certain situations, such as when the inciderfckéem non-response is low, it may be a
reasonable option to ignore the problem and cortfireanalysis only to cases with complete
information. However, as noted above, this is mobtion in the case of EU-SILC.

In Table 1, two types of approaches (which may beduin combination) are mentioned:
imputation and weighting.

Table 1. Treating missing data

Missing data Compensating measures
coverage and sample selection errofs  Bench-margosi;
stratification, calibration
Unit non-response Bench-marking, post- | Weighting
stratification, calibration
‘partial’ unit non-response Weighting Imputation
Item non-response Imputation Weighting
Target variables (gross income Modelling
components)

The construction of target income variables

EU-SILC requires income components to be in thesgrtorm. Components which are

available (collected) as net amounts still havébéoconverted to the required gross form.
These present a different ‘missing value’ probl&fost likely, the appropriate approach will

be some type of modelling, rather than purely stigil imputation.
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EU-SILC target variables for imputation

According with EU-SILC Framework Regulation ’'MS ahtransmit to the Commission
(Eurostat) in the form of micro-data files weightebss-sectional and longitudinal data
which has been checked , edited anduted in relation to the income.

The Commission Regulation on sampling and tracinlgsr mentions, in relation to the
imputation:

1. Where non-response to income variables at coemolevel results missing data,
appropriate methods of statistical imputation shmlapplied,

2. Where any gross income variable at componentl les collected directly,
appropriate methods of statistical imputation amddeodelling shall be applied to
obtain the required target variables.

3. When non-response to an individual questionna@@uirs within a sample household,
appropriate statistical procedures for weighting, inputation shall be used to
estimate the total income of the household.

Also the Commission Regulation in fieldwork aspeatsl imputation procedures refers to the
imputation as follows:

1. The procedure applied to the data should preserariation of and correlation
between variables. Methods that incorporate ‘ercomponents ‘ into the imputed
values shall be preferable to those that simplyuta@ predicted value.

2. Methods which take into account the correlastmicture (or other characteristics of
the joint distribution of the variables) shall beeferable to the marginal or
univariate approach.

Desirable characteristics of an imputation procedur

A set of rules is needed as a guide to generakptadale imputation results. The quality of
the results always requires considerable amountooll judgement during the imputation
process, in the identification of patterns, in fieéection of the appropriate techniques, choice
of auxiliary variables, etc.

Various approaches to the imputation of missingi@slare possible. It is neither necessary
nor possible to insist on any particular methodglogthe case of EU-SILC. However, there
are clearly some desirable properties which thegquore should have, and some procedures
are better than other in terms of those properties.

The procedure should preserve variation of andetairons between variables. Methods that
incorporate into the imputed values some ‘error ponent’ are preferable to those which
simply impute a predicted value. Similarly, methadsich take into account the correlation
structure (or other characteristics of the joistiilbution of the variables) are preferable to the
marginal or univariate approach which deals with ithputation of each variable separately.
On the other hand, it is also desirable to limg tomplexity or the computational work
involved in the construction of the imputations. eSjpl techniques such as multiple
imputation or methods using neural networks mayubed out in view of this consideration,
despite some desirable statistical properties thay have.
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Partial unit non-response:

Adjusting for personal interview non-response withn interviewed households

It is necessary to correct for the effect of nogspanding individuals within a household in
aggregating personal level income variables to tcocsthe corresponding variables at the
household level. Otherwise, income of individuatg mterviewed is not added up into the
total household income.

The same applies to other variables constructéueahousehold level through aggregation of
person-level variables.

One possible approach to dealing with the ‘padigt non-response’ problem would be full
imputation of missing personal interviews.

Adjustment of sample weights can provide a simalrnative, however.

A simplified procedure , such as it was appliedthe case of ECHP , is justified on the
ground that only a small proportion (around 3% ailgiof the households were affected by
the problem, though of course it could substantiatfect the data for particular households.
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TRANSMISSION OF DATA AND DATA AVAILIBITY

Deadlines

According to article 10 ‘Transmission of data’ afidicle 12 ‘Access for scientific purposes
to EU-SILC confidential data‘ of the Framework REgion of the European Parliament and
of the Council concerning Community statistics moome and living conditions (EU-SILC):

Member States shall transmit to the Commission d&at) in the form of micro-data files
weighted cross-sectional and longitudinal data tvhias been fully checked, edited and
imputed in relation to income.

Member States shall transmit the data in electréorim, in conformity with an appropriate
technical format to be adopted in accordance vighprocedure laid down in article 14.

Cross-sectional component

Member States shall transmit the micro-data filekting to year of survey N to the
Commission (Eurostat), preferably within eleven themafter the end of the data collection.
The extreme deadline for the transmission of maata to Eurostat shall be 30 November
(N+1) for Member States where data are collectedhat end of year N or through a
continuous survey or through registers and 1 Oct(¥bel) for other Member States.
Together with the micro-data files, Member Statleallstransmit social cohesion indicators
based on the cross-sectional sample of year Nsiat be included in the annual Spring
report of year (N+2) to the European Council.

The dates of transmission of data also apply fertthnsmission of comparable data for cross-
sectional common EU indicators for Member Statelsiclv start annual collection of data
after 2004 in compliance with article 4(2) of theafework Regulation.

Micro-data files at Community level for data cotied up to year N shall be made available
for scientific purposes by the end of February N+2.

Table 1: Dates for transmission and publicatios#elisination of cross-sectional data

Year of Deadline for transmission of Transmission of Dissemination Publication of
survey | the data and the social cohesion indicators from Eurostat | of micro-data | annual report of
indicators to the Commission social cohesion
N * Preferably 11 months after Mid Decembetyear N+1 | End February End June year

the end of the data collectior

to be published beginning year N+2 N+2
e 1 Octo_ber year N+1 of year N+2
e exceptions until 30
November year N+1

2003 1 Oct 2004 (30 Nov 2004) Mid Dec 2004 none enon
2004 1 Oct 2005 (30 Nov 2005) Mid Dec 2005 End Zedt End Jun 2006
2005 1 Oct 2006 (30 Nov 2006) Mid Dec 2006 End Zed7 End Jun 2007
2006 1 Oct 2007 (30 Nov 2007) Mid Dec 2007 End Zed3 End Jun 2008

! Transmission should happen before end of Noventharthere is a conflict with the exceptions ofhsmission of the data to Eurostat.
Therefore data that arrives end of November at §atpcan be considered only if it is completelgrect.
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Longitudinal component

Member States shall transmit the micro-data filpdaiyear N to the Commission (Eurostat)
preferably within fifteen months after the end bé tfieldwork. The mandatory deadline for
the transmission of micro-data to Eurostat shalihgeend of March (N+2), each year starting
from the second year of EU-SILC. The first transiue of data, covering longitudinally
linked data for the survey years 2004 and 2005,Member States starting annual data
collection in 2004; for the survey years 2005 af0& for Member States starting annual
data collection in 2005, shall take place respebtiby end March 2007 and 2008. The next
transmission shall cover the first three surveyrye04-2006 (2005-2007) and shall take
place respectively by end March 2008 and 2009. &dfter, each year longitudinal data
covering the preceding four survey years (revisethfprevious releases as necessary) shall
be provided.

For the longitudinal component, micro-data fileCatmmunity level for data collected up to
year N shall be made available for scientific psg®by the end of July N+2. The first issue
of longitudinal micro-data files for those Membeates which start the data collection in
2004 shall cover 2004 and 2005 and shall take @at®e end of July 2007. The second issue
in July 2008 shall cover years 2004-2006, for thtdmmber States which start the data
collection in 2004, and years 2005 and 2006, fos¢hMember States which start the data
collection in 2005. The third issue in July 200%lslcover years 2004-2007, for those
Member States which start the data collection i642®005-2007 for those Member States
which start data collection in 2005. Thereaftecheduly release shall cover longitudinal data
at Community level for the four most recent yeasailable.

Table 2: Dates for transmission and disseminatfdarmitudinal data

Year of Deadline for transmission of | Years to transmit (and to | Dissemination
survey the data disseminate) of micro-data
« Preferably 15 months aftef
N the of the data collection N-3,N-2,N-1, N End July
year N+2
e 31 March year N+2
2004 No transmission none none
2005 31 Mar 2007 2004, 2005 End Jul 200}7
2006 31 Mar 2008 2004, 2005, 2006 End Jul 2008
2007 31 Mar 2009 2004, 2005, 2006, 200[7 End Jub200
2008 31 Mar 2010 2005, 2006, 2007, 2008 End Jub 201
2009 31 Mar 2011 2006, 2007, 2008, 2009 End Jul 201

The table refers to Member States starting theitodigpal component in 2004. Member States which
have started in 2003 should diminish the year entdble by 1, Member States which start only in
2005 should add 1 to the year.
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Sample to be transmitted

Rotational panel scheme with 4 subsamples

Under a rotational panel scheme with 4 subsamplember States shall annually transmit in
year N+2 not only the rotational subsample up taryld with four year duration to the
Commission (Eurostat), but also the current roteticsubsamples with shorter duration (3
years and 2 years).

In this way, the Commission (Eurostat) will yeagigt 3 over 4 subsamples that will cover at
least the most recent 2 years. From the third péadata transmission, the Commission
(Eurostat) will get 3 over 4 subsamples that welspectively cover the four, three and two
most recent years. Each year all the subsamplébevitansmitted together.

For each subsample, data of the previous yeardwillpdated according to the longitudinal
controls.

The Commission (Eurostat) will annually make auvagafor scientific purposes micro-data
files at Community level of these subsamples. Is thay, the Commission (Eurostat) will
yearly make 3 over 4 subsamples that will covdeas$t the most recent 2 years available for
scientific purposes. From the third year of datseémination, 3 over 4 subsamples that will
respectively cover the four, three and two mostmégears will be disseminated.

Tables 3a to 3e illustrate the case of a Membee Staich starts the longitudinal survey in
2004:

Table 3a: Subsamples to transmit to Eurostat in 887

Subsample | Subsamp | Subsample | Subsample
vear of 2 le 3 4 i

survey

2004
2005

Table 3b: Subsamples to transmit to Eurostat in 2688

Subsamp | Subsample | Subsample | Subsample
Year of le3 4 1 2’

survey

2004
2005
2006

Subsamples to transmit
Subsample not to transmit, because it does naraiveast 2 years

! Needs to be collected for the cross-sectional corapt in the case of an integrated survey

2008 Operation - 58 -



EU-SILC Description Target Variables General Description

Table 3c: Subsamples to transmit to Eurostat im 2689

Subsample
4

Subsample | Subsample | Subsample

Year of 1 2 3

survey

2004

2005

2006

2007

Table 3d: Subsamples to transmit to Eurostat im 640

Subsample | Subsample | Subsample | Subsample
Year of 1 2’ 3 4

survey

2005

2006

2007

2008

Table 3e: Subsamples to transmit to Eurostat in 3841

Subsample [ Subsample | Subsample | Subsample
Year of 2 3 &4 17

survey

2006

2007

2008

2009

Subsamples to transmit
Subsample not to transmit, because it does n@raiveast 2 years

Panel scheme (pure panel)

Under a panel scheme such as ECHP, Member Statésyeerly transmit updated
longitudinal data covering the preceding f@urvey years to the Commission (Eurostat), the
two first data transmissions will cover respectvile two and three most recent years.

If during the panel new households (not split aduibeholds) are added to panel (substitute
the loss of other panel households, ...), the newsdlonids should be considered the same
way than a new subsample in a rotational survegy®hould only be transmitted when they
cover at least 2 years.
Files to transmit to Eurostat
The target variables will be sent to EUROSTAT idiflerent files:

1. Household Register (D)

2. Personal Register (R)
3. Household Data (H)
4

Personal Data (P)

The household register file (D) must contain eveglected household, also those where the
address could not be contacted or which could aohterviewed.
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In the other files records related to a househalt amly exist if the household has been
contacted AND has a completed household interviewhe household data file (H) and at

least one member has complete data in the persgatalfile (P). This member must be the

selected respondent if this mode of selection éslus
The personal register file (R) must contain a rédor every person currently living in the

household or temporarily absent. In the longitudotanponent it must also contain a record
for every person registered in the R-file of theyous year or living at least 3 months in the

household during the income reference method.

The personal data file (P) must contain a recordefeery eligible person for whom the
information could be completed from interview arrdigisters.

Format and Transmission

Format
The files must be in CSV-format (comma separatddes). Following rules apply:

— header row (first record with the variable names)
— delimiter of variables is comma (,)
— decimal separator is point (.)
— character values must NOT be enclosed by quotes
— blank variables are represented by nothing betweeoommas (...,,...)
— the first three variables should be Year, Country D (for the rest of the variables
no fixed order is required)
e.g.
DB010,DB020,DB030,DB040,DB040_F,DB050,DB060,DBO5MBO60_F,DB090,DB090
F,...
2003,BE,1,BEO01,1,,,-2,-2,1.25,1,...
2003,BE,2,BE05,1,536,,1,-2,1.12345,1,...
2003,BE,3,BEO1,1,,,-2,-2,1,1,...

Means of transmission

The means to send the data to Eurostat will bei@tattom the first year of the survey on.
Stadium requires an installation on both side&(abstat and in the Member States).

Reaqister Files in EU-SILC
To fill in the register files focusing on the varias and their values see Annex 6.

2008 Operation - 60 -



EU-SILC Description Target Variables General Description

General definitions
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DEFINITIONS

For the cross-sectional and longitudinal componerdBEU-SILC, the following definitions
will be applied:

Year of survey

Means the year in which the survey-data collectowmmost of the collection, is carried out.

Fieldwork period

Means the period of time in which the survey congmiris collected.

Reference period

Means the period of time to which a particular itehinformation relates.

Cross-sectional data

Means the data pertaining to a given time or aagetime period. The cross-sectional data
may be extracted either from a cross-sectional Eamsrvey with or without a rotational
sample or from a pure panel sample survey (on ¢ondithat cross-sectional
representativeness is guaranteed); such data maprbbined with register data (data on
persons, households or dwellings compiled from d#-lamel administrative or statistical
register).

Target primary areas

Means the subject areas to be collected on an bhasia.

Target secondary areas

Means the subject areas to be collected everyykans or less.

Gross income

Means the total monetary and non-monetary inconoeived by the household over a
specified 'income reference period’, before dedaatif income tax, regular taxes on wealth,
employees', self-employed and unemployed (if appl&) compulsory social insurance
contributions and employers' social insurance domifions, but after including inter-

household transfers received.

Disposable income

Means gross income less income tax, regular tamegealth, employees', self-employed and
unemployed (if applicable) compulsory social inswwe contributions, employers' social
insurance contributions and inter- household tensgbaid.

Collective household

Refers to a non-institutional collective dwellingch as a boarding house, dormitory in an
educational establishment or other living quarsdrared by more than five persons without
sharing household expenses. Also included are peisang as lodgers in households with
more than five lodgers.
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Institution

Refers to old persons’ home, health care institgtioreligious institutions (convents,
monasteries), correctional and penal instituti@asically, institutions are distinguished from
collective households, in that in the former, thesident persons have no individual
responsibility for their housekeeping. In some saséd persons’ home can be considered as
collective households on the basis of this lag.rul

Age

Refers to the age at the end of the income referpedod except for the childcare variables
where the age refers to the age at the time afviets.

The following definitions will be applied for theohgitudinal component of EU-SILC:

Longitudinal data

Means the data pertaining to individual-level ctemgver time, observed periodically over a
certain duration. The longitudinal data may contbegifrom a cross-sectional survey with a
rotational sample where individuals once selectedl fallowed-up or from a pure panel
survey; it may be combined with register data.

Initial sample

Refers to the sample of households or personsedirtte it is selected for inclusion in EU-
SILC.

Sample persons

Means all or a subset of the members of the holdelo the initial sample who are over a
certain age.

Age limit used to define sample persons

In case of a four-year panel, this age limit shall be higher than 14 years. In countries with
a four-year panel using a sample of addresses lbowseholds, all household members aged
14 and over in the initial sample shall be sam@es@ns. In countries with a four-year panel
using a sample of persons, this shall involve thlection of at least one such person per
household.

The above mentioned minimum age limit shall be lowecase of a longer panel duration.
For a panel duration exceeding eight years, menddeai ages in the initial sample shall be
sample persons, and children born to sample womenglthe time the mother is in the panel
shall be included as sample persons.

Panel duration

Means the number of years over which sample persmete selected into the sample, belong
to the panel to obtain or compile longitudinal imf@tion.

Rotational design

Refers to the sample selection based on a numisertbe$amples or replications, each of them
similar in size and design and representative efwhole population. From one year to the
next, some replications are retained, while othars dropped and replaced by new
replications.
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In the case of a rotational design based on 4aatpbns with a rotation of one replication per
year, one of the replications shall be dropped idiately after the first year, the second shall
be retained for two years, the third for 3 years] the fourth shall be retained for 4 years.
From the second year onwards, one new replicatiah Be introduced each year and retained
for 4 years.

Sample household

Means a household containing at least one sampkomeA sample household shall be
included in EU-SILC for the collection or compilati of detailed information if it contains at
least one sample person aged 16 or more.

Co-residents or non-sample persons

Co-residents are all current residents of a satmplsehold other than those defined above as
sample persons.

Entire household

A sample household is said to be entire (whole} ifemains as one household, without
forming an additional household and without the dehold disappearing, even though there
might have been changes in its composition fromptfesious wave due to deaths, members
moving out of scope or co-resident leaving the bbokl, people joining the household, or
births.

Initial/Split-off household

Sample household from wave x is said to have bgglit’if its sample persons from wave x
reside at the time of wave x+1 in more than oneagbei household within the national
territories included in the target population.

When a split has occurred, one (and only one) ®frdsulting households shall be defined as
the “initial” household, while one or more of thihers are termed “split-off” households.

The following approach shall be followed in orderdistinguish between “initial” and “split-
off” households:

— If any sample person of the wave x still livests same address as the last wave,
then his/her household shall be defined as thé&&lhhousehold. All sample persons
who have moved shall form one or more “split-of6useholds;

- If no sample person lives at the address of thewase, then the household of the
sample person who had the lowest person numbdreinegister for the last wave
shall be the initial household. In the case in \Whlus person is no longer alive or in
a private household within the national territoffytloe target population, the initial
household shall be the household of the sampleopevsth the lowest person
number.

Fusion

Sample persons from different sample households fifte previous wave join together to
form a new household.
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INCOME DATA

One of the main EU-SILC objectives is to producmparable and timely cross-sectional and
longitudinal data onincome and on thelevel and composition of povertyand social
exclusion.

The measure of poverty in the EU is based on tepodiable income while to study income
distribution and compare income between Europeamties the total gross and the gross
income at component level are required.

The first step to be resolved in setting up a cphwd framework for income distribution
analysis is the choice of reference period overctvimcome should be measured. It is useful
to start from first principles and recall that arfehe concepts which we are trying to capture
is current economic well-being, for which dispogabbhcome - what households have
available to spend or save - is a proxy. The goeghen arises as to what is the best choice
of reference period over which to measure houselddme such that it most closely
represents ‘current economic well-being’. A furtltensideration is that the income variable
may be required for two distinct purposes: (i)ts1own right, to measure the distribution of
income across households, and (ii) as a classifigand/or substantive variable to be used in
conjunction with other social indicators, in pamer the indicators of social exclusion. The
ideal reference period for the first purpose may be the same as for the second and
compromise may be needed.

The spectrum of choices of reference period rafrges lifetime income to income received
over the most recent period - say the last weakanmth. ‘Annual’ income lies between these
two extremes and is the concept most commonly adopt for example, it is the
recommendation of the Canberra Group. However ‘ahman be interpreted in a variety of
ways and in order to achieve comparability betweeuntries it is important that the same
interpretation is used throughout. Later will beatdissed how a 12 month reference period
can be interpreted and applied. However, the twioemes of the spectrum - lifetime and
current income — will be examined below becausg tam clarify the choices which have to
been discussed in defining annual income.

Lifetime income

The proposition here is that a household’s curemonomic well-being today is determined
not just by income in the most recent period, Hab d&y past experience - and indeed by
future expectations. A university student may héneeexpectation of a good job and so their
low income whilst they are studying may be a podidator of their ‘true’ position within the
income distribution. (Indeed their earnings pot@ntiay enable them to take out loans which
enable them to sustain a lifestyle in excess dfwhach their current income could support.)
At the other end of the lifecycle, a retired persoay not only benefit from income from
savings set aside during their working lives - viahweould in any case be reflected in their
current income - but may also be drawing down saéeir savings to finance current
consumption. (Dissaving of this kind will not beptared in the EU definition of disposable
income.) In addition they may benefit from pastsumption made possible by past earnings.
For example, their ownership of consumer durablag be higher than their current income
would allow. Past income or future expectations rasp influence social exclusion in less
direct ways: for example, a person’s social positigthin their community.
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Even during their working lives, people may haveomes which fluctuate considerably from
year to year, so that to focus on the income ofgarticular year - let alone a particular week
or month — will give a misleading impression ofith@osition within the income distribution.
The self-employed, particularly farmers, exemplilyis. A self-employed farmer may
experience years when yields are high and marketbw@oyant, followed by years of poor
weather and of depressed world prices. They mableto smooth the resulting fluctuations
in income so that fluctuations in their consumptare not so pronounced, for example by
managing their personal borrowing and saving anthleir investment in their business so
that a certain standard of living may be maintaittedughout. However, the ability to do this
will depend on how well future income can be fostcand will not always be possible for
this and other reasons, such as how the overal tdvincome compares with that of essential
expenditure in the good years.

Similar remarks can be made about the individuab wkperiences a number of periods of
unemployment through their working life. Their eoamc well-being may not be dictated

solely by their economic status at a point in tiffilee person who has a well-paid job now but
has experienced unemployment in the past mighhecéssarily be as ‘well-off’ as someone
on the same salary but with no such episodes. Kample, they may have different

perceptions of job security which may affect thekpenditure patterns and thus their
economic well-being.

Lifetime income will tend to smooth out such fluations, and therefore will generally be
more equally distributed than incomes measured ashorter period.

However, to what extent do people in practice marthgir finances so that lifetime income
is a better indicator of current economic well-lgethan income over a period closer to the
current time? It is debatable to what extent thesqe who is now on benefit income is
affected by the fact that they have held down d-pesd job in the past, and vice versa. Even
for the elderly, the provision they made for theitirement during their working lives may be
perfectly well captured by their current incomenfrpensions (however financed) and interest
income from savings. The benefit they obtain framing in a property which they own
outright will also be captured in current incomeotigh imputed rent. If lifetime rather than
current income is used as a classificatory variabdagside social exclusion indicators such
as current ability to afford a certain standardoofd and clothing, counter-intuitive results are
bound to be obtained.

There are also considerable conceptual problenaefining lifetime incomes. For example,
what discount rate, or rates, should be used? &stedave to be made of future income
flows to produce complete lifetime profiles. Fod&y's children, this involves a complex
series of assumptions about future levels of huozguital, the returns to that capital, and the
type and amount of work effort by individuals.

In addition there are numerous practical diffi@dtiin measurement even of cumulative
income received up to the point of interview, irdéidn to those introduced by the need to
make forecasts. Although in countries where incal@& are obtained from registers it may
be possible to construct cumulative income flowthve reasonable degree of accuracy, the
problems of recall will be considerable where data obtained through interview surveys.
(For simplicity, these two groups of countries Wwinceforth be referred to, respectively, as
‘register’ and 'survey' countries.) Some very langiing panel surveys may be able to
supplement the data collected on income at eache wdath data on periods covered in
previous waves and possibly with retrospective tioles to cover periods before the survey
began, but here again there will be recall problems
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Current income

At the other end of the spectrum from lifetime inm@ lies current income — what an
individual has available to spend or save ‘tod&y’practice, this means the income received
over a short period in the immediate past, suchuamg last week or month. Such a short
reference period is meaningful only on the assurnptihat people spend or save what they
get virtually instantaneously and that they do sraboth their expenditure to take account of
the irregular nature of some income flows.

For the person with stable, regular monthly or vigakcome flows, for example the
employee on a fixed salary or a retired personemwsjpn income, current income defined in
this way may represent a reasonable picture of therent economic well-being. Even in
such cases it can be argued that there may be isdloence from past income experiences.
For example, the person who has recently got aftdy a period of unemployment may be
paying off debts incurred whilst out of work. Tregired person may, as already discussed, be
running down their savings to finance current exjemne.

However, virtually everyone will have some incomlewls which are irregular. Is it
reasonable to assume that they are spent immegdiaté#cting economic well-being only at
the time of receipt? Two factors are likely to afféhe reasonableness of this assumption: the
size of the receipt and whether it is expectedheyrecipient and can therefore be taken into
account in their budgeting. The Canberra Groupmemends excluding large amounts, such
as inheritances and lump sum retirement paymers) income in any case, and regarding
them as capital transfers. Small amounts that eetione or irregular, such as cash gifts from
relatives or unexpected bonuses, will probablygensvirtually immediately. However, there
are a number of important income components whiehireegular in the sense of not being
received as frequently as salaries or benefit ircdmat which are not unexpected. For
example, property income received annually or itatly is likely to influence current
budgeting even if not received during the mostmeeaecounting period.

We have already seen that self-employment incomeatsa be erratic over time, and this is
true not just over a person’s lifetime but also roshorter periods. Many self-employed
people experience ‘lumpy’ income flows over quiter periods, and have to ensure that
sufficient money is set aside to finance consunmptiwer periods during which perhaps no
income at all may be received. Seasonal workers abgperience irregular flows of
employment income. For example, the ski instruataly be able to earn sufficient in a few
months to support themselves for the rest of tla.yBoth the seasonal worker and the self-
employed person are in effect setting up short-teatterns of saving and dis-saving to cope
with irregular income flows. Even amongst employes=eiving regular monthly or weekly
wages and salaries, some may receive annual booudesve the possibility of overtime
working only at certain times of the year. It woblel misleading to take income over the most
recent week or month as an estimate of the cueeahomic well-being of any of these
groups, whenever that period happened to fall.

To be able to manage one’s finances in these wihsgatmplies the expectation of a certain

stability of income, albeit over a longer periodaththat which might be considered the
‘current’ period. For the casual worker on low wsgeowever, there may be no such
possibility of income/expenditure management: fam the financial pressures may be such
that income is in fact spent as soon as it is veckiAlthough it might therefore appear that
current income might be a reasonable representatitreir current economic well-being, this

may nevertheless not be the case. If the incomeivedt over the last period is atypical, it

may give an overly optimistic (or pessimistic) view
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Thus the use of a relatively short accounting pefar income, such as a month or a week,
will accentuate the influence of short-run fluctaas, and at the aggregate level will lead to
income distribution estimates which imply a gred¢sel of inequality than is the case when
income is measured over a longer period.

These arguments lead to the conclusion that incgimoald be measured over a period longer
than the immediate past.

Annual income

An annual accounting framework is most commonlypaeld for income distribution analysis.
It represents a compromise between the two extrgas¢sliscussed: it is not subject to the
same level of fluctuation as income in the immediglst, but it does not raise the
measurement problems of lifetime income. Most difexes use an annual accounting
framework, as do many of the more intermittent meacomponents such as property income.
A twelve month reference period is also the comrpenod for which owners of small
enterprises derive a measure of profit or losstlieir business, and it also enables income
from seasonal activities to be captured.

However, the term ‘annual’ is open to a varietyirdérpretations and for comparable data to
be compiled across the EU, we have to be very @kaut how it is to be defined. The main
choices are between:

- a fixed twelve month period preceding the survesigoe for which data are most
readily available; or

- a moving twelve month period immediately preceditige time of data
collection/compilation for each respondent or umithe survey.

In the above, the 'survey period' refers to theetiduring which the information is
collected/compiled for sample as a whole. The cphegplies whether the income data are
obtained through interview surveys or registerspractice it may vary from a short duration
of a few weeks or months, to a whole year as iticoaus annual surveys.

The reference period is the time to which the imfation relates. The reference period may be
fixed, i.e. defined in terms of specified calendates, same for all respondents/units in the
sample; or it may be a moving reference periodinddfas a specified duration immediately
preceding the particular time of data collection éach sample unit. In the latter case, the
exact calendar period to which the data relate generally vary from one sample unit to

another. Furthermore, the information aggregateer die sample units will be unevenly

distributed over a period longer than the lengthhef moving reference period (equalling in

fact to the sum of the survey and reference pdengths).

Each type of reference period has its own advastageliscussed below.

We will first consider situations where income data obtained through interview surveys
(‘'survey countries’). The situation is quite difetr in countries where income data are
obtained from registers.

Fixed twelve month reference period

The major advantage of using a fixed referenceopes that it provides information related
to a defined time period which is the same for@dpondents. The most appropriate choice
will be the period for which income records are tnesdily available overall (i.e. for most
survey units) — meaning in most circumstancesdhke/éar. The fact that respondents are able

2008 Operation - 68 -



EU-SILC Description Target Variables General Description

to consult records which provide complete data ¢hertwelve month period will greatly aid
data quality.

This is the preferred option: for most EU Membeait&, respondents will have records most
readily available for the tax year, which normai$y the calendar year. Thus the option
equates, for the majority of countries, to the wdéer year preceding interview.

In all countries, greater flexibility is requireal ihe case of the self-employed.

There are also disadvantages in using a fixedeeber period, whether it refers to the tax year
or the preceding calendar year. How serious thessldantages are depends on the timing
and duration of the data collection period. Withoag gap between the income reference
period and the time of data collection, a majoradisntage is that other variables, for
example those measuring household composition, oseen activity status and social
exclusion, are measured at the time of intervied/raight not relate well to income measured
over a period considerably in the past. Such visaban only sensibly be related to current
income, which cannot be constructed if data arg oollected for a fixed period in the past.

The disadvantages become most clear when we comsi@®ntinuous survey where the
fieldwork is spread over all 12 months. In thise&ea®sme respondents would be interviewed
up to 12 months after the end and as much as 24hsiénom the beginning of the reference
period, seriously magnifying recall problems. Farthore, in order to capture work-related
transitions and for income checking purposes, divigclog of up to 24 months will be
needed if current income is to be collected as agltalendar year totals. Hence at least in
continuous surveys, the use of a fixed referencegevould not be appropriate.

Moving twelve month period preceding the interview

The second option, of using a 12 month moving ezfee period immediately preceding the
interview, has the major advantage of matching netestely with the circumstances of the
household at the time of interview as measured thgrovariables. It is the twelve month
period closest to the time of interview and migherefore be expected to minimise recall
problems — though it will not of course eliminateetn and may cause difficulties if the
records the respondent has available refer to engiériod such as the tax year. In countries
where reliance is best placed on tax record datia, dption will not provide as accurate
income data as the one of using the tax year aéxiéukreference period.

Another disadvantage of using a moving referenag@ds that it results in information
relating to different times for different respontienn the sample, and also to different
reference periods for different countries dependmegtiming and duration of fieldwork

However, if the fieldwork can be carried out oveshart period soon after the end of the tax
(or calendar) year, this option becomes very smtdathe first one of using a fixed reference
period.

If fieldwork is spread over a period of time, suaf over all 12 months of the year in a
continuous survey, the differences between theahctierence periods will be maximised
among different respondents within a single courittys effect has to be taken into account
in aggregating the data. Despite this problem, ewea moving reference period is
generally the appropriate choice in a continuousesu As noted above, the use of a fixed
reference period would tend to result in large oase errors and burden (which in addition
are uneven among respondents in the survey).
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Reqisters

This discussion has concentrated so far on coraidaes for survey countries. For register
countries, the arguments around respondent reaaltesulting data quality do not, of course,
apply. For them the choice is reduced to that betwhe period closest to that at which other
variables are measured or that which correspontlts the period which makes most sense
from an administrative point of view (e.g. as usmdax or other administrative systems).

For the EU-SILC, the use of the preceding calerygar as the income reference period has
been considered as the appropriate choice in ttesetries. Some of the non-income EU-

SILC variables may be obtained from interview sysveather than registers, and the problem
of mismatch between those and income data will nenteepending on the time lag between

the two.

Total annual income or modified annual income?

Whichever choice of 12 month period is made, thera further decision to be taken about
whether ‘annual’ income is to be defined as totalome over that 12 month period or
whether only some components are to be measuradl@emonths whilst for others more
emphasis is to be placed on the level of receipts @ current or relatively short period
closest to the time of interview. The latter wilre be termed ‘modified’ annual income.

From the point of view of most accounting framewsyrfor example the national accounts,
the term ‘annual income’ is defined as total incomeeived over a 12 month period. Why
might one wish to deviate from this convention? rEhare three main arguments when the
data are collected through interview surveys:

— for some components, current income may give a&bpttture of current economic
well-being, particularly if income is to be analgsagainst other variables measured
at the time of interview, whilst for other compote@annual (total) income may be
more appropriate;

— for some components, data quality may be improwethking income received in a
short recent period and multiplying it by an appiage factor (=12 / length of the
reference period used in months) to obtain an estiraf annual income, rather than
asking respondents to reconstruct their incomeptrever a 12 month period,;

— even when it may result in some reduction in datality, simpler or approximate
procedures may be preferred so as to limit respurinleden.

At most only the first of these applies to registeuntries.

Taking the first of these arguments, the contentiere is that if a person has experienced
changes in income over a year — for example, thay have moved from employment into
retirement or unemployment or vice versa — it isyaheir current economic status, and
therefore their current income, which best deserilfgeir current economic well-being.
Previous statuses and the income flows resultioigp hem should be ignored as irrelevant to
the situation at the time of interview. For intettemt but regular income components, such as
property income, measurement over the year is afjpropriate — the recipient can be
assumed still to be benefiting from them even ér¢éhhappened to be no receipts in the most
recent period. Thus a modified total income measwoeld take current values of some
components (for example benefit income, wages ataries) multiplied up to produce an
annualised figure, and add to it total annual ineofor those components which are
intermittent over the year (for example propertgome, earnings from seasonal work). For
self-employment income, there may be no choicetdotdke total annual income for the most
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recent period for which the respondent has prodaocedal accounts. If these accounts are for
a year some time in the past it may be necessapply an inflation factor and possibly other
adjustments to reflect any changes in trading d¢awdi. There are in any case particular
problems in capturing data on self-employment ineasnich accurately reflect the position
of the respondent within the income distribution.

The second and third arguments, about data quatity respondent burden, are purely
pragmatic. They stem from the well-known and docuot®ee problems of respondent recall if
asked to reconstruct detailed income data for @geas long as 12 months in situations
where the respondent has no records availablertsutto A more accurate estimate of annual
income may be obtained, at least for some compenbwpttaking the most recent receipts and
annualising them in the way already described. dly however be possible to ask some
guestions which establish whether the most re@a®ipts are in any way atypical for the past
year and in what way. It may then be possible jasadannualised income’ to take account of
this.

There are a number of implications of the modifiecome concept. Because tax payments
are usually made on an annual, tax-year basigamkon modified annual income should as a
rule be modelled rather than collected at interview

There are other more minor considerations. For @k&nit may no longer be possible to
compare survey based estimates of income aggregdtethose from other sources, such as
tax records or national accounts, as part of theistmess assessment process since the time
periods will no longer correspond.

It should also be recognised that the resultingridigion of income may be more unequal
than if total annual income were used, since aggmised in this paper, the longer the period
over which income is measured, the less the degjréispersion likely to be observed. This is
not an argument either for or against the use afifieal income, simply an implication of its
use. The impact on income dispersion will in angecbe less than if a current income concept
were used.

Conclusion about the income reference period

Clearly, if the purpose of data collection wereefoto produce income distribution statistics,
the same fixed reference period used for resposderall Member States would be preferred
as this would ensure maximum comparability. Alsoso far as the calendar year coincides
with the tax year and countries wish respondentsefer extensively to tax returns in
providing information at interview, the use of thalendar year as reference period will
provide better quality data.

However, it is also necessary to recognise two mapd problems with this choice, which
tend to be less serious with the "12 months movafigrence period preceding the interview"
approach. Firstly, the time lag between the refeggreriod and fieldwork weakens the match
between income (which refers to a period in thet)pasd other related variables (which
measure the current situation) such as housingjogment status and social exclusion. If
current income is not collected in additiontt® fixed period total, it will be impossible to
relate current labour market status to income hais¢ households that have experienced a
work-related income transition between the refegeperiod and the time of interview. In
principle, this problem applies equally whether itlfermation is collected through interview
surveys or from registers.
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The second problem is the loss in data qualitynterview surveys as a result of the longer
recall period, compared to the use of a movingregige period of 12 months immediately
preceding the interview.

To reduce both these problems, it is desirablenttertake the survey early in the New Year,
and to minimise the fieldwork duration — i.e. to keahe conditions of data collection as
similar as possible to the "12 months moving rafeee period preceding the interview"
approach.

There are circumstances in which the above comditaannot be met, making the choice of a
moving reference period more appropriate:

— If data collection takes place using a continuouyvey, i.e. with fieldwork spread
out over all 12 months of the year. Clearly, the o a fixed reference period will
not be appropriate in this design unless it cancéeeain that respondents will
continue to have ready access to the necessarydsecas the recall periods will
become prolonged and, furthermore, greatly variableng respondents in the same
survey.

— Some countries have an established tradition ofgushe moving 12 months
reference period in income surveys, and/or do ebt on extensive use of tax
records in the collection of information.

— In certain circumstances, it may be impossibletéwtshe survey early in the new
year, and a moving 12 months reference period wbaldesirable to reduce recall
problems.

In respect of the second of the two choices — dnmeasus modified income — the
recommendation is for the total annual income cptce

The collection of total annual income presents rablem in register countries, and should be
feasible in terms of data quality also in countmd®ere a fixed calendar (tax) year period has
been chosen as reference period and most of thmmmdnformation is available from
respondents’ tax documents.

However, it has to be recognised that the modiiredme concept is less demanding, and
may be accepted in exceptional cases where fuleat@n of total annual income is not
considered feasible and an established nationditita favouring this choice exists. In this
case, the extent to which the comparability witheotcountries may be affected must be
assessed. In the UK at least, the effect has beemdfto be minor in terms of income
distribution statistics.

Taking into account the previous discussion EU-Sft&@nework regulation in its article 4
concludes:

— The income reference period will be a 12-month qeeriThis maybe a fixed 12-
month period (such as the previous calendar ory&at) or a moving 12-month
period (such as the 12 months preceding the irtedvor be based on a comparable
measure.

- If a fixed income reference period is used, fieldwior the survey component shall
be carried out over a limited period as close assipte to the income reference
period or to the tax declaration period so as toimise time lag between income
and current variables.
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Income data to be delivered (collected) in EU-SILC

As was discussed above ‘total disposable incom@tal' gross income’ and ‘gross income at
component level’ are required in EU-SILC.

Nevertheless, some of MS can not deliverer, from liaginning of the survey, all of EU-
SILC requirements about income.

The EU-SILC Commission Regulation specified theuresments about income as well as the
Derogations given to some of Members States:

1. A key objective of EU-SILC is to deliver robust amomparable data on total
disposable household income, total disposable haldancome before transfers
(except old age and survivor's benefits; includihd) age and survivor's benefits),
total gross income and gross income at componeel le

2. This objective will be reached in two steps, inttlember States will be allowed to
postpone the delivery of some of the above datd after the first year of their
operations. The only data for which delivery witittbe compulsory as from the first
year of the operation are as follows:

— non-monetary components of employee (with the emepf company cars
that is to be calculated as from the first yeartlod operation) and self-
employed income, imputed rent and interest paym#ras shall be optional
from the first year of the operation and compuldooyn 2007,

— gross employers' social insurance contributiondl sirdy be included from
2007 if results of feasibility studies are positive

3. By way of exception to paragraph 2, Greece, S@aiance, Italy and Portugal ( at
the moment of written this document two other caestLatvia and Poland have
asked for a derogation) may be allowed not to delany gross income data as from
the first year of their operation. These countwds however, do their utmost best to
deliver this data as soon as possible and defatytino later than 2007.

In the meantime, the Commission will carry out gpth feasibility studies on this topic in co-
operation with countries and provide technical stasice to initially help countries meet this
gross data requirement.

Countries will report each year on their progresperforming net/gross conversion in their
quality reports.

4. In the case that Greece, Spain, France, Italy artugal can not deliver a gross
income data component as from the first year oif thgeration, the corresponding
net income component shall be required.

In this way, an income component shall always lwended in the same form (gross, net of
tax on income at source and social contributiorsofitax on income at source, net of tax on
social contributions) according to the usual spe&iion for this income component in the
country.

In case a given income component is collected astim of subcomponents, some of them
gross and the others net, the total amount willehtoy be recorded (and imputed where
necessary) either in a gross or net form acconditiy the usual specification for this income

component in the country and preferably gross.

If an income component is collected, for all howsds within a country, in both forms gross
and net, both should be provided to Eurostat.
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General Description
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DOMAINS and AREAS

Households

BASIC DATA (B)

Basic household data including dezyad urbanisation

INCOME (Y)

Total household income (gross and disposable)

Gross income components at household level

SOCIAL EXCLUSION (S)

Housing and non-housing related arrears

Non-monetary household deprivation indicators,

including problems in making ends meet, extent
debt and enforced lack of basic necessities

Physical and social environment

LABOUR INFORMATION (L)

Child care

HOUSING (H)

Dwelling type, tenure status and housing condition

Amenities in dwelling

Housing costs

Persons

BASIC DATA (B)

Basic personal data

Demographic data

EDUCATION (E)

Education, including highest ISCEvé& attained

LABOUR INFORMATION (L)

Basic labour information on current activity statusl

U)

of

on current main job, including information on last

main job for unemployed

Basic information on activity status during income

reference period

Total number of hours worked on current secondlthir

... jobs

Detailed labour information

Activity history

Calendar of activities

Health, including health status and chronic illness

personal level
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REFERENCE PERIODS

Reference period: period of time to which a paticitem of information relates.

EU-SILC uses following reference periods for diffiet items:

At selection this term is usually used with variables relatgth the sample design
and it refers at time that the sample is selected

Constant
Current

Income reference periodhe income reference period shall be a twelvetmon
period. This may be a fixed twelve-month periodcfsas the previous calendar or
tax year) or a moving twelve-month period (suclhastwelve months preceding the
interview). Limited departures from this definiti@re allowed for Member States
having a different tradition in their national stts, as long as the impact on
comparability is marginal.

Last twelve monthshis refers to the twelve months period precedgginterview.

Since last yearsince last interview.

Working life: period of time between the time that person ethitis/her labour
activity and now.

Childcare reference periadhe childcare reference period shall be a typjoatal)
week around the interview. If the date of the surigebefore or during the school
summer holidays, the childcare reference periotl beaa typical week in the period
from January to the date of the survey, so clogmasible to the date of interview. A
“typical week” should be understood as one whicleesentative of the period as a
whole. If it is difficult to identify a typical wde because weeks differ too much
between each other, then the information shouldiben for the first week before
the end of the reference period which is not affe@dby holidays or other special
circumstances (e.g. illness).

Other periods of time as reference wégdfers the period ‘from Monday to Sunday’ of the
week before the interview date), 4 previous wegggfers to the previous 4 weeks ending with
the reference week), etc are used in the datactiolfeand they are defined in each item.
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UNITS

Household

Private Householis defined as a person living alone or a groupeafgbe who live together
in the same private dwelling and share expendituresuding the joint provision of the
essentials of living.

Household member

Subject to the further and specific conditions shdwelow, the following persons must, if
theyshare household expensebe regarded as household members.

persons usually resident, related to other members

persons usually resident, not related to other neesb

resident boarders, lodgers, tenants

visitors

live-in domestic servants, au-pairs

persons usually resident, but temporarily abseomfidwelling (for reasons of
holiday travel, work, education or similar)

children of household being educated away from home

persons absent for long periods, but having hoddeies: persons working away
from home

9. persons temporarily absent but having househo#d fersons in hospital, nursing
home, boarding school or other institution

oA WNE

© N

Further conditions for inclusion as household membrs are as follows:
for categories (3) (4) (5)

— currently has no private address elsewhere or #udiral or intended duration of stay
is 6 months or more

for category (6)

— currently has no private address elsewhere and dlotiial or intended duration of
stay is less than 6 months

for categories (7) and (8), irrespective of theuattor intended duration of absence, the
person

— currently has no private address elsewhere, igp#rmer or child of a household
member, and continues to retain close ties withhtbesehold and considers this
address to be his/her main residence

and for category (9)

— the person has clear financial ties to the housklanld the actual or expected
duration of absence from the household is less éhaonths

Shares in household expenseslude benefiting from expenses (e.g. childregrspns with
no income) as well as contributing to expensegxfenses are not shared, then the person
constitutes a separate household at the same addres

A person will be considered a usually residemimber of the household if he/she spends most
of his/her daily night-rest there, evaluated oves past six-months. Persons forming new
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households or joining existing households will nalimbe considered members at their new
location; similarly, those leaving to live elsewiewill no longer be considered members of
the original household. The above mentioned ‘pxstn®nth’ criteria will be replaced by the
intention to stay for a period of 6 months or matréhe new place of residence.

Account has to be taken of what may be considesegermanent’ movements in or out of
households. Thus a person who has moved into aholdgsfor an indefinite period or with
the_intention to stay for a period of 6 months arewill be considered a household member,
even though the person has not yet stayed in thedhold for 6 months, and has in fact spent
a majority of that time at some other place ofdesce. Similarly, a persons who has moved
out of the household to some other place of resilenth the intention to stay away for 6
months or more, will no longer be considered a mamolbthe previous household.

If the person who is temporarily absent is in pi@vaccommodatigrnthen whether they are
members of this (or their other) household dependsthe length of their absence.
Exceptionally, certain categories of persons widnyvclose ties to the household may be
included as members irrespective of the lengthbseace, provided they are not considered
members of another private household.

In the application of these criteria, the intentwould be to minimise the risk that individuals
who have two private addresses at which they mpgitentially be enumerated are not
double-counted in the sampling frame. Similarlye thtention would be to minimise the risk
of some persons being excluded from membershipmpfh@usehold, even though in reality
they belong to the private household sector

Former household member

The term_former household membefers to a person who is not a current membehef
household and was not recorded as a household memttet household in previous wave,
but who lived in the household for at least thremnths during the income reference period.

The former household members will be included amlgU-SILC longitudinal component.

Selected respondent

If income information is available from populatioggisters, and a sample of persons (rather
than households or addresses) is selected, thehausehold member aged 16 or over (the
person selected into the sample) may be_the sdleespondentin this situation, detailed
individual-level information on labour situationedlth and access to health would be
collected on one adult, rather than all adult$&household.

Household member 16 and over

In countries where a sample of households or adéseis selected, all persons aged 16 and
over at the end of the income reference periodbelselected for personal interview.
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MODES OF COLLECTION

The information included in the SILC project cather be extracted from registers or be
collected from interviews.

In case of interviews, five modes of data collett&we possible:
1. Face-to-face personal interview (PAPI)
2. Face-to-face personal interview (CAPI)
3. Telephone interview (CATI)
4. Self-administered by respondent
5. Proxy interview

In the EU-SILC legal basis, priority is given tocé&to-face personal interviews (PAPI or
CAPI) over the other modes of data collection.

For the countries where a sample of persons assegpio a sample of addresses/households
is selected, i.e. in the 'registers’ countries siystematic use of telephone interviews has been
allowed on a gentlemen'’s agreement basis. Thibéas possible as the interview duration is
much shorter in this situation given that partre information is extracted from registers.

It is only under special circumstances (absenk®ss, incapacity, ...) where the individual is
unable to directly provide the requested informatihrough personal interview, that a
personal interview with another member of the hbake(proxy), a telephone interview with

the individual or a self-administration of the quesnaire by the respondent are the
recommended methods.

Proxy interviews are especially to be avoided fothincome variables, health and detailed
labour information.

If the information is carried out through persomaterview with another member of the
household or is self-administered by respondem,itierviewer, if possible, should try to
arrange a later interview with that person ort iginot possible, to contact him/her by phone
in order to check the information provided in theegtionnaire.

In the case that a proxy interview is carried ¢, identification number of the person who
has provided the information has to be recorded.
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D-, R-, H- and P-FILES

The target variables will be sent to EUROSTAT idiflerent files:

1. Household Register (D)
2. Personal Register (R)
3. Household Data (H)

4. Personal Data (P)

The household register file (D) must contain eveoysehold (selected + substituted + split
off (longitudinal only)), also those where the agklr could not be contacted or which could
not be interviewed. Cross-sectional D-files areemdied to contain information on the
households which are eligible at the current ydahe survey. In particular, over-coverage
and non-response occurring the year before andngdiauseholds not eligible are not to be
recorded in there.

In the other files records related to a househald amly exist if the household has been

contacted (DB120 = 11 (or DB110 = 1)) AND has a pteted household interview in the

household data file (H) (DB130 = 11) AND at leaseanember has complete data in the
personal data file (P) (RB250 = 11, 12, 13 or 14B&135 = 1). This member must be the
selected respondent (RB245 = 2) if this mode adctign is used.

The personal register file (R) must contain a rédor every person currently living in the
household or temporarily absent. In the longitubdic@mponent (initial household) this file
must contain also a record for every person mowgdo died since previous wave and for
every person who lived in the household at leastethmonths during the income reference
period and was not recorded otherwise in the regddtthis household.

The personal data file (P) must contain a recoraé¥ery eligible person (RB245 =1, 2 or 3)
for whom the information could be completed frontemiew and/or registers (RB250 = 11,
12, 13 or 14).
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VARIABLE NAMES

The variable names are composed of 3 parts:

1% character: file
- 2"character: domain
- 3 digits: sequential number

If there is character at end, the same variabldblaa split for some reason.

FLAGS

1. Variables and flags must be filled in a cohereny.wa

2. The flag value ‘-2’ is in most (but not all) casgéspendent on the value of one or more
other variables.

3. The flag value ‘-3’ (non-selected respondent) i$yaralid in those countries which use
these feature.

Rules

In order not to create two sorts of variables (Bmtlave the possibility to add further flags if
necessary), all variables except the key variabliisbe completed by a flag-variable. The
flag-variable is alwayféilled with a value.

- All variables will be completed by a flag varial§tbe flag-variable name is the
variable name with the suffix "_F").
Exemption: the key variables (year of survey [xB010], courixB020] and IDs
[xB0O30, RB040] will NOT have a flag-variable.

- All the flag-variables are filled with a value.

- There are 2 types of flags:
1. negative number&pecial codes)
- the variable is blank (no value)
- the flag variable specifies the reason why the naamable is blank (codes
are the same for all variables)
2. positive numbergincluding zero)
- the variable is filled with a correct value
- the flag-variable gives supplementary informatiorthte value of the main
variable (codes may be different by variable owgrof variables)
- Number of digits:
1. Most variables (except income variables) have adigieflag
- Variable is filled: positive flag (= 1) and no su@mentary information is
necessary/possible
- Variable is NOT filled: negative flag (= reason wdgriable is not filled)
2. Income variables (see the next section)
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INCOME FLAGS

Income flags: Total household income variables

INCOME FLAG (Total household income variables: (H¥0HY020, HY022, HY023)
Cross-sectional and longitudinal

Reference period: -

Unit: household

Mode of collection: constructed

| Values
\ 0 — 99999 : Integer, usually 5 positions
| Construction

Specific values:

0 : Noincome

-1 : Missing (not allowed for most income component)
-5 : not filled: variable of net series is filled

Otherwise

Income flag is the concatenation of various digits:

1 digit: collected net or gross

2" digit: imputation method

3 and following digits: imputation factor (collecieecorded)

Collected net or gross digit

1 : net

2 . gross

3 : netand gross (part of the component collectedpaet,gross
4 : unknown

Imputation method digit (refer to the main sourééngputation used for the components
0 : No imputation

1 Deductive imputation

2 : Statistical imputation

3 Gross/Net Conversion

Imputation factor

Imputation factor = collected value / recorded eafun percent with no decimal)

Example: if the collected value = 912€ and the réed value after imputation is 1000€,
then the 3 digits for the imputation factor will 681.
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Income flags: Gross income variables

PY010G, PY020G, PY021G, PY050G, PY070G, PY080(X0BYPY100G, PY110C
PY120G, PY130G, PY140G, PY200G)

Cross-sectional and longitudinal

Reference period: -

Unit: -

Mode of collection: constructed

INCOME FLAG (Gross income components) : (HY040G03%9¢%G, HY060G, HY070G
HYO080G, HY081G, HY090G, HY100G, HY110G, HY0120G36®, HY131G, HY145G

Py

P

| Values

\ 0 — 99999 : Integer, usually 5 positions

| Construction

Specific values:

0 : Noincome

-1 : Missing (not allowed for most income component)
-5 : not filled: variable of net series is filled

Otherwise

Income flag is the concatenation of various digits:

1% digit: collected net or gross

2" digit: imputation method
3 and following digits: imputation factor (collecieecorded)

Collected net or gross digit
. net of tax on income at source and social contiobst
net of tax on income at source
net of tax on social contributions
gross
unknown
mix (parts of the component collected accordinditferent ways)

Do WN B

Imputation method digit

No imputation

1 Deductive imputation
2 . Statistical imputation
3 Gross/Net Conversion

o

Imputation factor
Imputation factor = collected value / recorded eafun percent with no decimal)
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Income flags: Net income variables

INCOME FLAG (Net income components) : (HYO40N, HXO)5HYO60N, HYO70N
HYO80N, HY081N, HYO90N, HY100N, HY110N, HY0120N36IY, HY131N, HY 145N
PYO10N, PYO20N, PY021N, PYO50N, PYO70N, PYO80NOORYCPY100N, PY110N
PY120N, PY130N, PY140N)

Cross-sectional and longitudinal

Reference period: -

Unit: -

Mode of collection: constructed

| Values

\ 0 — 99999 : Integer, usually 5 positions

| Construction

Specific values:

0 : Noincome

-1 : Missing (not allowed for most income component)
-5 : not filled: variable of gross series is filled

Otherwise
Income flag is the concatenation of various digits:

1% digit: collected net or gross

2" digit: type of net recorded value

3" digit: imputation method

4™ and following digits: imputation factor (collecteelcorded)

Collected net or gross digit

1 : netof tax on income at source and social contiobst
2 net of tax on income at source

3 net of tax on social contributions
4 : gross

5 unknown

Type of net recorded value digit

net of tax on income at source and social contionst

net of tax on income at source

net of tax on social contributions

unknown

mix (parts of the component collected accordinditterent ways)

DT WN -

Imputation method digit

No imputation

1 Deductive imputation
2 : Statistical imputation
3 Gross/Net Conversion

o

Imputation factor
Imputation factor = collected value / recorded eafun percent with no decimal)
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Explanations
Imputation digit

Deductive methadone or a few subcomponents of the income varsalslare obtained by
modelling the component using individual/househci@racteristics , for instance children
allowances can be computed on the basis of thefade child.

Statistical imputation: the recorded value is obtained by a statispeababilistic model
which parameters are estimated from the data. diudes random hot deck, random
model/regression, predictive regression, mean/medigutation, last observation carried
forward, distance matching (including sequentialdexck) methods.

Gross/Net conversionthe component is obtained directly from correspog net/gross
component using a taxation model, possibility usitegative algorithm. In this particular
case, it is expected that both Gross and Net Vasaxist in the data base.

The new imputation digit aims to allow distinguis@i between uncontrolled item non
response and controlled data collection stratedibs.former is used for quality assessment
of the survey.

Imputation factor

Imputation factor is non negative. It is expressedpercent without decimal. It is not
bounded.

2008 Operation -85 -



\ EU-SILC Description Target Variables General Description |

IDENTIFICATION NUMBERS AND RECORD OF PERSONS

Identification Numbers

In both, the cross-sectional and the longitudinalvay, every household will receive a household
number. This number is the base to construct theselwld ID and the Personal ID. It should be a
sequential number and not contain other informatibrmust NOT contain any information that
conflicts with confidentiality rules. In the longiinal survey this number must be unique for al th
years of the survey.

Construction

- Household number : 1 - 999999 (maximum 6 digits)

- Household ID (cross-sectional) : = Household number

- Household ID (longitudinal) : = Household numbesptit number (2 digits)
The split number for the first wave will always ¢éakalue ‘00’.

In the case of the household remaining entireeéps the Household number and Split number
from one wave to the next.

In the case of a split-off, the initial householdl Weep the Household nhumber and Split number
from one wave to the next. The other householdstlie split-off households will keep the same
Household number, but will be assigned the nexilave unique Split number in sequence.

In the case of a fusion of two sample householdthe new household is still at a previous
address, it shall retain the Household number golid iBimber of the household that was at that
address in the previous wave. If the new houselsaddl a new address, the Household number and
Split number of the household of the sample pevgom now has the lowest person number in ‘the
household register’ will be retained.

- Personal ID : = Household ID + personal numberigis)

Personal number: for every new person in the hamldetdd 1 to highest used persons number (for
all the years of the survey and the Household ID)

It refers to the number assigned in ‘the househetiister’ to the person the first time he/she is
recorded as a household member. In the cross-satttomponent, and in new households in the
longitudinal component, it should correspond to geFson’s line position in ‘the household
register’.

In the longitudinal survey Household ID and Pertdbanever change, even not when the person
moves to another household.

On the contrary, in the cross-sectional surveyinfrone year to the other the Household ID and
Personal ID may change. No links are needed betwigensplit-off household and the initial
household.

Example

Cross-sectional

Household number = 123
Household ID = 123

Personal ID (person 1) = 12301
Personal ID (person 2) = 12302
Personal ID (person 3) = 12303
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The following year:

The person 2 moved out to another dwelling, whierspns 1 and 3 stayed in the same
accommodation.

Household number = 234
Household ID = 234

Personal ID (ex-person 1) = 23401
Personal ID (ex-person 3) = 23402

Household number = 345
Household ID = 345
Personal ID (ex-person 2) = 34501

Longitudinal
WAVE 1 WAVE 2 WAVE 3 WAVE 4
Jeal Jear
Jean
Jean Mary Mary Mary
Mary Marcus Marcus
Elaine
Household Lucas Elaine Elaine Elaine
Peter Lucas Lucas -
ANne Anne Lucas
Anne
Peter Peter Peter
Sar Sart Sar
Wave 1:
Household number = 123
Split =00

Household ID (original)= 12300
Lives in Paris, is composed of five members athem sample persons :

Line Ejrrr?t())gr First name Personal id
A 01 Jean 123-00-01
B 02 Mary 123-00-02
C 03 Elaine 123-00-03
D 04 Lucas 123-00-04
E 05 Peter 123-00-05
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Wave 2:

Jean and Mary stay in the same accommaodation.

Elaine and Lucas moved out to Metz. They live witkir aunt Anne (a co-resident).
Peter moved out to her sister house, Sara (a aderdgs They live in Bordeaux.

Household number = 123 Split = 00
Household ID (original and initial)= 12300

Line Person First name Personal id
number

A 01 Jean 123-00-01

B 02 Mary 123-00-02

Household number =123 Split = 01

Household ID (split)= 12301

Line Person First name Personal id
number

A 03 Elaine 123-00-03

B 04 Lucas 123-00-04

C 01 Anne 123-01-01

Household number =123 Split = 02

Household ID (split)= 12302

Line Person First name Personal id
number

A 05 Peter 123-00-05

B 01 Sara 123-02-01

Observation: There are two splits. The household composecan &nd Mary is the initial
household (they live in wave 1 at the same addi@ass)keeps the household number and the
split number.

The household composed of Elaine, Lucas and Anranéssplit-off household, keeps the
same household number but has a different splitbeurt01’. The personal ID assigned to
Anne is the Household ID =12301 plus add one tcdtgkest used person number (for all the
years of the survey and the Household ID), as theséhold did not exist in previous wave
the person number is 01.

The household composed of Peter and Sara is ointeo8phousehold, keeps the same
household number but has a different split numl@&'(add 1 to the highest split). The

personal ID assigned to Sara is the Household 12882 plus add one to the highest used
person number (for all the years of the survey wedHousehold ID), as the household did
not exist in previous wave the person number is 01.

Wave 3:
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Jean and Mary divorced. Mary stays at home witkwa partner Marcus. Jean moved out to a
new household in the same city. Rests of househblwm wave 2 stay at the same
accommodation and with the same composition.

Household number = 123
Split = 00
Household ID (original and initial)= 12300

Line Person First name Personal id
number

A 02 Mary 123-00-02

B 06 Marcus 123-00-06

Household number = 123

Split = 03

Household ID (split)= 12303

Line Person First name Personal id
number

A 01 Jean 123-00-01

Household number =123

Split=01

Household ID = 12301

Line Person First name Personal id
number

A 03 Elaine 123-00-03

B 04 Lucas 123-00-04

C 01 Anne 123-01-01

Household number =123

Split =02

Household ID = 12302

Line Person First name Personal id
number

A 05 Peter 123-00-05

B 01 Sara 123-02-01

Observation: There is a split. The household composed of Maxy llarcus is the initial
household (she lives at the same address) and kkeplsousehold number and the split
number. The personal ID assigned to Marcus is tgskhold ID =12300 plus add one to the
highest used person number (for all the years efstirvey and the Household ID). As the
household exited from previous wave and for thissehold numbers 01-05 person number
was already assigned, the person number for Masd.

2008 Operation - 89 -



EU-SILC Description Target Variables General Description

The household composed by Jean is the split-offsdéloold, keeps the same household
number but has a different split number. The splihber is formed adding to 1 to the highest
used split number (for all the years of the suryag)we had already 2 split the, new one will
be 3.

Wave 4:

Elaine moved out to Nice.

Lucas and Anne moved out to Nancy.

Rests of households from wave 2 stay at the sap@ranodation and with the same

composition.
Household number = 123
Split =00

Household ID (original)= 12300

Line Person First name Personal id
number

A 02 Mary 123-00-02

B 06 Marcus 123-00-06

Household number = 123

Split =03

Household ID = 12303

Line Person First name Personal id
number

A 01 Jean 123-00-01

Household number =123

Split=01

Household ID (initial)= 12301

Line Person First name Personal id
number

A 03 Elaine 123-00-03

Household number =123

Split = 04

Household ID (split)= 12304

Line Person First name Personal id
number

A 04 Lucas 123-00-04

B 01 Anne 123-01-01

Household number =123

Split =02

Household ID = 12302

Line Person First name Personal id
number
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05 Peter 123-00-05

B 01 Sara 123-02-01

Observation: There is a split. The household composed of Elainlee initial household (she
had the smallest line in the register in previowse) and keeps the household number and
the split number. The household composed by Jedane is the split-off household, keeps
the same household number but has a different sphtber. The split number is formed
adding to 1 to the highest used split number (fiatha years of the survey), as we had already
3 split the new one will be 4.
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Record of Persons

For determining the household identification nunsbet is necessary in case of household
split to distinguish between theitial household(household that split remains identical to the
parent household) argplit-off households

The initial household will be also very useful tbe data collection purpose.

When a household split from wave x to wave x+iit be in the initial household where all
information about the moving of the persons frorvpyus wave will be collected (i.e. in the
initial household, the full information requiredrfoaurrent household members, the basic
information for former household members and th@dmformation on household members
in the previous wave that are no longer househ@dhbers will be collected).

In the split-off household, only the full informati required for current household members
will be collected.

In the previous example, in wave 2, the initial $@old is the household composed of Jean
and Mary, because they live at the same addressrithaave 1. In this household information
about moving of the persons from previous wave bellcollected.

The household composed of Elaine, Lucas and Anmesiglit household. In this household
only information on current households members éllcollected.

The household composed of Peter and Sara is adpditehousehold. But only information
about these members will be collected.

If nobody was living in the household during thecame reference period as former
household member.

Household ID = 12300

RB030 RB070| RB08(0 RBO090 RB100 RB110
#
Line| Person| Personal |Month of| Year of Sex Sample | Member-
number d Birth Birth person or ship Status
co+esiden
A 01 123-00-01 05 1959 1 1 1
B 02 123-00-02 02 1962 2 1 1
C 03 123-00-03 01 1980 2 1 5
D 04 123-00-04 09 1982 1 1 5
E 05 123-00-05 12 193¢ 1 1 5
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Household ID = 12301
RB030 RB0O70| RB08() RB090 RB100 RB110

#
Line| Person| Personal |Month of| Year of Sex Sample | Member-
number d Birth Birth person or| ship Status
co+esiden
03 123-00-03 01 1980 2 1 2
B 04 123-00-04 09 1982 1 1 2
01 123-01-01 05 1963 2 2 3

Household ID = 12302
RB030 | RBO70 | RB080] RB090 RB100 RB110

#
Line| Person| Personal |Month of| Year of Sex Sample | Member-
number d Birth Birth person or| ship Status
co+esiden
05 123-00-05 12 1930 1 1 2
B 01 123-02-01 03 1926 2 2 3
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Notes

All labour information refers to the MAIN JOB (cemnt or last job if the person is inactive or
unemployed and has worked before) if it is not ey stated that it refers to second, etc.

job.
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Household Register (D-file)
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DBO010: Year of the survey

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

| Values
\ year (4 digits)
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Household Register (D-file) |

DB020: Country

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal
Reference period: constant
Unit: household

Mode of collection: frame

Values
BE Belgique/Belgie
BG Bulgaria
Ccz Czech republic
DK Denmark
DE Deutschland
EE Estonia
IE Ireland
GR Elldda
ES Espana
FR France
IT Italia
CY Cyprus
LV Latvia
LT Lithuania
LU Luxembourg
HU Hungary
MT Malta
NL Nederland
AT Osterreich
PL Poland
PT Portugal
RO Romania
Sl Slovenia
SK Slovak republic
FI Suomi
SE Sverige
UK United Kingdom
CH Switzerland
HR Croatia
IS Iceland
NO Norway
TR Turkey
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DB030: Household ID

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional [and longitudinal]

Reference period: current

Unit: household

Mode of collection: frame, register or interviewer

| Values
\ ID number see construction in chapter ‘General dpsion'

In both, the cross-sectional and the longitudinaivey, every household will receive a
household number. This number is the base to eaandine Household ID and the Personal
ID. It should be a sequential number and not cantétier information. It must NOT contain

any information that conflicts with confidentialitules. In the longitudinal survey this

number must be unique for all the years of theesurv
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DB040: Region

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: frame, register or interviewer

| Values
\ NUTS (2 digits / See annex 1)
| Flags
1 filled according to NUTS-03
2 filled according to NUTS-08
-1 missing

This variable refers to the region of the residesfciie household at the date of interview.

From 2008 operation onwards, it was agreed by tbekifg Group (meeting in June 2008) to
use the classification NUTS-08 (to replace the farmlassification NUTS-03). No double
reporting and no back-casting are required.
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DBO050: Primary strata

[Primary strata as used in the selection of the sapte]

BASIC DATA (Basic household data including degrfagribanisation)
Cross-sectional and longitudinal

Reference period: at selection

Unit: household

Mode of collection: frame, register or sample desig

| Values
1-99999
| Flags
1 filled
-2 not applicable (no stratification)

DBO050 provides an identification code for the strat case the target population (or a part
thereof) is stratified. Stratifying a population ams dividing it into non-overlapping sub-
populations, called strata. Independent samplethareselected within each stratum.

In order to facilitate the computation of the startberrors for the common EU indicators, for
the equivalised disposable income, for the unaégugender pay gap and for a list of income
components, it has been agreed during the Workingu® meeting of June 2009 that
countries fill in this variable (in the case ofadification) for ALL waves in the file, and not
only the first one of the sub-sample (being theryefthe selection of the concerned
household). The recorded information, however, gbma@fers to the situation at the time of
the selection of the concerned household.

The above definition applies also to the new-estfiem the second wave onwards.
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DBO060: Primary sampling units (PSU)
DB062: Secondary sampling units (SSU)

[PSU as used in the selection of the sample]

[SSU as used in the selection of the sample]

BASIC DATA (Basic household data including degrfagribanisation)
Cross-sectional and longitudinal

Reference period: at selection

Unit: household

Mode of collection: frame, register or sample desig

| Values
| 1-99999
\ Flags
1 filled
-2 not applicable (no first or second sampling sjag

If direct-element sampling is either impossibleckl@f sampling frame) or its implementation
too expensive (the population is widely distribuggbgraphically), multi-stage selections can
be done. Firstly, the population is divided intcsjdint sub-populations, calledrimary
sampling units (PSUs) A sample of PSUs is then selected (first—stagepfiag). Secondly,
each sampled PSU is divided itself into disjoinb-gwpulations, calledecondary sampling
units (SSUs).SSUs are then independently drawn from each P8tbisl-stage sampling)
and so on....

DB060 (DB062) provides identification codes for g8edected PSUs (SSUS).

In case there is at least a third stage of selgctidditional variables DB06iX8) shall be
transmitted as identification numbers for the usdsipled at stage i.(except for households,
which are identified by the variable DB030, andd$tata, identified by DB050).

In the particular situation where more than onesebold can share the same dwelling,
dwellings must be regarded as clusters of housstaid then coded accordingly, as the units
that are selected at the ultimate stage.

In order to facilitate the computation of the statblerrors for the common EU indicators, for
the equivalised disposable income, for the unadgugender pay gap and for a list of income
components, it has been agreed during the Workinguis meeting of June 2009 that
countries fill in this (these) variable(s) (in thase of clustering) for ALL waves in the file,
and not only the first one of the sub-sample (behegyear of the selection of the concerned
household). The recorded information, however, gbma@fers to the situation at the time of
the selection of the concerned household.

The above definition applies also to the new-estfiem the second wave onwards.
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DBO070: Order of selection of PSU

[Order of selection of PSU as used in the selectiaf the sample]
BASIC DATA (Basic household data including degrfagribanisation)
Cross-sectional and longitudinal

Reference period: at selection

Unit: household

Mode of collection: frame, register or sample desig

| Values
1-99999
| Flags
1 filled
-2 not applicable (no systematic selection)

If primary sampling units (or households in casedwéct-element sampling) are selected
systematically, DB0O70 contains the rank of selectad those units. This information is

important for variance estimation purposes as deBy#ic drawing from a judiciously

ordered sampling frame may substantially decreasgpkng errors.

If systematic selections have been performed aratampling stages, additional variables
DBO07(i-1), that is the order of the selection o timits of stage i (i>1), shall be transmitted
too.

In order to facilitate the computation of the starberrors for the common EU indicators, for
the equivalised disposable income, for the unaégugender pay gap and for a list of income
components, it has been agreed during the Workingu® meeting of June 2009 that
countries fill in this (these) variable(s) (in tbase of systematic selection) for ALL waves in
the file, and not only the first one of the sub-ptam(being the year of the selection of the
concerned household). The recorded information,evew always refers to the situation at
the time of the selection of the concerned houskhol

The above definition applies also to the new-estfiem the second wave onwards.
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DBO075: Rotation group

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: constructed

| Values
11-9
| Flags
1 filled
-2 not applicable (no rotational design used)

This variable shall be filled only for the countriesing a rotational design.

Rotational design:

Refers to any sample selection which is based dmeal number of sub-samples, called
replications, each representative of the targeuladion at the time of their selection. Each
year, one sub-sample rotates out and a new omawscand substituted for.

In case of a rotational design based on 4 reptinatwith a rotation of one replication per
year, one of the replications shall be dropped idiately after the first year, the second shall
be retained for two years, the third for 3 yearsg] the fourth shall be retained for 4 years.

From the second year onwards: each year one néwatsgn shall be introduced and retained
for 4 years.

Rotation group

Each replication is called a rotational group alnel information on the group to which the
household belongs is especially useful for contrglthe implementation of the sample over
time.
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DBO080: Household design weight

BASIC DATA (Basic household data including degfegroanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: constructed

| Values

0 (format 2.5) weight (see below for required fotjna
\ Flags (cross-sectional)

1 filled

-2 not applicable (not first year in the survey)
\ Flags (longitudinal)

1 filled

-2 not applicable (not first year in the surveysplit off)

See construction of weights in chapter ‘Introduatio

First year of each sub-sample

Household design weights are defined for all sathgleuseholds, and not only for the
responding units. They allow inference from theiahisample to the household population. In
general, they are calculated as the inverses ohthesion probabilities.

From second year onwards (case of a rotational pBne
The above definition applies only to the new-estrie

For the households which are not surveyed foritsetfme, no values are to be given for the
design weight and these are to be flagged -2 (pw@licable).

Required format

In principle, according to the regulation, theseghits had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, household design weights will be codetth ai least one integer and 5 decimals.
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DB090: Household cross-sectional weight

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: constructed

| Values

\ 0 (format 2.5) weight (see below for required fotyna
| Flags

1 filled

See construction of weights in chapter ‘Introduatio

The household cross-sectional weights are the @stanation weights. Only the households
which are accepted to the database (DB135=1) hagess-sectional weight, the others
receiving a weight of 0.

Required format

In principle, according to the regulation, theseghts had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, household cross-sectional weights willchded with at least one integer and 5
decimals.
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DB100: Degree of urbanisation

BASIC DATA (Basic household data including degrfagrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: constructed

| Values
1 densely populated area
2 intermediate area
3 thinly populated area
| Flags
-1 missing (allowed only from wave 2 onwards)
1 filled

To fill in this variable, the DEGURBA classificatiohas to be used. The complete list of
municipalities with their corresponding code (A :eri3ely-populated area, code B :
Intermediate area, code C : Thinly-populated asea,below) can be found into the EU-SILC
group of Circa.

This variable has to be filled in for every houdehim wave 1. From wave 2 onwards, a
missing value (flag -1) is allowed for extreme cadie moving house).

Densely populated area

This is a contiguous set of local areas, each athwhas a density superior to 500 inhabitants
per square kilometre, where the total populatiarttie set is at least 50,000 inhabitants.

Intermediate area

This is a contiguous set of local areas, not betango a densely-populated area, each of
which has a density superior to 100 inhabitantsspeiare kilometre, and either with a total
population for the set of at least 50,000 inhalgam adjacent to a densely-populated area.

Thinly-populated area

This is a contiguous set of local areas belongieigher to a densely-populated nor to an
intermediate area.

(Labour force survey — Methods and definitions 98 8dition)
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DB110: Household status

BASIC DATA (Basic household data including degfegrioanisation)
Longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

Values

Household from previous wave

1 At the same address as last interview

2 Entire household moved to a private householtiwihe country

Household no longer in-scope

3 Entire household moved to a collective househmwildnstitution within the
country

4 Household moved outside the country

5 Entire household died

6 Household does not contain sample person

Address non-contacted

7 Household unable to access (due to for exampiatit conditions)

11 Lost household (no information on record on wiggipened to the household)

New household for this wave

8 Split-off household

9 New address added to the sample this waviesbwave

Fusion

10 Fusion

| Flags
1 filled

The household is at the same address as lastieMerVhis situation appears when at least
one of the sample persons lives at the same adaseaghe previous wave.

Entire household moved to a private household withie country This situation appears
when no sample persons lives anymore at the sadresadas in the previous wave, but when
the household moved to a private household witiéncountry.

Entire household moved to a collective householdnsetitution within the countryThis
situation appears when all the sample persons mimvadcollective household or institution
within the country.

Household moved outside the country or to tere®rnot covered by the surveYhis
situation appears when all the sample persons mowtside the country or to territories not
covered by the survey.

Entire household deceaséhis situation occurs when all the sample persave died.

Household does not contain sample perddms situation appears when sample persons are
no longer in scope for different reasons.

Address non-contacteshile distinguishing between unable to accesslasidno information
on record on what happened to the household
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Split-off householdsNew household split off from the household sipcevious wave and
not considered as the initial household.

New address added to the sample this wave orviiaste The first time this household is
recorded in the survey and is not a split off hbose (first wave, new household introduced
into the sample in order to maintain the sample because loss due to non-response).

Fusion: This situation appears when sample persons frdfareint sample households from

the previous wave join together to form a new hbaokk The household that disappear will
be coded as ‘fusion’. The household that keepsdinatification number will be coded as: ‘1’

(if it stays a the same address than the lastvietg), as 2 (if entire household moved to a
private household within the country), etc.

Initial contact with the address

It is recommended that a letter is sent befordintgsithe household to inform them that they
have been selected to participate in the surveynthin characteristics of the survey and to
request a visit to undertake an interview.

Where possible, it is recommended to make an appeimt by phone in order to reduce non-
contacts due to absence of the person from the hiiness etc

If the interviewer has any difficulty in finding aaddress there are several sources which may
be helpful such as the local post office, the Eigfl, the police, etc.

Where known, the telephone number of the housestubdild be included in the interviewer
instructions.

Second, third and so on contacts( longitudinal coomgnt)

A major risk of attrition in a longitudinal survey linked to either individuals or the entire
household moving between waves. Special proceduees to be established to trace all
moving/split-off households. These procedures edaite to the interviewers organisation or
to the central organisation:

- In order to be able to trace people or househohlis move between waves, several
measures can be taken by the interviewer, e.@stahg at each interview about any
intention or expectation of a move before the netdrview; (b) contacting them by
mail or phone in the intervening period between @g\c) requesting the household
to inform the interviewer if a move takes placehnappropriate financial incentives;
(d) where a move is likely to occur, asking for theme and address of a friend or
relative who could inform the interviewer about tieav location.

- For those countries using a sample of addresskeuseholds, the first task at each
interview is to get all the information for the rdication of the household members
and on any changes in the household compositias.ithportant to obtain the date,
reason of and the new address of any movers.

- If the interviewer is not able to get the new addrghen an attempt has to be made
by their supervisor and or by the central teams itecommended that within each
NDU, at least one person is concerned only witlifig the new addresses of these
households in the population, using the postaksyAither sources if feasible.

- In relation to household moves, one proposal isuse specialised or more
experienced interviewers who will have a closeatrehship with the supervisor.
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- The interviewer shall try to contact neighbourspuydation registers or whatever
other source of information in order to know theiation of the sample persons who
lived there.

Once the new address has been obtained, the mtewvishall try to locate the household at
the new address if within the interviewers area.evghthe address is outside of the
interviewers area, the interviewer should advisér tbupervisor of the change of address.
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DB120: Contact at address

[Record of contact at address]

BASIC DATA (Basic household data including degrfagribanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

Values
11 address contacted
Address non-contacted
21 address cannot be located
22 address unable to access
23 address does not exist or is non-residentidtesd or is unoccupied or not
principal residence

\ Flags (cross-sectional)

1 filled
-1 missing
\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (DB110 not = 2, 8 or 9)

This variable has only to be filled in when DB11®=8, 9. Otherwise, no values are to be
given for this variable and it has to be flaggedn@t applicable).

Address contacted

When a household has its main residence at theledmagdress which can be located the
status is recorded as ‘address contacted’ whegepbssible to gain access to the address.
When an entire or a part of the household (spfittafusehold) has moved to a private

household within the country the status is recor@ethddress contacted’ where it is possible
to gain access to the new address.

Address cannot be located
This occurs when, with the available informationjsi not possible to locate the address
despite special efforts made to locate the samguleldess.

Address unable to access

This occurs when it is not possible to access tlieess due to weather factors (like flooding
etc.) or geographic factors, for example, thererereccess roads. The cause of the lack of
access should not be only temporary.

Address does not exist, is hon-residential, is aap@d or is not a principal residence

An address is_non-residentidlit is used for different purposes than thoseaoprincipal
residence (business, shop, vacation home, etc).

An address does not existhe building has been demolished.

An address is unoccupied empty if nobody is currently living there.
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For those countries selecting a sample of persfumsgexample from a population register, the
goal is to contact the persons wherever they [ife status ‘address does not exist, is non-
residential, is unoccupied or is not principal r@snce’ should not be relevant. In case of the
death of the selected respondent, the householtdeafassified as 'address is unoccupied'.
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DB130: Household questionnaire result

BASIC DATA (Basic household data including degfegroanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

Values
11 household questionnaire completed
Interview not completed
21 refusal to co-operate
22 entire household temporarily away for duratibfieddwork
23 household unable to respond (iliness, incapadit
24 other reasons
Flags
1 filled
-1 missing
-2 not applicable (DB120 not = 11 and DB110 nof)=1

This variable has only to be filled in when DB12@ % or when DB110 = 1. Otherwise, no
values are to be given for this variable and ittodse flagged -2 (not applicable).

Household guestionnaire completed

A household questionnaire is considered as contplétaost of its variables have been filled
in.

Interview not completed

As mentioned in the Commission Regulation on Fieldw aspects and Imputation
procedures, in the case of an interview surveleadt three call-backs shall be made before a
household is accepted as non-responding (intermmveompleted), unless there are clear and
strong reasons (such as a definite refusal to evad@, circumstances endangering the safety
of the interviewer, etc.) why this cannot be done.

The interview has not been completed for someedioilfowing reasons:
* Refusal to co-operate

The household refuses to give information eithemfrthe beginning of the interview or
having initially agreed to provide the informatidar any reason refuses at a later date.

The interviewers should do their best to obtairoperation not only by explaining the survey
but also by calling back again when an appointrieehtoken.

* Entire household temporarily away for duration ieldwork

An entire household is temporarily away when al iibusehold members are temporarily
away and will not return during the fieldwork petim the area.
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Before declaring a household, as temporarily avihg, interviewer shall ensure that all
necessary attempts to contact the household hase Hene (visiting the household at
different hours, different days, calling by phoat).

* Household unable to respond (illness, incapacity.)e

This situation appears when either all householdnbegs are unable to respond to the
interview or are unable to self-administer the goesaires due to incapacity, illness and so
on.

In case of a one-person household that is unableegpond or to self-administer the
questionnaire due to incapacity or illness, therviewer should, if feasible, try to contact
someone outside the household who is able to helgiwe the information of the
incapacitated person

The interviewer shall only assign the code ‘houstlmable to respond’ when the iliness or
incapacity is not temporary; in other case theriésver should come back to the household
during the fieldwork period in the area.

* Other reasons

This item refers to whatever situation not referedmbve, either because all the household
members do not know the language or all of themillierate and so on, and nobody outside
the household can provide the information.
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DB135: Household interview acceptance

BASIC DATA (Basic household data including degfegrioanisation)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

| Values
1 interview accepted for database
2 interview rejected
| Flags
1 filled
-1 missing
-2 not applicable (DB130 not = 11)

The interview shall be accepted for the database ikast one of the personal interviews is
completed.

In those countries, in which a selected respondenhosen for the personal interview, the
interview of the selected respondent must be caegble

The household interview shall be rejected for tlaaldase if no personal interview is
completed.
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Personal Register (R-file)
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RBO010: Year of the survey

BASIC DATA (Basic personal data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any agej &rmer household members
Mode of collection: Interviewer

| Values
\ year (4 digits)
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RB020: Country

BASIC DATA (Basic personal data)
Cross-sectional and longitudinal
Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: frame

Values
BE Belgique/Belgie
BG Bulgaria
Ccz Czech republic
DK Denmark
DE Deutschland
EE Estonia
IE Ireland
GR Elldda
ES Espana
FR France
IT Italia
CY Cyprus
LV Latvia
LT Lithuania
LU Luxembourg
HU Hungary
MT Malta
NL Nederland
AT Osterreich
PL Poland
PT Portugal
RO Romania
Sl Slovenia
SK Slovak republic
FI Suomi
SE Sverige
UK United Kingdom
CH Switzerland
HR Croatia
IS Iceland
NO Norway
TR Turkey
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RB030: Personal ID

BASIC DATA (Basic personal data)

Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: Frame, register or interviewer

\ Values (cross-sectional)
\ ID number see construction in chapter ‘General dpsion'
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RBO031: Year of immigration

BASIC DATA (Basic personal data)

Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: Frame, register or interviewer

| Values
\ 1890-year of the survey
| Flags
1 filled
-1 missing
-2 not applicable (no immigration for the person)

Note: If the person immigrated before 1890 thealae will be filled in with the value 1890.

The purpose of this variable is twofold:

1) to identify the people who entered the counirythe last years (maximum duration =
length of the rotational panel) to know if thes@ple were in the sample frame at the time of
the sample selection (for longitudinal weightinggmses);

2) to study the population of migrants in a broadse, i.e. to evaluate the size and major
characteristics of the people who entered the e¢pumhen recording the last entry in the
country.

The considered period of immigration should be sitiee person was born. In case of major
problems to obtain the information, the considgredod can be limited to the panel duration
of EU-SILC survey (i.e. last 4 years).

The introduction of this variable for the EU-SILOXD operation has been agreed during the
2009 Living Conditions Working Group meeting. Newetess, it was kindly asked to
countries to already fill in this variable from tB808 operation onwards as much as possible,
knowing that in the majority of cases this inforroatshould be available from population
registers.

In the case of boundary changed and the persos kethe same address, this is not
considered as immigration and the flag -2 shouldds=l.

Reintegration in the country of origin or in theuotry of birth is considered as immigration
for this variable.

Only immigration between countries should be cos&d, immigration among regions
within country should not be taken into account.

2008 Operation -119 -



\ EU-SILC Description Target Variables Personal Register (R-file) |

RB040: Current household ID

BASIC DATA (Basic personal data)

Longitudinal

Reference period: current

Unit: all current household members (of any agej &rmer household members
Mode of collection: Frame, register or interviewer

| Values
| ID number see DB030
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RB041: Personal ID

BASIC DATA (Basic personal data)
Cross-sectional

Reference period: last wave

Unit: all current household members (of any age)
Mode of collection: Frame, register or interviewer

| Values
| ID number see identification numbers
| Flags
1 filled
-2 not applicable

This variable is to be filled by the countries igplenting a rotational panel or a pure panel. It
is only defined for the persons who have been l@égfor follow-up as panel persons.
Otherwise, the variable is coded missing and fldggeh -2 (not applicable).

RBO041 provides for those persons the same idealific code as for the year of their last
interview so that we can merge the data of these d@nsecutive years. For each eligible
person, RB041 results from concatenating the patsimientification code (SILC variable
RB030) for the year of the last interview with gitliaccounting for the corresponding panel
wave of the interview.

The coding of RB041 is illustrated in the next figu

2003

2004

2005

¥ Year

Let S, i(0{1,2,3,4}, denote the four sub-sample of « panglessons in 2005, i.e. persons
eligible for follow-up (in 2006). Let RBO30(yy) dete the personal identification codes at
year yy. Then, we have:

- RB041(S) = RB030(2004)!12

- RB041(S) = RB030(2004)!12

- RB041(S) = RB030(2004)!11

- RB041(S) = missing(RB041_F=-2)

(! means "concatenation")
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In fact RBO41 = (RB030) of the previous year coanated with the number of years the
person is in the survey.

So, in the 2010 datafile:

1) if the person was selected to be interviewedHerfirst time in the SILC operation 2009,
RBO041 for this person will be equal to (RB030) frtme 2009 datafile concatenated with '1";

2) if the person was selected to be interviewedHerfirst time in the SILC operation 2008,
RBO041 for this person will be equal to (RB030) frtime 2009 datafile concatenated with 2",

3) if the person was selected to be interviewedHerfirst time in the SILC operation 2007,
RBO041 for this person will be equal to (RB030) frtme 2009 datafile concatenated with '3'.
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RBO050: Personal cross-sectional weight

BASIC DATA (Basic personal data)

Cross-sectional

Reference period: constant

Unit: all current household members (of any age] atl former household members
Mode of collection: constructed

| Values

\ 0+ (format 2.5) weight (see bellow the requiredrfat)
| Flags

1 filled

See construction of weights in chapter ‘Introduatio

Required format

In principle, according to the regulation, theseghts had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal cross-sectional weights will doeled with at least one integer and 5
decimals.
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RBO060: Personal base weight

BASIC DATA (Basic personal data)

Longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: constructed

| Values

\ 0 (format 2.5)  weight (see bellow the required fatyn
| Flags

1 filled

See construction of weights in chapter ‘Introduatio

The personal base weight can have the value 0,Igpdoneon panel persons.

Required format

In principle, according to the regulation, theseghits had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal base weights will be coded atitleast one integer and 5 decimals.
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RBO062: Longitudinal weight (two-year duration)

BASIC DATA (Basic personal data)
Longitudinal
Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: constructed

| Values
\ 0 (format 2.5)  weight
\ Flags
1 filled
-1 missing
-2 not applicable (no 2-year trajectory for theiundual, i.e. individual in first
wave)

See construction of weights in chapter ‘Introduatio
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RBO063: Longitudinal weight (three-year duration)

BASIC DATA (Basic personal data)
Longitudinal
Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: constructed

| Values
\ 0 (format 2.5)  weight
\ Flags
1 filled
-1 missing
-2 not applicable (no 3-year trajectory for theiwdual, i.e. individual in first or
second wave)

See construction of weights in chapter ‘Introduatio
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RBO064: Longitudinal weight (four-year duration)

BASIC DATA (Basic personal data)
Longitudinal
Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: constructed

| Values
\ 0 (format 2.5)  weight
| Flags
1 filled
-1 missing
-2 not applicable (no 4-year trajectory for theiwdual, i.e. individual in first,
second or third wave)

See construction of weights in chapter ‘Introduatio

The introduction of this variable for the EU-SILOID operation has been agreed during the
2009 Living Conditions Working Group meeting.
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RBO0O70: Month of birth

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: household respondent or registe

| Values
|1-12 month
| Flags
1 filled
-1 missing
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RB080: Year of birth

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: household respondent or registe

| Values
\ 1890-year of the survey
| Flags
1 filled
-1 missing

Note: If the person is born before 1890 the vaaafill be filled in with the value 1890
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RB090: Sex

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members (of any agej &rmer household members
Mode of collection: household respondent or registe

| Values

1 Male

2 Female
| Flags

1 filled

-1 missing
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RB100: Sample person or co-resident

BASIC DATA (Basic personal data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
1 sample person
2 co-resident
| Flags
1 filled
-1 missing

Sample persons:

Means all or a subset of the members of the holdelo the initial sample who are over a
certain age.

Initial sample:

Refers to the sample of households or personsedirtte it is selected for inclusion in EU-
SILC.

Age limit used to define sample persons:

In case of a four-year panel, this age limit shall be higher than 14 years. In countries with
a four-year panel using a sample of addresses lbowseholds, all household members aged
14 and over in the initial sample shall be samglesans.

In countries with a four-year panel using a sangblpersons, this shall involve the selection
of at least one such person per household. Fonial isample of persons, the term applies
only to the individuals selected (normally one pample household).

The above mentioned minimum age limit shall be lowecase of a longer panel duration.
For a panel duration exceeding eight years, mentfeai ages in the initial sample shall be
sample persons, and children born to sample womgnglthe time the mother is in the panel
shall be included as sample persons.

Co-residents or non-sample personate all current residents of a sample househdidrot
than those defined above as sample persons.

Sample household:

Means a household containing at least one sampieme

Implementation:

For countries selecting a sample of household @$jrand using the Eurostat integrated
design each sub-sample will be a panel and ithwilfollowed during 4 years.
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In the first wave of each 4 year-panel, all housgéhnembers aged 14 and over will be
sample person Household members aged less than 14 wildeesidents

In the second wave and so on , the co-residentdeihe household members aged less than
14 (at the moment of the sample selection) plusséoold members who join a sample
households after the first wave.

Note: This variable also will be filled in the csssectional component for those countries
using a rotational panel or a pure panel and frieisydesign they provide the cross-sectional
data.
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RB110: Membership status
BASIC DATA (Demographic data)
Longitudinal
Reference period: current
Unit: all current household members (of any agej &rmer household members
Mode of collection: household respondent or registe
Values
For current household members
1 Was in this household in previous waves or curensehold member
2 Moved into this household from another sampleskbold since previous
wave
3 Move into this household from outside sampleeim®evious wave
4 Newly born into this household since last wave
Not current household members
5 Moved out since previous wave or last interviéwat contacted in previous
wave
6 Died
7 Lived in the household at least three monthsnduthe income referenge
period and was not recorded in the register oftibissehold
Flags
1 filled
-1 missing

First year the initial household is in the survey

1

For current household members

Following years
Initial household

1
2

(62~

For current household members that were houdeheimbers in previous waves.

For current household members that were notdfmid members of this household in
previous waves but they moved into this househmdfanotheisample household
since previous wave.

For current household members that were notdtmid members of this household in
previous waves but they move into this househaohfoutside samplesince previous
wave.

For newly born into this household since lasteva

Not current household members that were houdemambers of this household in
previous waves and that moved out since previougewa last interview if not
contacted in previous wave.

They were household members in previous wavdslaat died since previous wave
or last interview if not contacted in previous wave

For former household members that have neven bemrded as current household
members in previous waves.
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Split-off households

2 For current household members that moved inhbusehold from another sample
household since previous wave.
3 For current household members that moved in®hbusehold from outside sample

since previous wave.

The code 7 isnot to be usedfor former household members in the casesplit-off
householdsbecause it is too difficult to handle in this case

Note:

Why to introduce the former household members?dieroto assess the impact of changes in
household composition on social exclusion, it igpamant to have basic information on
change of composition. This would allow the clasation of changes due to death, marital
breakdown, young adults leaving home, birth ofarieih, etc.

The code 7 must however be used only from wavewsaais (not to use in wave 1) and only
for the initial household (and not in split-off remhold).

The term former household member refers to a pendumis not a current member of the
household and was not recorded as a household memttet household in previous wave,
but who lived in the household for at least thramnths during the income reference period.

Persons not having register by mistake at the moofestata collection, they will be coded as
3.
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RB120: Moved to

[To where did the person move]

BASIC DATA (Demographic data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

Values
1 To a private household in the country
2 To a collective household or institution in tlentry
3 Abroad
4 Lost

Flags
1 filled
-2 not applicable (RB110 not = 5)

Note:

People moving to a private/collective householdirgtitution within the country buto
national territories excluded from EU-SILC will beded as 3.
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RB140: Month moved out or died

[Month when the person moved out or died]

BASIC DATA (Demographic data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
1-12 month
| Flags
1 filled
-1 missing
-2 not applicable (RB110 not =5 or 6)
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RB150: Year moved out or died

[Year when the person moved out or died]

BASIC DATA (Demographic data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
year (4 digits)
| Flags
1 filled
-1 missing
-2 not applicable (RB110 not =5 or 6)

2008 Operation - 137 -



\ EU-SILC Description Target Variables Personal Register (R-file) |

RB160: Number of months in household during the incme
reference period

BASIC DATA (Demographic data)

Longitudinal

Reference period: income reference period

Unit: all current household members (of any aged &armer household members
Mode of collection: household respondent or registe

| Values
| 0-12  number of months
| Flags
1 filled
-1 missing
-2 not applicable (RB110 not =5 or 6 or 7)
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RB170: Main activity status during the income refeence period

BASIC DATA (Demographic data)

Longitudinal

Reference period: income reference period

Unit: all current household members (of any agej &rmer household members
Mode of collection: household respondent or registe

Values
1 At work
2 Unemployed
3 In retirement or early retirement
4 Other inactive person
Flags
1 filled
-1 missing
-2 not applicable (RB110 not =5 or 6 or 7)

The main activity status during the income refeeeperiod was ‘at work’ if the respondent

worked (or was in paid apprenticeship or trainitigg majority of weeks during the income
reference period.

If the main activity was not ‘a job or business$ietstatus is self-defined.

If a person spend the same number of weeks inrdifteactivities, priority should be given to
economic activity ( ‘main activity job or businessiver non-economic activity and over
inactivity.

At work :A person is at work if he/she works at least 1 lthuing the week.

In retirement or early retirement A person is in retirement or early retirement ifdne left
his/her work for age or other reason.
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RB180: Month moved in

[Month when the person moved in]

BASIC DATA (Demographic data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
1-12 month
| Flags
1 filled
-1 missing
-2 not applicable (RB110 not = 3)
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RB190: Year moved in

[Year when the person moved in]

BASIC DATA (Demographic data)

Longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
year (4 digits)
| Flags
1 filled
-1 missing
-2 not applicable (RB110 not = 3)
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RB200: Residential status

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
1 currently living in the household
2 temporarily absent
\ Flags (cross-sectional)
1 filled
-1 missing
\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (RB110 not =1, 2, 3 or 4)

Currently living in the household

A household member is currently living in the hdudd if he/she spends at least a night-rest
in the household during the interview duration.

Temporary absent

A household member is temporarily absent if hetstes not spend at least a night-rest in the
household during the interview duration becausshweis:

- in hospital/nursing home

- in full-time educational institute
- military service or equivalent

- other institution (prison etc.)

- working out of town

- on travel

- other reasons
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RB210: Basic activity status
BASIC DATA (Demographic data)
Cross-sectional and longitudinal
Reference period: current
Unit: all current household members (of any age)
Mode of collection: household respondent or registe
Values
1 at work
2 unemployed
3 in retirement or early retirement
4 other inactive person
\ Flags (cross-sectional)
1 filled
-1 missing
\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (RB110 not =1, 2, 3 or 4)

At work : A person is at work if he/she works at least 1 luring the reference week.
If the status is not "at work" it is self-defined.

In retirement or early retirementA person is in retirement or early retirement ifghe left
his/her work for age or other reason.

If a person is doing more than one activity dutiing reference week, priority should be given
to economic activity ( ‘job or business’) over necenomic activity and over inactivity.

If a household member is on military service, ValeaRB210 will be coded as 4.
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RB220: Father ID

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
| Personal Id of father
\ Flags (cross-sectional)

1 filled
-1 missing
-2 not applicable (father is not a household memnber
\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (father is not a household mente(RB110 not =1, 2, 3 or 4
Note:

The variable RB220 as well as variable RB230 haenhincluded in EU-SILC in order to
calculate the household composition. RB220 incledep/adoptive/foster father.

If a person is living in the with his/her step-faththe personal id of his/her step-father will be
provided as the personal id of the father.

In the case of same-sex couples the notion of fathd mother can be replaced by parent 1
and parent 2 (ignore then the error on the sehkenetror lists). Nevertheless the children in
these couples we must be treated the same wayrilemerosexual couples and therefore the
law plays a major role to determine if a partnar ba considered as parent.
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RB230: Mother ID

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
| Personal Id of mother
\ Flags (cross-sectional)

1 filled
-1 missing
-2 not applicable (mother is not a household mejnber

\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (mother is not a household mejntwe(RB110 not = 1, 2, 3 ar

4)
Note:

The variable RB220 as well as variable RB230 haaenbincluded in EU-SILC in order to
calculate the household composition. RB230 incliedep/adoptive/foster mother.

If a person is living in the with his/her step-meththe personal id of his/her step-mother will
be provided as the personal id of the mother.

In the case of same-sex couples the notion of fathé mother can be replaced by parent 1
and parent 2 (ignore then the error on the sekenetror lists). Nevertheless the children in
these couples we must be treated the same wayrtheaterosexual couples and therefore the
law plays a major role to determine if a partnar ba considered as parent.
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RB240: Spouse/partner ID

BASIC DATA (Demographic data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

| Values
\ Personal Id of spouse/partner
\ Flags (cross-sectional)

1 filled
-1 missing
-2 not applicable (spouse/partner is not a housetmamber)
\ Flags (longitudinal)
1 filled
-1 missing
-2 not applicable (spouse/partner is not a housema@mber) or (RB110 not = 1,
2,30r4)

Includes married people and partners in consensuah (with or without a legal basis).
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RB245: Respondent status

BASIC DATA (Basic personal data)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members (of any age)
Mode of collection: household respondent or registe

Values

All household members aged 16 and over are intemde

1 current household member aged 16 and over

Only selected household member aged 16 and ovaeiviewed

2 selected respondent

3 not selected respondent

Households members aged less than 16 at the @hd afcome reference period
4 not eligible person

\ Flags (cross-sectional)
|1 filled
\ Flags (longitudinal)
1 filled
-2 not applicable (RB110 not =1, 2, 3 or 4)

For countries using a sample of households or addrely values 1 and 4 are applicable.

For countries using a sample of persons (seleesgondent) only the values 2,3 and 4 are
applicable.

The age refers to the age at the end on the incefeeence period.

Note: The new born will be coded as 4
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RB250: Data Status

BASIC DATA (Basic personal data)
Cross-sectional and longitudinal
Reference period: current

over
Mode of collection: interviewer

Unit: Selected respondent (where applies) or atrent household members aged 16 4

and

Values
Information or interview completed
11 information completed only from interview
12 information completed only from registers
13 information completed from both: interview anedisters
14 information completed from full-record imputatio
Interview not completed, though contact made
21 individual unable to respond (iliness, incapa@tc) and no proxy possible
22 failed to return self-completed questionnaire
23 refusal to co-operate
Individual not contacted because
31 person temporarily away and no proxy possible
32 no contact for other reasons
Information or interview not completed
33 information not completed: reason unknown
Flags
1 filled
-2 not applicable (RB245 not = 1,2 or 3)
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RB260: Type of interview

BASIC DATA (Basic personal data)
Cross-sectional and longitudinal
Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Interviewer

Values
1 face to face interview-PAPI
2 face to face interview-CAPI
3 CATI, telephone interview
4 self-administered by respondent
5 proxy interview
Flags
1 filled
-1 missing
-2 not applicable (RB250 not = 11 or 13)

Proxy interview, refers to personal interview wathother member of the household.
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RB270: Personal ID of proxy

[Personal ID of person who filled in the individualquestionnaire]
BASIC DATA (Basic personal data)

Cross-sectional and longitudinal

Reference period: current

Unit: selected respondent (where applies) or alrent household members aged 16 and
over

Mode of collection: interviewer

| Values
\ Personal Id of proxy
\ Flags
1 filled
-1 missing
-2 not applicable (RB260 not = 5)
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RLO10: Education at pre-school
RL0O20: Education at compulsory school

LABOUR INFORMATION (Child care)

Cross-sectional

Reference period: usual week

Unit: all current household members not over 12rgedd (age at the date of interview)
Mode of collection: interviewer

| Values
0-99 Number of hours of education during an sk
| Flags
1 filled
-1 missing
-2 not applicable RLO10: person is not admitted to pre-school becauseeof h
age, is at compulsory school or is more than 12syell ) RLO20: person is
not admitted to compulsory school because of heroags more than 12 years)

Education at pre-school

Pre-school or equivalent (e.g. kindergarten, nyrsehool ...). The educational classification

to be used is ISCED Level 0. Special pre-schookgaoivalents for children who have special

needs (handicapped, ...) shall be included as fdregsare considered as pre-school (level 0).
If they are not, they shall not be reported heepdrted for example in RLO40 for day-care

centre).

Education at compulsory school

"Compulsory” school shall be understood as a measeparate school from pre-school, but
all the school hours have to be included : primarg eventually secondary schools shall be
included ¢hildren up to 12 years old at the day of intenjiew

The meals at (pre-)school shall be included imtln@ber of hours for the usual days the child
eats at (pre-)school.

If more than 99 hours : the code used is 99. Theshshall be rounded to the nearest hour. If
less than one hour, then code one hour.

(RLO10>0 and RL020>0) is not possible; a positiuenber of hours both at pre-school and at
school is incompatible.

Children stay over at pre-school and primary schahiring the lunch time

If during the lunch time children are cared for aluby their mother or father at the school
place (or elsewhere), these hours are not coumdte variables of childcare since their
parents are present.

If during lunch time they are cared usually by otharents at the school place (or elsewhere),
these should be classified in RLO60 (if parentspzod).

If during lunch time they are cared usually by sbowy belonging to the school organization
(e.g. canteen), the hours are classified in RLOLOZR.
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If during lunch time they are cared usually by amg grand mother,... , they should be
classified in the other variables (RL0O40-050-06&pehding on the usual carer.

School transportation

The time spent on the “school transportation” stobk included in RLO10/RL0O20 if
someone belonging to the school organization isw¢pkare of children during the school
transportation.

If children are cared usually by a nanny, grandhent.. , during the “school transportation”
they should be classified in the other variablek0d®-050-060) depending on the usual
carer.
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RLO30: Child care at centre-based services

[Child care at centre-based services outside schdwburs (before/after)]

LABOUR INFORMATION (Child care)

Cross-sectional

Reference period: usual week

Unit: all current household members not over 12rgemdd (age at the date of interview)
Mode of collection: interviewer

| Values
0-99 Number of hours of child care during analisueek
| Flags
1 filled
-1 missing
-2 not applicableRLO30: person is neither at pre-school nor at schoas onore
than 12 years old)

This variable concerns only the children who ar@ratschool or at school in the childcare
reference period (RL0O10>0 or RL0O20>0).

Centre-based services outside (pre-)school hosineuld be reported the hours of care only
before and after school. For example, a schoolggainild who doesn’t go to school on
Wednesday and who is cared for by a day-care cetiiese hours of care shall be reported in
RL0O40.

The services can be or not at the school place.

Cultural and sportive activities outside schoolréhafter school hours) such as club, music
lessons ... shall not be included as far as theyatreised as a childcare service but rather for
the child leisure.

The hours shall be rounded to the nearest hodes# than one hour, then code one hour.
Children going to the school in the morning andaientre in the afternoon, the hours in
centre are coded in RLO30 (before/after schoosétiool going children).
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RLO40: Child care at day-care centre

RLO50: Child care by a professional child-minder atchild's home
or at child-minder’'s home

RLO60: Child care by grand-parents, others househdl members
(outside parents), other relatives, friends or neigbours

LABOUR INFORMATION (Child care)

Cross-sectional

Reference period: usual week

Unit: all current household members not over 12rgemdd (age at the date of interview)
Mode of collection: interviewer

| Values
| 0-99 Number of hours of child care during analsveek
| Flags
1 filled
-1 missing
-2 not applicableRL040, RLO50, RLO6Q person is more than 12 years old)
 RL0O40

In RLO40 are included all kind of care organisedtoolled by a structurépublic, private).
This means that the parents and the carer arehaatrily persons involved in the care, that
there are no direct arrangements between the aadethe parents in the sense that there is an
organised structure between them (which is often darer's employers). For example, a
centred-base day care, organised family day categche, ... The place of the care can be a
centre or the carer's home (e.g. organised fanaitg)c

Should also be included the qualified childminderganised and controlled by a structure,
even if they are directly paid by the parents, tike ‘assistante maternelle’ in France.

These kinds of care are often delivered within foeial welfare system especially for

children under 3. RL040 corresponds to the carelddren too young to be at school (or at
pre school) but also for children going to schqmie(school) and cared for a day per week
when school is closed.

The care can be full time or part time, even fov feours.

Cultural and sportive activities (such as club)lishat be included as far as they are not used
as a childcare service but rather for the chilsues.

Special day-care of children with special needsrasieided.
 RLO50

In RLO50 there are direct arrangements betweencéner and the parents; there are no
structure which organises or controls the c&arents are often employers, pay directly the
carer, but furthermore there are no control of gualification of the childminder by an

organised structure. “Professional” childminderlisha understood as a person for whom
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looking after the child represents a job of workpard activity. The term “professional” does
not content a notion of qualification or of qualdf/the care.

Baby sitters and “au pair” are also included here.
The care can be at the child’s home or at the ghilder's home.

« RLO60

RLOG60 refers to unpaid catfree or informal arrangements such as exchangerwices).

+ Difference between RLO50 and RL0O60

RLO50 globally refers to paid care (with rare exasps ; e.g. “au pair” are not always paid
with money but paid in kind, if the parents recebenefits which cover the amount of the
care, the care is considered here as a paid céiereas RLO60 refers to unpaid care (free or
exchange of services).

Example : if a neighbour or a friend is the camed & he is paid for that, then the number of
hours of care shall be reported in RLO50.

The care can be at the child’s home or at theivelariend or neighbour’s home.
Children up to 12 years old at the day of interview

If more than 99 hours : the code used is 99. Theshshall be rounded to the nearest hour. If
less than one hour, then code one hour.

Note: See RL0O10 and RL020 for “lunch time “ andHsal transportation”

2008 Operation - 155 -



\ EU-SILC Description Target Variables Personal Register (R-file) |

RLO70: Children cross-sectional weight for child cee

BASIC DATA (Basic personal data)
Cross-sectional

Reference period: constant

Unit: all current household members (of any age)
Mode of collection: constructed

| Values
\ 0+ (format 2.5) weight
\ Flags
1 filled
-2 not applicable (persons aged more than 12 yddrat the date of interview)

In the EU-SILC, in addition to the four usual typesunits involved which are “household”,
“household member”, “household member 16+” andesteld respondent”, “child” is another
type of unit to be considered for childcare dataisvariable is not defined by any regulation.

For the cross-sectional survey, the personal @esBenal weight (applicable to all
household members, of all ages - target vari&B@50 may be used for the childcare data.
However, the calculation of this weight probablyedaot take into account external control
age-distributions for children aged up to 12. Imlesrto ensure a correct distribution for
children by age, it might be better to calculatecsfic children cross-sectional weights

The proposal IS NOT to scale and calculate new htgifpr children taking into account non
response, household and individual variables, regibildren ages...

The proposal is to adjust the distribution of childen for each year of ageThis involves
the adjustment of personal cross-sectional weighias to make the distribution, according to
age characteristics, of the children covered indhmple agree with the same information
from some more reliable external source (age Bigion of children aged 0 to 12 in private
households).

! This will also enlarge the possibilities for arsidyof the detailed data on childcare (estimatal tuumbers of children cared for, global
proportions among all children ...).
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D, = children aged n at the day of interview (n=0 21

Children cross-sectional weight f@, (n= 0 to 12):w. = w,* N, /N",
W, =personal cross-sectional weight for the child i
N', =sum of personal cross-sectional weights for childaged n at the day of interview

the database
N, =number of children in the demographic populatigadan at the 31/12/N-1 (estimatged

from external source)

n

Notes

- The sum of children cross-sectional weights waltrespond to the estimation of the number
of children in the population.

- The sample size of children will be checked befdrildcare data are published.

! Note for 0 year old: this includes children bamnyear N-1. Children born in year N are excludege@a(-1) at the 31/12/N-1; difficult to
take them into account to ensure comparable datebe countries because of differences in the ddtége surveys in year N).
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Household Data (H-file)
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HBO010: Year of the survey

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: interviewer

| Values
\ year (4 digits)
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HBO020: Country

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: constant

Unit: household

Mode of collection: Frame

Values
BE Belgique/Belgie
BG Bulgaria
Ccz Czech republic
DK Denmark
DE Deutschland
EE Estonia
IE Ireland
GR Elldda
ES Espana
FR France
IT Italia
CY Cyprus
LV Latvia
LT Lithuania
LU Luxembourg
HU Hungary
MT Malta
NL Nederland
AT Osterreich
PL Poland
PT Portugal
RO Romania
Sl Slovenia
SK Slovak republic
FI Suomi
SE Sverige
UK United Kingdom
CH Switzerland
HR Croatia
IS Iceland
NO Norway
TR Turkey
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HBO030: Household ID

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: constant

Unit: household

Mode of collection: frame or register or interviewe

| Values
| ID number see DB030
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HB040: Day of household interview

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values
|1-31 day
| Flags
1 filled
-1 missing
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HBO050: Month of household interview

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values
11-12  month
| Flags
1 filled
-1 missing
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HBO060: Year of household interview

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values

\ year (4 digits)
| Flags

1 filled
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HBO70: Person responding the household questionnair

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values
| Personal ID
| Flags
1 filled
-1 missing

The household respondestthe person from whom household level infornrai® obtained.
Given that the household-level response is goinggtattributed to all household members, it
is essential that the information be collected fremmeone who can, in some sense, ‘speak
for’ the household.

For instance, if the ‘selected respondent’ is tBey@ar old son or daughter, this person is
highly unlikely to be able to provide good qualityjormation on such issues as the mortgage
or rent payments, housing costs, income from faamlg other benefits.

The household respondent will be chosen accordiniget following priorities:
Priority (1): the person responsible for the accadation

Priority (2): a household member aged 16 and oVer i8 the best placed to give the
information.

For the second and following waves of the longiatlicomponent of EU-SILC, the
household respondent will be chosen accordinggdahowing list of priority:

Priority (1): the household respondent in the Veste

Priority (2): a ‘sample person’ aged 16 and ovevingj priority to the person
responsible for the accommodation or the best glazgive the information.

Priority (3): a ‘non-sample person’ aged 16 androve
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HBO080: Person 1 responsible for the accommodation
HBO090: Person 2 responsible for the accommodation

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values
Personal ID
| Flags
1 filled
-1 missing
-2 only HB090: not applicable (no second respdasib

The person responsible for the accommodation is gleson owning or renting the
accommodation. If the accommodation is providede,frehe person to whom the
accommodation is provided is the responsible person

If two persons share responsibility for the accordatmn, the ID of the oldest is registered in
HBO80 and the other in HB090. If more than two passshare the responsibility, only the
IDs of the two oldest persons are registered.

If the person owning the accommodation is a childf aghe person owning or renting the
accommodation does not belong to the household) thke in these cases the person
“financially responsible” for the accommodation.
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HB100: Number of minutes to complete the household
guestionnaire

BASIC PERSONAL DATA (Basic household data)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: Interviewer

| Values
11-90 minutes
| Flags
1 filled
-1 missing
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HHO010: Dwelling type

HOUSING (Dwelling type, tenure status and housimigditions)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Values
1 detached house
2 semi-detached or terraced house
3 apartment or flat in a building with less th@hdwellings
4 apartment or flat in a building with 10 or makeellings
5 some other kind of accommodation

Flags
1 filled
-1 missing

Building

A building is defined as any independent structtoetaining one or more dwellings, rooms
or other spaces, covered by a roof and enclosddnagixternal walls or dividing walls which
extend from the foundations to the roof. Thus aldmg may be a detached dwelling,
apartment building, etc. National practices diffeth respect to the treatment of row houses,
in that some countries count each row house inutiieas an individual building whereas
other countries count all the row houses in theé asicollectively constituting one building. It
is recommended that countries follow the formercica by counting each house in the row
house unit as an individual building.

This is generally defined as a room or suite ofrmeoand its accessories (e.g. lobbies,
corridors) in a permanent building or structurabparated part thereof which by the way it
has been built, rebuilt or converted is designedhfabitation by one private household. It

should have separate access to the street, diretd @ garden or grounds, or to a common
space within the building (staircase, passageemyalétc.), but it need not necessarily have a
bathroom or toilet available for the exclusive w$ets occupants. Accommodations that are
situated in buildings that are for use other thansng (schools,...) and fixed habitation like

a hat or a cave are included.

A building with two entrance will be considered@se single building if one can access all
apartments from both entrances; otherwise, itlvaltlwo separate buildings.

House

House means that no internal space or maintenamtetaer services are normally shared
with other dwellings. Sharing of a garden or otketerior areas is not precluded.

Detached

Detached means the dwelling has no common walls avibther.
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Semi-detached

Semi-detached refers to two dwellings sharingagtlene wall, and ‘terraced’ refers to a row
of (more than two) joined-up dwellings.

Apartments or flats

Apartments or flats in a building normally sharengointernal space or maintenance and other
services with other units in the building.

Other kind of accommodation

Other kinds of accommodation includes accommodatibat are situated in buildings that
are for use other than housing (schools, ...) aretifixabitations like a hut or a cave.
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HHO20: Tenure status

HOUSING (Dwelling type, tenure status and housimigditions)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Values
1 Owner
2 Tenant or subtenant paying rent at prevailingnarket rate
3 Accommodation is rented at a reduced rate (Igsiee that the market price)
4 accommodation is provided free

Flags
1 filled
-1 missing

Owner

The owner of the accommodation should be a memb#reohousehold. If for instance the
accommodation is provided by a relative (such apdrgnts to their children) who is not a
member of the household, then one of the othemyoats should be ticked, depending on
whether or not rent is paid by this household. Aspe is owner if he possesses a title deed
independently if the house is fully paid or notvBssionary owner should be considered as
owner.

Tenant or subtenant paying rent at prevailing or mk&t rate

Tenant/subtenant, paying reattprevailing or market removers the case even when the rent
is wholly recovered from housing benefits or otkeurces, including public, charitable, or

private sources. Also, no distinction is made tvenen the accommodation is directly rented
from a ‘landlord’, or as a subtenant renting froomgone who himself is a tenant.

Accommodation is rented at a reduce rate (lowercerthan the market price)

The key issue is the distinctiveness of the ‘piavgliand ‘reduced-rent’sectors.

In some countries, there is a fairly clear disimttbetween the market or private sector
renters and subsidised or public sector renterduéssl-rate renters would include those (a)
renting social housing, (b) renting at a reducei® faom an employer and (c) those in
accommodation where the actual rent is fixed by. laivtenants in this situation would be
included in category 3 (Accommodation rented abWwaharket price).

If there is a clear, nationally meaningful distioatbetween the market or prevailing rent and
‘reduced-rent’ sectors, along these lines, it sthdnd used to distinguish between categories 2
and 3.

At other extreme, there is no clear distinctiorwstn a ‘prevailing rent’ and ‘reduced-rent’

sector in rental accommodation: there is no (oroglhmo) market sector in rents, either
because virtually every household owns their hdmeeause all tenants live in social housing,
all (or most tenancies) are long-term with restits on rent increases, or all rents are fixed.
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If this is the case, the concept of market rentsdoat have a real empirical meaning in the
country: at least in terms of trying to usefullgtitiguish a group paying market rents from a
group paying rents below that value.

In a situation where there is no clear distincti@mtween a ‘prevailing rent’ rent sector and a
‘reduced rent’ sector, all renters would be clasdifas ‘Tenant or subtenant paying rent at
prevailing or market rate’.

Empirical importance of length of tenure is a sapaissue

At one extreme, duration of tenure is empiricaiparable: either all tenancies are short or
there is nollittle association between length ofatecy and rent paid beyond what might be
expected from market forces (i.e. reduced turngwsts to the landlord). At the other end of
the spectrum is the Belgian situation where ther@ $trong (and legally binding) association
between duration of tenancy and level of rent.

In effect, there may be a continuum between categ@ and 3 on the tenure variable, rather
than a clear cut distinction, based on the lendthimoe the household has rented the
accommodation.

Length of tenure is a separate dimension from theire of the tenancy, and should be
handled by adding a separate item. The proposedlihgrof the housing tenure item in this
context is as follows:

If the national situation is one wheadl tenants benefit from lower rents based on lenfth o
tenancy (or there is no readily distinguishableugravho benefits more than another), all
renting households (other than those belonging tdearly distinct ‘reduced-rent’ sector)
should be coded in category 2 (prevailing rent)tloa tenure variable, and length of tenure
collected as a separate item. If there is a clahigiynct ‘reduced-rent’ sector, of course, these
should be coded as category 3 on the tenure variabl

If the national situation is one where only someatgs (in fixed-rent accommodation, for
instance) benefit from lower rents based on lemgttenancy, these tenants should be coded
as category 3 on the tenure variable (reduced.rent)

Length of tenancy refers to the length of time theusehold has been renting the
accommodation. It is different from the length lo¢ tease.

Accommodation provided rent free

Accommodation is provided rent-free applies onlyewhhere is no rent to be paid, such as
when the accommodation comes with the' jal is provided rent-free from a private source.

The situation when rent is recovered from housiegefit or other sources is covered in the
previous category.

Note: Households who pay part rent and part mogdag their accommodation should be
classified as ‘owners’ if they possess a title deed

' If the accommodation is provided free to a ‘ciséirvant’ the variable HH020 will take value 4 whéee government is owner of the

dwelling as well as when the government has rettitediwelling and they provide it rent-free.
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HHO30: Number of rooms available to the household

HOUSING (Dwelling type, tenure status and housimigditions)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1-9 number of rooms
10 10 or more rooms
| Flags
1 filled
-1 missing
Room

A room is defined as a space of a housing unittdéast 4 square meters such as normal
bedrooms, dining rooms, living rooms and habitad®#ars and attics with a high over 2
meters and accessible from inside the unit.

Kitchens are not counted unless the cooking fasliaire in a room used for other purposes;
only exclude it if the space is used oMby cooking. Thus for example, kitchen-cum-dining
room is included as one room in the count of rooms.

The following space of a housing unit does not t@asrooms: bathrooms, toilets, corridors,
utility rooms and lobbies. Verandas, lounges antseovatories do count only if they are used
all year round.

A room used solely for business use is excludetlishacluded if shared between private and
business use.

If the dwelling is shared by more than 1 houselatldooms are counted for the owner/tenant
except those exclusively used by the other houdshéi case of several household sharing a
unique room, the variable is coded to 1 (zero fiscdity interpretable and fractional number
are not allowed by the format).

2008 Operation -173 -



\ EU-SILC Description Target Variables Household Data (H-file) |

HHO31: Year of contract or purchasing or installation

HOUSING (Dwelling type, tenure status and housimigditions)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
\ year (4 digits)
| Flags
1 filled
-1 missing
-2 not applicable (MS using objective national lneets to calculate imputed rent)

The idea is to collect through variable HHO31 tlseriority” i.e. the number of years of
occupation of the dwelling. As an approximate measi the seniority the variable ‘year of
contract or purchase or installation’ is propoSdus variable is defined as follows:

— the year of signing the contract for tenants ortesudnts paying rent at market price
or at lower price than the market price. If theaetifsubtenant renews the contract
under new conditions, the variable refers to tmewal date.

— the year of purchasing for the ownfert§ a person bought the house after living there
as tenant the year of purchasing will be considetedhe person inherits the
accommodation the question refers to the yearhadritance.

— the year of installation is required if the acconaaion is provided rent-free or no
year of contract or purchasing can be given. [bauomodation is provided free the
information required refers to the year of instadla of the person who has been
living longer than the others have, this persomthis person who has the right of
enjoying the accommodation free.

! A person is owner if he possesses a title deed independently if the house is fully paid or not.
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HHO040: Leaking roof, damp walls/floors/foundation, or rot in
window frames or floor

HOUSING (Dwelling type, tenure status and housioigditions)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Do you have any of the following problems with yalwelling / accommodation?
— aleaking roof
— damp walls/floors/foundation
— rot in window frames or floor

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The aim of the question is to get an objective mema®f the condition of the dwelling;
whether the dwelling has a problem with a leakimgf and/or damp ceilings, dampness in the
walls, floors or foundation and/or rot in windovafnes and doors.
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HHO50: Ability to keep home adequately warm

HOUSING (Dwelling type, tenure status and housimgditions))
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Can your household afford to keep its home adetyuatem?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

This question is about affordability (ability to y)ato keep the home adequately warm,
regardless of whether the household actually neeksep it adequately warm.
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HHO60: Current rent related to occupied dwelling

HOUSING (Housing costs)
Cross-sectional and longitudinal
Reference period: current

Unit: household

Mode of collection: household respondent

| Values
| 1-999999.99 rent
\ Flags
1 filled
-1 missing
-2 not applicable (HH020 not = 2 or 3)

The variable refers to th#tal monthly current rent paid on the main residence of the
household.

The rent refers to the monthly amount paid for tise of an unfurnished dwelling. Rentals
also include payments for the use of a garage dwige parking in connection with the
dwelling.

Other payments which are made at the same timleeaet (such as for electricity, heating
etc.), should be excluded. Also the regular repaneg maintenance and other services related
to the dwelling should be excluded.

Only rent related to the principal residence iftakito account

In cases where part of the rent may be paid threulgbusing benefit (either paid to the tenant
or paid directly to the landlord), the rent paiders to the total rent payable: that is to the
amount paid by the tenant from his or her own inegolus the amount paid by housing
benefit

The amount provided will be in national currency.
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HHO61: Subjective rent

[Subjective rent related to non-tenant paying rentat market price]
HOUSING (Housing costs)

Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1-999999.99 rent
| Flags
1 filled
-1 missing
-2 not applicable (HHO20 not = 1 or 3 or 4) or (M& not use subjective method
to calculate imputed rent)

Information is collected from owner-occupiers (abcoodation is provided rent free or
accommodation is rented at a reduce rate) on \eag¢stimate the potentiadonthly market
rent of their dwelling. The amount refers to théueaof the rental of unfurnished dwelling, it
also includes payments for the use of a garagerdeige parking in connection with the
dwelling.

Payments such as for electricity, heating etc.ukhbe excluded. Also the regular repairs and
maintenance and other services related to the igedhould be excluded.

The amount provided will be in national currency.
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HHO70: Total housing cost

[Total housing cost (including electricity, water,gas and heating)]
HOUSING (Housing costs)

Cross-sectional

Reference period: current

Unit: household

Mode of collection: household respondent

| Values

0-999999.99 housing cost
| Flags

1 filled

-1 missing

The term housing cost refersnmnthly costs connected with the households right to live i
the accommodation. The costs of utilities (watécteicity, gas and heating) resulting from
the actual use of the accommodation are also iedud

Only really paid housing costs have to be takem aaicount.
Components that have to be included in housingscost

OWNERS: Mortgage interest payments(net of any tax relief)structural insurance,
mandatory services and charges(sewage removal, refuse removal, etaggular
maintenance and repairs, taxes and the cost of utilities (water, electricity, gas and
heating).

TENANTS (at market price)Rent payments gross of housing benefits (i.e. housing benefits
included), structural insurance (if paid by the tenants)services and chargegsewage
removal, refuse removal, etc.) (if paid by the tdesp taxes on dwelling (if applicable),
regular maintenance and repairs and thecost of utilities (water, electricity, gas and
heating).

TENANTS (at reduce price)Rent payments gross of housing benefits (i.e. housing benefits
included), structural insurance (if paid by the tenants)services and chargegsewage
removal, refuse removal, etc.) (if paid by the tdésp taxes on dwelling(if applicable),
regular maintenance and repairs and thecost of utilities (water, electricity, gas and
heating).

RENT FREE: housing benefits structural insurance (if paid by the rent free tenant),
services and chargegsewage removal, refuse removal, etc.) (if paidhgyrent free tenant),
taxes on dwelling(if applicable),regular maintenance and repairs and thecost of utilities
(water, electricity, gas and heating).

It is necessary to impute a value of housing deshs not included in the rent but paid like
cost of the utilities, sewage removal, structuraurance, etc. This imputation may be
possible using a cell average from an externalcgyw@wuch as HBS.

1
Only the regular maintenance and repairs shouléthtleded. According to the COICOP/HBS: ‘regular manhance or repairs of the

dwelling are distinguished by two features: fithgy are activities that have to be undertakenlagigun order to maintain the dwelling in
good working order; second, they do not changelttaling’s performance, capacity or expected serlife.
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It is necessary to spread over the 12 months oyele those expenses that are seasonal (for
example ‘heating’) or those for which the paymendifferent for different months of the

year.
See EU-SILC DOC 105 (How to separate interest nagegrom capital)
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HHO080: Bath or shower in dwelling

HOUSING (Amenities in dwelling)
Cross-sectional and longitudinal
Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Is there a shower unit or a bathtub in your dwgftin

| Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-5 missing value of HHO80 because HHO81 is used

A shower unit or bathtub outside the dwelling anéto be considered in this item. On the
other hand, it is not required that the shower anthe bath occupy a separate room.

The TF on Material deprivation recommended starfmogn the 2008 operation, instead of
using this variable HH080, to use the followingiahlte HHO81 with 3 answering categories.
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HHO081: Bath or shower in dwelling

HOUSING (Amenities in dwelling)
Cross-sectional and longitudinal
Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Is there a shower unit or a bathtub in your dwgftin

| Values
1 yes, for sole use of the household
2 yes, shared
3 no
| Flags
1 filled
-1 missing
-5 missing value of HHO81 because HHO8O0 is stiddis

A shower unit or bathtub outside the dwelling anéto be considered in this item. On the
other hand, it is not required that the shower anthe bath occupy a separate room.
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HHO090: Indoor flushing toilet for sole use of houseold

HOUSING (Amenities in dwelling)
Cross-sectional and longitudinal
Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Is there an indoor flushing toilet in your dwellihg

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-5 missing value of HH090 because HH091 is used

Flushing toilets outside the dwelling are not tacbasidered in this item. On the other hand,
flushing toilets in a room where is also a showdt ar a bath should be counted.

The TF on Material deprivation recommended starfnogn the 2008 operation, instead of
using this variable HH090, to use the followingiahate HHO91 with 3 answering categories.
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HHO091.: Indoor flushing toilet for sole use of houseold

HOUSING (Amenities in dwelling)
Cross-sectional and longitudinal
Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Is there an indoor flushing toilet in your dwellihg

| Values
1 yes, for sole use of the household
2 yes, shared
3 no
| Flags
1 filled
-1 missing
-5 missing value of HH091 because HH090 is stiddis

Flushing toilets outside the dwelling are not tacbasidered in this item. On the other hand,
flushing toilets in a room where is also a showst ar a bath should be counted.
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HSO010: Arrears on mortgage or rent payments

[Whether the household has been in arrears on mortagge or rent payments in last 12
months]

SOCIAL EXCLUSION (Housing and non-housing relatedaas)

Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question:

In the last twelve months, has the household been arrears, i.e. has been unable to pay
on time due to financial difficulties for:

(a) rent

(b) mortgage repayment
for the main dwelling?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (outright owner or rent freeidgrthe last twelve months)
-5 missing value of HS010 because HSO011 is used

Whether the household has been in arrears in ghd 2amonths that is, unable to pay on time
(as scheduled) the rent and/or the mortgage payfoetite main dwelling.

If the household is unable to pay on time as resulack of money, HS010 = 1, otherwise
(illness,...) HS010 = 2.

If the household manages to pay through borrowfrgr( bank, relatives or friends) it is
considered in the same way as if the household gesa pay through own resources.

Loans for decoration, maintenance, refurbishmerdre .excluded

However cases of loans concerning major repairstiogr expenses in relation to the main
dwelling which cannot be separated from the loaat tas used to purchase or to build the
main dwellingcould be included in variable HS010. In theseipaldr cases the focus is put

on the risk for the household of losing its mairetlimg (being evicted).

Any other type of housing loan (e.g. related tosheond dwelling), which is not included in
the variable HS010, will be included in variable(38.

The TF on Material deprivation recommended starfrogn the 2008 operation , instead of
using this variable HS010, to use the followingiatle HS011 with 3 answering categories.
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HSO011: Arrears on mortgage or rent payments

[Whether the household has been in arrears on mortagge or rent payments in last 12
months]

SOCIAL EXCLUSION (Housing and non-housing relatedaas)

Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question:

In the last twelve months, has the household been arrears, i.e. has been unable to pay
on time due to financial difficulties for:

(a) rent

(b) mortgage repayment
for the main dwelling?

| Values
1 yes, once
2 yes, twice or more
3 no
| Flags
1 filled
-1 missing
-2 not applicable (outright owner or rent freeidgrthe last twelve months)
-5 missing value of HS011 because HS010 is situs

Whether the household has been in arrears in ghd Zamonths that is, unable to pay on time
(as scheduled) the rent and/or the mortgage payfoetite main dwelling.

If the household was unable to pay on time onceéwar more as result of lack of money,
HS010 = 1/2 , otherwise(illness,...) HS010 = 3.

If the household manages to pay through borrowfngm( bank, relatives or friends) it is
considered in the same way as if the household gesni@ pay through own resources.

Loans for decoration, maintenance, refurbishmerdre .excluded

However cases of loans concerning major repairstioer expenses in relation to the main
dwelling which cannot be separated from the loaat s used to purchase or to build the
main dwellingcould be included in variable HS010. In theseipaldr cases the focus is put

on the risk for the household of losing its mairetlimg (being evicted).

Any other type of housing loan (e.g. related togheond dwelling), which is not included in
the variable HS010, will be included in variable(38.
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HS020: Arrears on utility bills

[Whether the household has been in arrears on uttly bills in last 12 months]
SOCIAL EXCLUSION (Housing and non-housing relatedaas)
Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question

In the last twelve months, has the household been arrears, i.e. has been unable to pay
on time due to financial difficulties for utility bills (heating, electricity, gas, water, etc.)
for the main dwelling?

| Values
1 yes
2 no
\ Flags
1 filled
-1 missing
-2 not applicable (no utility bills)
-5 missing value of HS020 because HS021 is used

Whether the household has been in arrears in ghd Zamonths that is, unable to pay on time
(as scheduled) utility bills (heating, electriciggs, water, etc..) for the main dwelling.

Telephone bills should ndie considered as utility bills in this item. Howewsewage and
rubbish bills are taken into account in this item.

If the household was unable to pay on time as tesullack of money, HS020 = 1,
otherwise(iliness,...) HS020 = 2.

If the household manages to pay through borrowfngm( bank, relatives or friends) it is
considered in the same way as if the household gesa pay through own resources.

The TF on Material deprivation recommended starfmogn the 2008 operation, instead of
using this variable HS020, to use the followingiaiale HS021 with 3 answering categories.
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HS021: Arrears on utility bills

[Whether the household has been in arrears on uttly bills in last 12 months]
SOCIAL EXCLUSION (Housing and non-housing relatedaas)
Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question

In the last twelve months, has the household been arrears, i.e. has been unable to pay
on time due to financial difficulties for utility bills (heating, electricity, gas, water, etc.)
for the main dwelling?

| Values
1 yes, once
2 yes, twice or more
3 no
| Flags
1 filled
-1 missing
-2 not applicable (no utility bills)
-5 missing value of HS021 because HS020 is situs

Whether the household has been in arrears in ghéd 2amonths that is, unable to pay on time
(as scheduled) utility bills (heating, electriciggs, water, etc..) for the main dwelling.

Telephone bills should ndie considered as utility bills in this item. Howewewage and
rubbish bills are taken into account in this item.

If the household was unable to pay on time onceévar more as result of lack of money,
HS020 = 1/2, otherwise (illness,...) HS020 = 3.

If the household manages to pay through borrowfrgm( bank, relatives or friends), it is
considered in the same way as if the household gesni@ pay through own resources.
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HSO030: Arrears on hire purchase instalments or otheloan
payments

[Whether the household has been in arrears on hirpurchase instalments or other
loan payments (non housing-related debts) in las2imonths]

SOCIAL EXCLUSION (Housing and non-housing relatedaas)

Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question

In the last twelve months, has the household beem iarrears on hire purchase
instalments or other loan payments, i.e. has beemable to pay on time due to financial
difficulties?

* Please note that mortgage instalments for mainaliing are excluded

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable(no hire purchase instalmentsrandther loan payments)
-5 missing value of HS030 because HS031 is used

Whether the household has been in arrears in ghd 2amonths that is, unable to pay on time
(as scheduled) repayments for hire purchase or atirehousing loans.

"Other loans" include all type of commercial credior instance for decoration, maintenance,
refurbishment, credit cards/ store cards, catalogua order, loans of any kind of for
technical equipment (i.e. cars, motorcycles), hogigquipment, education loans, holidays
(holiday packages plus time sharing holidays).

If the household is unable to pay on time as resfilttack of money, HS030 = 1,
otherwise(iliness,...) HS030 = 2.

If the household manages to pay through borrowfrgr( bank, relatives or friends) it is
considered in the same way as if the household gesa pay through own resources.

For further information or required technical ditabank overdraft and negative balance at
the "end of the month statement” should not, ndgmahter in consideration when estimating
the arrears status of the household exceptoif paying has direct consequence for the
household situation (fine, disruption of service gaase the household does not ensure
minimum/full repayment).

Mortgage instalments for main dwelling are excluded

2008 Operation - 189 -



EU-SILC Description Target Variables Household Data (H-file) |

The TF on Material deprivation recommended starfmogn the 2008 operation, instead of
using this variable HS030, to use the followingiaiale HS031 with 3 answering categories.
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HSO031: Arrears on hire purchase instalments or otheloan
payments

[Whether the household has been in arrears on hirpurchase instalments or other
loan payments (non housing-related debts) in las2imonths]

SOCIAL EXCLUSION (Housing and non-housing relatedaas)

Cross-sectional and longitudinal

Reference period: last 12 months

Unit: household

Mode of collection: household respondent

Format of the question

In the last twelve months, has the household beem iarrears on hire purchase
instalments or other loan payments, i.e. has beemable to pay on time due to financial
difficulties?

* Please note that mortgage instalments for mainaliing are excluded

| Values
1 yes, once
2 yes, twice or more
3 no
| Flags
1 filled
-1 missing
-2 not applicable (no hire purchase instalmentsranother loan payments)
-5 missing value of HS031 because HS030 is situs

Whether the household has been in arrears in ghd Zamonths that is, unable to pay on time
(as scheduled) repayments for hire purchase or atirehousing loans.

"Other loans" include all type of commercial credior instance for decoration, maintenance,
refurbishment, credit cards/ store cards, cataloguad order, loans of any kind of for
technical equipment (i.e. cars, motorcycles), haysquipment, education loans, holidays
(holiday packages plus time sharing holidays).

If the household was unable to pay on time onceéwvar more as result of lack of money,
HSO030 = 1/2, otherwise(illness,...) HS030 = 3.

If the household manages to pay through borrowfngm( bank, relatives or friends) it is
considered in the same way as if the household gesni@ pay through own resources.

For further information or required technical ditabank overdraft and negative balance at
the "end of the month statement” should not, ndgmahter in consideration when estimating
the arrears status of the household exceptoif paying has direct consequence for the
household situation (fine, disruption of service dase the household does not ensure
minimum/full repayment).

Mortgage instalments for main dwelling are excluded
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HS040: Capacity to afford paying for one week annuaholiday
away from home

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Can your whole household afford to go for a week'annual holiday, away from home?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

This question focuses mainly on affordability ofrre® aspects of living standards. The
wording of the question refers to the affordabibityd to the actual meaning "ability to pay"
i.e. "the household has the resources to affordegamdless if the household wants it. The
answer is 'YES' if, according to the household oeslent, the whole household can afford to
go for a week’s annual holiday away from homeh# household can (only) afford holidays
by using its “social network” (friends, etc.) orncafford subsidized holidays (government
schemes), or its second dwelling the answer shoeil®¥es’. These cases are included in this
particular variable as it is not possible to spetiie amount that is needed for a household to
have a week’s holiday per year, in many cases, avitee household makes use of ité 2
dwelling for holidays or staying with friends, ibald still generate cost and also, the case of
subsidized holidays is in fact considered as awisihle” part of the household’s income. The
cases where the household cannot go e.g. becaushatage of time” are not included
(answer should be "YES").

If at least one household member cannot affordbtéog holidays the answer should be “NO”
(e.g. in cases where parents can afford to semdrehito a summer camp but cannot afford to
go for a holiday for themselves, or where a growrsan or daughter can afford a holiday but
other household members cannot).

Please note that in cases where in the househetd #re elderly members or members with
health problems who have the resources to affomdeak’'s annual holiday but for other
reasons they cannot go or follow the other membétbe household the answer should be
"YeS"_

"Whole household" does not metrat the members of the household have to gogdther
and at the same time for holidays.

If the household finances its holidays through twrng (from bank, relatives or friends) it is
considered in the same way as if the household gesa pay through own resources.

"One week" means 7 days.
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HS050: Capacity to afford a meal with meat, chickenfish (or
vegetarian equivalent) every second day

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Can your household afford a meal with meat, chickenfish (or vegetarian equivalent)
every second day?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

Whether, according to the household respondenthdlisehold can afford a meal with meat,
chicken or fish (or equivalent vegetarian) evergosel day, regardless if the household wants
it.

If the household manages to pay through borrowfngm( bank, relatives or friends) it is
considered in the same way as if the household gesni@ pay through own resources.
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HS060: Capacity to face unexpected financial expees

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Can your household afford an unexpected required gense (amount to be filled) and
pay through its own resources?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The variable records whether, according to the déloolsl respondent, the household can face
itself unexpected financial expenses.

"Own resources" means:

— Your household does not ask for financial help framybody
— Your account has to be debited within the requpexdod
— Your situation regarding potential debts is noederated.

You do not pay through own resourciésyou pay in instalments (or by taking a loan)
expenses that you previously used to pay in cash.

Required expenses

A required expense could be different across castout examples are surgery, funeral,
major repair in the house, replacement of durdikesvashing machine, car.

For the calculation of the amount that should Bediin the questionnaire the national at-risk-
of-poverty threshold has to be used per one consampnit, that means it has to be used
independently of the size and structure of the ébalsl. A ratio of 1/12 of the above value is
used in the questionnaire. This value can be radifae the difference between calculated
value and rounded value cannot exceed 5% (for ebearapcalculated value of 136 can be
rounded to 140 but not to 150).

The calculation for year “n” comes from year “nR2U-SILC data.

For year 1 and 2, appropriate national data hag tesed.

A general quideline for interviewers on overdraft ad credit cards should be added.
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HS070: Do you have a telephone (including mobile pine)?

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Does your household have a telephone (fixed landéror mobile)?
If you do not have a telephone,
(a) would you like to have it but cannot afford it,or
(b) do you not have one for other reasons e.g. yalo not want or need it.

| Values
1 yes
2 no - cannot afford
3 no - other reason
| Flags
1 filled
-1 missing

Whether the household have a telephone(includingilmm@hone) or whether the household
does not have a telephone because it cannot atfdeshforced lack) or for other reasons.

‘Enforced lack’ implies that the item is somethithgt the household would like to have, but
cannot afford.

Possession of the item does not necessarily imphyeoship: the item may be rented, leased
or provided on loan.

In the case of mobile telephones, the householdldhze considered to possess the item if
any member possesses it.
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HS080: Do you have a colour TV?

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Does your household have a colour TV?
If you do not have a colour TV, you:
(a) would you like to have it but cannot afford it,or
(b) do you not have one for other reasons e.g. yalo not want or need it.

| Values
1 yes
2 no - cannot afford
3 no - other reason
| Flags
1 filled
-1 missing

Whether the household have a colour TV or whethmehbusehold does not have a colour TV
because it cannot afford it (enforced lack) or dthier reasons. ‘Enforced lack’ implies that
the item is something that the household would tikkave, but cannot afford.

Possessing the item does not necessarily imply ®hie the item may be rented, leased,
provided on loan or shared with other householdgeig.) a complex apartment and not
necessarily owned. If the item is shared betwearsdlmolds, the answer is "Yes" if there is

adequate/easy access (i.e. household can use thbledwhenever it wants) and "No"
otherwise.

In the case of a colour television, the househsldansidered to possess it if any member
possesses it.
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HS090: Do you have a computer?

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Does your household have a computer?
If you do not have a computer, you:
(a) would you like to have it but cannot afford it,or
(b) do you not have one for other reasons e.g. yalo not want or need it.

| Values
1 yes
2 no - cannot afford
3 no - other reason
| Flags
1 filled
-1 missing

Whether the household have a computer or whetleehalisehold does not have a computer
because it cannot afford it (enforced lack) or dthier reasons. ‘Enforced lack’ implies that
the item is something that the household would tikkave, but cannot afford.

Possessing the item does not necessarily imply ®hie the item may be rented, leased,
provided on loan or shared with other householdgeig.) a complex apartment and not
necessarily owned. If the item is shared betwearsdlmolds, the answer is "Yes" if there is
adequate/easy access (i.e. household can use thbledwhenever it wants) and "No"
otherwise.

In the case of a computer, the household is coresidi® possess it if any member possesses
it.

A computer includes a portable computer or a deskdomputer, but does not include
machines dedicated to video games but without angder functionality.

If a computer is provided ONLY for work purposeistdoes not count as possessing the item.
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HS100: Do you have a washing machine?

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Does the household have a washing machifte
If you do not have a washing machine, you:
(a) would you like to have it but cannot afford it,or
(b) do you not have one for other reasons e.g. yalo not want or need it.

| Values
1 yes
2 no - cannot afford
3 no - other reason
| Flags
1 filled
-1 missing

Whether the household have a washing machine othehéhe household does not have a
washing machine because it cannot afford it (emfrdack) or for other reasons. ‘Enforced
lack’ implies that the item is something that treusehold would like to have, but cannot
afford.

Possessing the item does not necessarily imply @hipe the item may be rented, leased,
provided on loan, or shared with other househaldgig.) a complex apartment. If the item is
shared between households, the answer is "Yeshefet is adequate/easy access (i.e.
household can use the durable whenever it wantsjNo" otherwise.

In the case of a washing machine, the househotdnsidered to possess it if any member
possesses it.

! An automatic washing machine or a washer-dryer or a non-automatic ‘twin-tub’.
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HS110: Do you have a car?

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question:

Does your household have a car/van for private use?
If you do not have a car/van, you:
(a) would you like to have it but cannot afford it,or
(b) do you not have one for other reasons e.g. yalo not want or need it.

| Values
1 yes
2 no - cannot afford
3 no - other reason
| Flags
1 filled
-1 missing

Whether the household have a car or whether thedihmld does not have a car because it
cannot afford it (enforced lack) or for other reaso'Enforced lack’ implies that the item is
something that the household would like to havé chnnot afford.

Possessing the item does not necessarily imply ®hie the item may be rented, leased,
provided on loan, or shared with other househdfd$e item is shared between households,
the answer is "Yes" if there is adequate/easy ac@es. household can use the durable
whenever it wants) and "No" otherwise.

In the case of a car, the household is considerpddsess it if any member possesses it.

A company car or van which is available to the letwadd for private use counts as possessing
the item. A car or van provided ONLY for professaabpurpose, should not be considered as
possessing the item.

Motorcycles are excluded.
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HS120: Ability to make ends meet

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

Values
1 with great difficulty
2 with difficulty
3 with some difficulty
4 fairly easily
5 easily
6 very easily
Flags
1 filled
-1 missing

The household respondent’s assessment of the levaifficulty experienced by the
household in making ends meet.

A household may have different source of incomerande than one household member may
contribute to it. Thinking of the household’s totabnthly income, the idea is with which
level of difficulty the household is able to pay itsual expenses.
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HS130: Lowest monthly income to make ends meet

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
| 1-999999.99  lowest income
| Flags
1 filled
-1 missing

The household respondent’s perception of the lowedt monthly income (in national
currency) the household would need to ‘make endst’'me

The household respondent’s own perception of ‘nakimds meet’ should be used.

The question should be answered in relation tohbasehold’s present composition and
expenses.

‘Net’ income refers to income after the deductidmax and social insurance.

Wording

In your opinion, what is the very lowest net monthy income that your household would
have to have in order to make ends meet?

Please answer in relation to the present circumstanof your household, and what you
consider as “making ends meet”.

Explanations / Instructions

Thinking of the household basic needs, accordingidsize (including housing related debts
but excluding business and farm work costs) wh#tasvery minimum amount of money the
household need every month to pay its usual exgefidet’ income refers to income after the
deduction of tax and social insurance.

Position in the guestionnaire
After HS140, HS150 and HS120
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HS140: Financial burden of the total housing cost

[Total housing cost is a financial burden to the hosehold]

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)
Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1 A heavy burden
2 Somewhat a burden
3 not burden at all
| Flags
1 filled
-1 missing

The extent to which housing costs are a finanaiadleén to the household.
Housing costs: see HH070
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HS150: Financial burden of the repayment of debtsrém hire
purchases or loans

[Repayment of debts from hire purchases or loans ber than mortgage or loan
connected with the house are a financial burden tthe household]

SOCIAL EXCLUSION (Non-monetary household deprivatidicators)

Cross-sectional and longitudinal

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1 Repayment is a heavy burden
2 Repayment is somewhat a burden
3 Repayment is not a burden at all
| Flags
1 filled
-1 missing
-2 not applicable ( no repayment of debts)

The extent to which the repayment of non-housitated debts are a financial burden to the
household. Non-housing related debts include: |Idansconsumer items or services (car,
holiday, durable etc.), hire-purchase repaymemésliccard or charge card repayments.
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HS160: Problems with the dwelling: too dark, not enugh light

SOCIAL EXCLUSION (Physical and social environment)
Cross-sectional

Reference period: current

Unit: household

Mode of collection: household respondent

Format of the question

Is your dwelling too dark, meaning is there not enogh day-light coming through the
windows?

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The objective is to assess whether the respondets fthe dwelling being too dark, not
enough day-light’ to be a problem for the househbld common objective standards as to
what a ‘problem’ refers to are implied. The quassi@asks whether the household feels that
there is a problem with most of the rooms beingdaik (not necessarily all of the rooms).

It is recommended to consider the dwelling as ‘tlaok, without enough day-light’ in the
situation of a sunny day that means that artifilkgddting is not to be taken into account.
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HS170: Noise from neighbours or from the street

[Noise from neighbours or noise from the street (&ffic, business, factories, etc.]
SOCIAL EXCLUSION (Physical and social environment)

Cross-sectional

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The objective is to assess whether the respondels hoise from neighbours or from street’
to be a problem for the household. No common stalsdahat is a problem are defined.
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HS180: Pollution, grime or other environmental prodems

[Pollution, grime or other environmental problems n area caused by traffic or
industry]

SOCIAL EXCLUSION (Physical and social environment)

Cross-sectional

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
The objective is to assess whether the respondel# fpollution, grime , ...” to be a problem

for the household. No common standards what i®bl@m are defined.
Area refers to the place situated close to theeptdicesidence (where you usually shop, walk,
the way home).
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HS190: Crime violence or vandalism in the area

SOCIAL EXCLUSION (Physical and social environment)
Cross-sectional

Reference period: current

Unit: household

Mode of collection: household respondent

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The objective is to assess whether the responéeid fcrime, violence or vandalism in the
area’ to be a problem for the household. No comstandards what is a problem are defined.
Area refers to the place situated close to theeptdicesidence (where you usually shop, walk,
the way home).
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HY010: Total household gross income

INCOME (Total household income (gross and dispasabl
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: constructed

| Values

\ -999999.99 - 999999.99  income (national currendyhaut inflation factor
| Flags

\ See chapter ‘Income flags’

Addendum to the EC Regulations:

The TF recommends that pensions received from idhal private plans (other than those
covered under ESSPROS) (PY080G)/(PYO80N) are tleate a component giroperty
income, and consequently be included in the taiakbhold gross income (HY010).

However, this should not be implemented before inlstg the final decision of the ISG
(Indicator Sub Group) concerning the inclusion/agwn of the new income components
(income components mandatory from 2007 operatiavaods).

Consequently, inclusion of PY080 in HY010 should N®e implemented for the 2008
operation, and we have:

Total gross household income (HY010) is computed as
The sum for all household members of gross persnnaime components (gross employee

cash or near cash income (PY0106);-grossaasinemployee-income{(PY0200pmpany
car (PY021G)-employers-sociabnsurance-contimg(PY030G)gross cash benefits or
Iosses from self employment (mcludlng royaltleB)(OSOG) —v&lue—ef—geeds—preelaeed for

mﬁﬁmployment beneflts (PY090G) old-age
benefits (PY100G); survivor' benefits (PY110G)ksiess benefits (PY120G); disability

benefits (PY130G) and education-related allowaife&440G)) plus gross income
components at household leveH{imputedrent(HYQ30®ome from rental of a property or
land (HY040G); family/children related allowanc&$Y(050G); social exclusion not
elsewhere classified (HY060G); housing allowan¢£8Q70G); regular inter-household cash
transfers received (HY080G); interests, dividemmulsfit from capital investments in
unincorporated business (HY090G); income receiweddople aged under 16 (HY110G))

less-interest paid-on-mortgage (HY10006).

That means:

HY010 = HY040G + HY050G + HY060G + HY070G + HY08GxHY090G + HY110G +
[for all household members](PY010G + PY021G + PYB50OPY090G + PY100G +
PY110G + PY120G + PY130G + PY140G).
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Note: The new income components mandatory from 2007 @paranwards, i.e. the non-
monetary income components, as well as interest pai mortgage and employers social
insurance contributions and the pensions receivath individual private plans (other than
those covered under ESSPROS), with the exceptidheoEompany car, are not included in
the computation of the aggregate income variabhesia the computation of the common
cross-sectional EU indicators (OMC indicators) uthie final decision of the ISG concerning
the inclusion of these components has been takewelkr, these components have to be
recorded at component level in their respectiveespd.e. PY020G; PY030G, PY070G;

PY080G, HY030G; HY100G.
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HYO020: Total disposable household income

HY022: Total disposable household income before gattransfers
other than old-age and survivor's benefits

HY023: Total disposable household income before sattransfers
including old-age and survivor's benefits

INCOME (Total household income (gross and dispasabl
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: constructed

| Values
-999999.99 - 999999.99  income (national currendyhaut inflation factor
| Flags

| See chapter ‘Income flags’

Addendum to the EC Reqgulations:

The TF recommends that pensions received from iehgl private plans (other than those
covered under ESSPROS) (PY080G)/(PYO80N) are tteatea component giroperty
income, and consequently be included in the tasgdasable household income (HY020).

However, this should not be implemented before inlitg the final decision of the ISG
(Indicator Sub Group) concerning the inclusion/ag@n of the new income components
(income components mandatory from 2007 operatiovaods).

Consequently, inclusion of PY080 in HY020, HY022damY023 should NOT be
implemented for the 2008 operation, and we have:

Total disposable household income (HY020) can benpoted as:

The sum for all household members of gross persocaime components (gross employee

cash or near cash income (PY010G);—grossaamiemployee-ircome{(PY02063pmpany

car (PY021G)—employers—social-ihsurance—contiimd (PY0306);gross cash benefits or
losses from self-employment (including royaltieB)Y50G); -value—of-goods—produced- for
oewn—consumption{PY070G pensiohs—receivedrdm—individualprivate—plans—(ether—than

those—covered—under—ESSPROS)}{(PY080@)employment benefits (PY090G); old-age
benefits (PY100G); survivor' benefits (PY110G), ksiess benefits (PY120G); disability

benefits (PY130G) and education-related allowan¢B¥140G)) plus gross income
components at household level-{imputedrent (HYOQ30&ome from rental of a property or
land (HYO040G); family/children related allowance$iY(050G); social exclusion not
elsewhere classified (HY060G); housing allowan¢#¥Q70G); regular inter-household cash
transfers received (HYO080G); interests, dividengsofit from capital investments in
unlncorporated busmess (HY090G) mcome recelqubdaople aged under 16 (HYll()G)
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{HY1006); regular taxes on wealth (HY120G); regular intergehold cash transfer paid
(HY130G); tax on income and social insurance cbaotrons (HY140G)).

The variable HY140G includes tax adjustments-repaymeceipt on income, income tax at
source and social insurance contributions (if ayalie).

That means:
HY020 = HY010 — HY120G — HY130G — HY140G.

Total disposable household income before socialnsfers except old-age and survivor’
benefits (HY022) is defined as:

The total disposable income (HYO02@inus total transfers plus old age benefits (PY100G)
and survivor' benefits (PY110G) (i.e. total disg@eancome (HY020) minus unemployment
benefits (PY090G); sickness benefits (PY120G); Wigg benefits (PY130G); education-
related allowances (PY140G); family/children rethg#iowances (HY050G); social exclusion
not elsewhere classified (HY060G) and housing aloees (HY070G)).

That means:

HY022 = HY040G + HY080G + HY090G + HY110G — HY1206HY130G — HY140G +
[for all household members](PY010G + PY021G + PYG50RP Y0806+ PY100G +
PY110G)

Total disposable household income before sociahstrs including old-age and survivor’
benefits (HY023) is defined as:

The total disposable income (HY020) minus totalngfars (unemployment benefits
(PY090G); old-age benefits (PY100G); survivor' Heee(PY110G); sickness benefits
(PY120G); disability benefits (PY130G); educati@tated allowances (PY140G);
family/children related allowances (HY050G); soceclusion not elsewhere classified
(HY060G) and housing allowances (HY070G).

That means:
HY023 = HY040G + HY080G + HY090G + HY110G — HY126@1Y130G — HY140G +
[for all household members](PY010G + PY021G + PYG560PY080G

Note: The new income components mandatory from 2007 Gperanwards, i.e. the non-
monetary income components, as well as interest pai mortgage and employers social
insurance contributions and the pensions receivet individual private plans (other than
those covered under ESSPROS), with the exceptidheotompany car, are not included in
the computation of the aggregate income variabtesia the computation of the common
cross-sectional EU indicators (OMC indicators) uthite final decision of the ISG concerning
the inclusion of these components has been takewelkr, these components have to be
recorded at component level in their respectiveespde. PY020; PY030, PY070; PY080,
HY030; HY100.
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HY025: Within-household non-response inflation faabr

INCOME (Total household income (gross and dispasabl
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: constructed

| Values
| -100.00000 - 100.00000 factor
| Flags
1 filled
-1 missing

Factor by which it is necessary to multiply theat@jross income, the total disposable income
or the total disposable income before social temssto compensate the non-response in
individual questionnaires. It is necessary to adrthe effect of non-responding individuals
within a household otherwise, income of individuats interviewed is not added up into the
total household income.

Eurostat recommends that the inflation factor meéthpproach is not used to compensate for
individual non response. Rather, it is recommentiechave missing individuals record
completely imputed (as regard income componen¢g®) déscussion below).

Partial unit/individual non response

It is necessary to correct the data for the effe#fchon-responding individuals within a
household in aggregating personal level incomeabées to construct the corresponding
variables at the household level. Otherwise, thiecefof not adding up the contribution of
individuals not interviewed in the total househaiddome would deteriorate the micro level
consistency between household composition and ieceariable and thus equivalized
disposable income.

The importance of within household non-responséesaremarkably between countries: in
2004, from 0% up to 15.63%. However the averagefiabout 3% and the extent of the
problem is thus globally limited.

The partial unit non-response affects to all oatdtousehold income derived variables, i.e.
HY010, HY020, HY022 and HY023. In principle, difeart corrections should be applied to
the different total household income variables. &theless, due that for the majority of
poverty indicators the total household income \dAeiaused “total household disposable
income” (HY020) only a within-household non-respenisflation factor “HY025” has been
proposed in EU-SILE

HYO025, the within household non-response inflatfactor is the factor by which it is
necessary to multiply the total disposable incorb®@ioed by summing collected individual
and household components to compensate for missdigdual questionnaire and income
information.

! For countries where individual non-response rate is high, it should be considered to calculate more
than one within-household non-response inflation factor.
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HYO025 can be defined as: HY025=(collected amountaputed missing amounts)/(collected
amounts). Imputed amounts stands for the contohutio total disposable income of
individual income components. Various imputatiortimeels can be used to obtain the missing
amounts and thus corresponding value of HY025.

The usefulness of HY025 can be criticised:

1)
2)

3)

4)

Abuse use if the same inflation factor is used4¥010, HY020, HY022 and HY023.

It computation might be very complex and thus obscbecause missing net
components have to be estimated taking into acdaberdituation of the household

In case of income distribution analysis, summingome over households, the total
disposable income will not be equal to the sunheftbtal of the different components
leading to further adjustment before carrying malgsis.

HYO025 is not bounded and can be negative in caseespectively, no income is
collected for the respondent individuals or thdemied income is negative.

Eurostat therefore recommends to not anymore use H¥25 to correct for individual non
response and to opt for one of the following apprazhes. HY025 will used to indicate the
extend of the imputation.

Different approaches recommended for dealing whth partial unit non-response problem
can be applied:

Full imputation of missing personal income recofise new record will be "flagged"
RB250 (data status) = 14 "information completednfnecord imputation”. HY025 is
equal to 1.

Removal from the sample households with partiat non-response (adjustment of
the estimation weights should be necessary).

Direct imputation of the total personal incomeofy, disposable after and before
transfers) on the basis of selected regression imadehe total personal income on
age class, sex, household composition and incaipgréhe corresponding value in
HY010, HY020, HY022 and HY023. For traceability H¥®will put to:

HY025 = 1+ Q/HY02Q.

where HY020 c is the collected household disposabt®me as obtained by
aggregating all the collected income components@nd sum(imputed total personal
income).

HYO025 will not be used anymore for indicators cédtion.

Discussion

1. Full imputation of missing personal interviews

Personal questionnaire will be totally imputed.nf8&d donor imputation methods
could be used to impute the questionnaire, i.atiBed (random) or sequential
(deterministic) hot deck. The strata or sortindgecra could be based on sex, range of
ages, household type and other available informatiofile R.

Eurostat recommendation: This method is likely tswee the maximum internal
consistency of the data files and is thus recomm@nHowever, it acceptable when
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the partial non response extend is limited, sapwed%, because, the power of the
implicit model for all the variables imputed mighe difficulty controllable.

2. Removal from the sample households with partial uninon-response

In this case the household will be treated as aisbbold rejected for the data base”
(DB135 = 2). The weights should be corrected takiig account the new case of
non-response.

Eurostat recommendation: this method implies a tdssfficiency of the survey and
the non response bias is difficulty controllabldieTmethod is acceptable when the
number of households with partial unit non-resposseery low (say 1-2%) and the
methodological investment for developing imputatimethods is too high. It can be
envisaged for cross sectional files only.

3. Imputation of the total personal income on the basi of a regression model of
personal income on age class, sex, etc and deriati of the corresponding
HY025.

The method is based on a regression model of fmedonal income on various
available explanatory variable like age class, sexi household type. If explanatory
variables are categorical, the method will consisimputing missing aggregated
income by combination of means of correspondingsda. If a factorial design is used
to construct the regression variables (completescocombination of different classes),
it will consist in imputation by class means.

The method allow for the used of lagged variablearidble for the same
individual/household in the previous years. Thigxpected to improve the quality of
the regression.

If regression variable depends on the income Higion such as quintile income
classes, iterative procedure needs to be usedtitnag¢s consistently the regression
parameter.

Imputation can also be made stochastic by simuiatie law of the regression errors
term.

Finally robust regression methods can advantaggodos| used in order to avoid
corruption from outliers. Alternatively, specificliing rules can also be imposed to
the results to prevent strange behaviour whenmtgalith negative income and so on.

Eurostat recommendation: the main disadvantagdéisfrbethod is that the internal
consistency between total income and income commenecorded for the whole
household. It is not clear at the moment what ésrélative advantage of this kind of
imputation in comparison with full income record puatation. If regression model
proved to supersede income record imputation, thesnmethod is likely to be more
appropriate when partial non response is high.
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HYO030G/HYO30N: Imputed rent

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: estimated

| Values
1-999999.99 income (national currency)
0 no income
| Flags
0 no income
1 income (variable is filled)
-1 missing (As missing values are imputed this cagleonly acceptable if
imputation is not possible)
-5 not filled: variable of net (.....G) / gross (...).Beries is filled

Mandatory only from 2007 on.

Imputed rent

The imputed rent refers to the value that shalhtyguted for all households that do not report
paying full rent, either because they are owneupmas or they live in accommodation
rented at a lower price than the market price,amabnse the accommodation is provided rent
free.

The imputed rent shall be estimated only for thdaellings (and any associated buildings
such a garage) used as a main residence by thehuwds.

The value to impute shall be the equivalent markett that shall be paid for a similar

dwelling as that occupied, less any rent actuadig in the case where the accommodation is
rented at a lower price than the market price)s lagy minor repair or refurbishment

expenditure which the owner-occupier households emak the property of the type that

would normally be carried out by landlords. Costs fieating, water electricity, etc. are

excluded. Repair leading to improvements or fixmgjor problems of the dwelling are also

excluded.

Depreciation (consumption of fixed capital) shaither be taken into account because they
are likely to be offset or superseded by variabbmarket value of the dwelling. These latter
are not covered in EU-SILC.

The market rent is the rent due for the right te as unfurnished dwelling on the private
market, excluding charges for heating, water, algtt, etc. By extension, private market
also includes market which is regulated by govemtmegulations.
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Several methods for estimating "grasstiputed rent are available:
1. the regression/stratification method based on aotés

2. the user cost method based on the estimation ¢fimogrred for homeownership by
foregoing the opportunity to invest in financiakats from which real income flows
are created in the form of income from interest divdlends.

3. the self assessment method

4. the administrative assessment method, generallfysical purposes

According to TF recommendations, for the sake ahgarability among countries, Member
States shall apply a regression/stratification etlexcept for duly justified cases, in
particular when the private rental market represéess then 10% of the market or when
regression method is statistically unreliable. b assessed value used as direct estimate of
the market price value of the dwelling is not atabje. Method used for fiscal purpose is
usually not adapted.

The use of the regression method requires furthernad@velopment in order to ensure
minimum comparability with EU-SILC recommended nuethin particular the determination
capital to be taken into account when the ownerah@a®rtgage.

The regression/stratification method is based am dBtimation of market rent using a
appropriate econometric model / stratificationestd using the available data on the private
market rent. The source can be the EU-SILC sub-kawipfull rent tenants or any other

reliable external source.

Variables to be taken into account are likely tocbantry specific however some variables
like localisation and urbanisation, size of dwalifin square meter and in number of rooms),
amenities (bathroom, balcony, garden, ...) are likelge common to all models.

The estimated model should seek to predict theageemarket rent taking into account the
physical characteristics of the dwelling but noe tmarket of new contract for such a
dwelling. Therefore, the age of the contract doesseem to be a interesting predictor for
such a model. The quality of the model will be eatéd at the light of its ability to fit the
actual distribution of the market rent of similavelling. The use of the subjective rent as a
latent of hidden variable is not excluded a pritmithis case, the model would appear as a
model for correcting subjective rent.

If there is strong deviation between the rentalkmasample and the owner occupied sample,
it is likely that Heckmann correction should bet¢esfor reducing selection bias.

Different models used by countries will be madeilatée on circa for information.

! i.e. before deduction of owner cost for maintenance and minor repairs
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Addendum to the EC Reqgulations:

The TF recommends that the accommodation provided br at reduced rent by the
employer to the employees as the main residentieediousehold is included in the non-cash
employee income (PY020), and consequently is nduded under the variable "imputed
rent” (HY030). When employee occupies an employener dwelling free or at reduced
cost, the corresponding part of the imputed rentpaad by the employee should be recorded
in employment income in kind (PY020) and not takén account in imputed rent (HY030).

On the other hand, cash subsidies received fromethgloyer for dwelling cost shall be
accounted as employment income (PY010).

The TF also recommends not to deduct from the ieguent the housing subsidies received
from the government or from a non-profit institutidrhese subsidies should be accounted for
in housing allowances (HYQ070).

Housing subsidies and reduced rent based on emplayoontract should not interfere with
computation of imputed rent.
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HY040G/HY040N: Income from rental of a property orland

HYO090G/HYO090N: Interest, dividends, profit from captal
investments in unincorporated business

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Gross means that neither taxes nor social conimhshave been deducted at source.

Property income

Property income is defined as the income receies$ lexpenses occurrirduring the
income reference periodby the owner of a financial asset or a tangibla-pmduced asset
(land) in return for providing funds to, or puttirtge tangible non-produced asset at the
disposal of, another institutional unit.

The property income is broken down into:

(2) Interest, dividends, profits from capital investrhen an unincorporated
business (HY090G)/ (HYO90N)

(2)  Income from rental of a property or land (HY040@) 040N)

Interest, dividends, profits from capital investmtern an unincorporated business

(HY090G)

Interest (not included in the profit/loss of an nourporated enterprise), dividends,
profits from capital investment in an unincorpodatausiness refer to the amount of
interest from assets such as bank accounts, catéf of deposit, bonds, etc,
dividends and profits from capital investment inuamncorporated business, in which
the person does not work, receivedring the income reference periodless
expenses incurred.

Recommendations

Due that has been noted during the pilot survelighdifficult to collect interest from
accounts,...Eurostat recommends for improving théectbn of this variable to not
only give the respondents the possibility to gike &xact amount but also to choose
among ranges of values.
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Income from rental of a property or land (HY040G)

Income from rental of a property or land refershe income receivedjuring the
income reference period from renting a property (for example renting aetlimg -
not included in the profit/loss of unincorporatedezprises-, receipts from boarders or
lodgers, or rent from land) after deducting costshsas mortgage interest repayments,
minor repairs, maintenance, insurance and othegeba

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted

Addendum to the EC Regulations:

The TF recommends that :

- contributions to individual pension plans (PY036(Y035N) should not be deducted from
the total household disposable income, while

- pensions received from individual private plaoghér than those covered under ESSPROS)
(PY0B0G)/(PYO80N) are treated as a componergroperty income, and consequently be
included in the total household gross income (HYj040d in the total disposal household
income (HY020). However, this should not be impleted before obtaining the final
decision of the ISG (Indicator Sub Group) concegnihe inclusion/exclusion of the new
income components (income components mandatory f&007 operation onwards).
Consequently, inclusion of PY080 in HY010, HY020Y®22 and HY023 should NOT be
implemented for the 2008 operation.

The property income should according to the TF bderup of:

(1) Interest, dividends, profits from capital investrhen an unincorporated
business (HY090G)/ (HYO90N)

(2)  Income from rental of a property or land (HY040@) 040N)

(3)  Pensions received from individual private plans @BOG)/ (PYO80N).
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HYO50G/HYO50N: Family/Children related allowances
HY060G/HYO60N: Social exclusion not elsewhere clagsd
HY070G/HYO70N: Housing allowances

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

\ See chapter ‘Income flags’

Social benefits

Social benefitsare defined as current transfers received duriagnttome reference period

by households intended to relieve them from tharfaial burden of a number of risk or
needs, made through collectively organised schearesjtside such schemes by government
units and NPISHSs.

It includes the value of any social contributiomsl acome tax payable on the benefits by the
beneficiary to social insurance schemes or to taaities.

In order to be included as a social benefit, thagdfer must meet one of two criteria:

— Coverage is compulsory (under law, regulation ooléective bargaining agreement)
for the group in question;

— Itis based on the principle of social solidarite (if it is an insurance-based pension,
the premium and entitlements are not proportioadahe individual exposure to risk
of the people protected).

The Social benefits collected a household levettzdollowing:

— Family/children related allowance (HY050G)/ (HYO50N

— Housing allowances (HY070G)/ (HYO70N)

— Social exclusion not elsewhere classified (HYO6Q&) 060N)
Social benefits exclude:

— Benefits paid from schemes into which the recipiest made voluntary payments
only, independently of his/lher employer or governm@vhich are included under

! The social benefits included in EU-SILC, with the exception of housing benefits, are restricted to
cash benefits.

% In order to get a closer measure to the well-being of the household , the lump-sum benefits received
during the income reference period shall be treated according to Eurostat technical
recommendations. In the same way, lump-sum received before the income reference period could
be taken into account and imputed according to Eurostat recommendations.
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‘Pensions from individual private plans (other thhose covered under ESSPROS)’
(PY080G)).

Family/children related allowance (HY050G)

The Family/children Function refers to benefitsttha

— provide financial support to households for brimgip childrer;

— provide financial assistance to people who supmbatives other than children
It includes:

— Income maintenance benefit in the event of chittibiflat-rate or earnings-related
payments intended to compensate the parent foolosarnings due to absence from
work in connection with childbirth for the perio@fore and/or after confinement or
in connection with adoption;

— Birth grant: benefits normally paid as a lump sumby instalments in case of
childbirth or adoption;

— Parental leave benefit: benefit paid to either rapthr father in case of interruption
of work or reduction of working time in order toitg up a child, normally of a
young age;

— Family or child allowance: periodical payments tanamber of a household with
dependent children to help with the costs of raisihildren;

— Alimonies or supports paid by government (centralogal) if the spouse for some
reason does not pay the alimony/child support. dineunt paid by the government
should not be recorded in variables HY080 and HY081

— Other cash benefits: benefits paid independentlyaofily allowances to support
households and help them meet specific costs, asidosts arising from the specific
needs of lone parent families or families with haagped children. These benefits
may be paid periodically or as a lump-sum.

It excludes:

— Payments made by employers to an employee in fistages and salaries through a
social insurance scheme when unable to work througternity leave where such
payment can not be separately and clearly idedtihs social benefits (These
payments are included under ‘gross employee caskaircash income’ (PY010G)).

— Additional payments made by employers to an em@dgesupplement the maternity
leave pay entitlement from a social insurance s@senvhere such payments cannot
be separately and clearly identified as social hsn€rhese payments are included
under ‘gross employee cash or near cash incomed1B®)).

Social exclusion not elsewhere classified (HY060G)

Social benefits in the function ‘social exclusioot elsewhere classified’ refer to the "socially
excluded" or to "those at risk of social exclusioGeneral as this is, target groups may be

! The benefits received with the salary for bringimgchildren are included under HY050
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identified (among others) as destitute people, amty, refugees, drug addicts, alcoholics,
victims of criminal violence.

It includes:

— Income support: periodic payments to people wiufficient resources. Conditions
for entittement may be related not only to the peed resources but also to
nationality, residence, age, availability for wakd family status. The benefits may
have a limited or an unlimited duration; they maygaid to the individual or to the
family, and provided by central or local government

— Other cash benefits: support for destitute and enalble persons to help alleviate
poverty or assist in difficult situations. Thesenéfits may be paid by private non-
profit organisations.

It excludes:

— Pensions for persons who participated in Natioredi®tance. These pensions should
be classified under ‘old age function’. Any one wl®ld enough to have been in the
resistance must be over 70.

Housing allowances (HY070G)

The Housing Function refers to interventions by lubuthorities to help households meet
the cost of housing. An essential criterion foriiefy the scope of a Housing allowance is the
existence of a qualifying means-test for the benefi

It includes:

— Rent benefit: a current means-tested transfer gdaoy a public authority to tenants,
temporarily or on a long-term basis, to help wehtrcosts.

— Benefit to owner-occupiers: a means-tested trarisfea public authority to owner-
occupiers to alleviate their current housing cost9ractice often help with paying
mortgages and/or interest.

It excludes:
— Social housing policy organised through the fisyestem (that is, tax benefits).
— All capital transfers (in particular investment gits).

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted
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HYO80G/HYO80N: Regular inter-household cash transfe
received

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

This item is classified under current transfer resa

Reqular inter-household cash transfers received (6B0G)

Regular inter-household cash transfers receivest tefreqular monetary amounts received,
during the income reference period, from other kbo&ls or persons. They should refer to
regular payment received, even if once a year,labdlai to finance (regular) consumption
expenditure.

Inter-household transfers should be:

- Regular, i.e. transfer receipts must be to somengxte anticipated or relied on;
—  Current, i.e. available for consumption during ith@ome reference period.
Regular can correspond to two different time scales:

1) it could be an annual amount received every Yiemgitudinal dimension) or over
several years;

2) it could be periodic receipts (e.g. monthly) owe short period embedded in the
income reference period (e.g. a semester).

The definition of regular does not refer to precisgng and do not require strong periodicity.
It includes:

- Compulsory alimony and child support;

—  Voluntary alimony and child support received oregular basis;

- Regular cash support from persons other than holdeembers;

- Regular cash support from households in other casnt
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It excludes:

- Free or subsidised housing provided by another dtmld (which is included under
‘Imputed rent’ (HY030G));

- Inheritances and other capital transfers, i.e.sfeas received from other households
which the household does not consider as being Iwlaailable for consumption
within the income reference period;

- Gifts and other large, one-time and unexpected tasls, like “lump sums” to buy a
car, a house, ... or to be saved for long term copsiom (more than one year ahead);

— Alimonies or supports paid by government (centnalazal) if the spouse for some
reason does not pay the alimony/child support. dim®unt paid by the government
should be recorded in the family allowances (vdeaby050).

Editing should be used to limit measurement erar lfoth alimonies and others) and avoid
capital transfer. If meaningful, it can be basedaanaximal threshold expressed as a fraction
of disposable income. A good practice could beditect capital transfer in parallel so as to
avoid to collect them in regular transfers.

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted

Addendum to the EC Regulations

The TF recommends to measure the inter-househatsfers using the following standard
approach: to separate data collection of alimofies other transfers (cash support from
relatives, cash support from the rest of the wordd)line with the regulation, the variable
HYO80G/HYO80N collect the sum of both components. &nalysis purpose, a new variable
is created collecting only alimonies:
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HYO081G/HYO081N: Alimonies received (compulsory + vaintary)

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit:
Mode of collection: household respondent or registe

household

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Alimonies received (HY081G)

As inter-household transfers, alimonies should dgular and current (see explanations for
HY080).

Alimonies includes:

Compulsory alimony and child support;
Voluntary alimony and child support received oreguiar basis.

Alimonies concern receipts for children and formpouse/husband which can be national or
come from abroad.

Alimonies excludes:

Regular cash support (other than alimonies) froms@es other than household
members;

Regular cash support (other than alimonies) frooskbolds in other countries;

Free or subsidised housing provided by anotherdimld (which is included under
‘Imputed rent’ (HY030G));

Inheritances and other capital transfers, i.e steas received from other households
which the household does not consider as beinglwlawehilable for consumption
within the income reference period,;

Gifts and other large, one-time and unexpected tlagfs, like “lump sums” to buy
a car, a house, ... or to be saved for long termuwapson (more than one year
ahead);

Alimonies or supports paid by government (centralogal) if the spouse for some
reason does not pay the alimony/child support. dineunt paid by the government
should be recorded in the family allowances (vdedbY050).

By construction HY080G >= HY081G

2008 Operation -225 -



\ EU-SILC Description Target Variables Household Data (H-file) |

HY100G/HY100N: Interest repayments on mortgage

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

See chapter ‘Income flags’
1st digit: collected net or gross is always '1'

Interest paid on mortgage (HY100G)

Interest paid on mortgage refers to the total gemesunt, before deducting any tax
credit or tax allowance, of mortgage interest anrain residence of the household
during the income reference period

It excludes:

— Any other mortgage payments, either interest ongipal, made at the same
time, such as mortgage protection insurance or henmdecontents insurance;

— Payments on mortgages to obtain money for housurggses (e.g. repairs,
renovations, maintenance etc.) or for non-housunggses.

—  Repayments of the principal or capital sum.

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted
See EU-SILC Doc 105 (How to separate interest fpamncipal)
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HY110G/HY110N: Income received by people aged unddi6

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Income received by people aged under 16 (HY110G)

Income received by people aged under 16 is defasedhe gross income received by all
household members aged under sixigemng the income reference period

It excludes:
— Transfers between household members;

— Income collected at household level (i.e. variad®&40G, HY050G, HY060G,
HY070G, HY080G, and HY090G).

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted
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HY120G/HY120N: Regular taxes on wealth

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

See chapter ‘Income flags’

1st digit: collected net or gross is always '1'

other value allowed:

-4 Amount included in another income component

Regular taxes on wealth (HY120G)/ (HY120N)

Regular taxes on wealth refers to taxes that ayalpp@ periodically on the ownership or use
of land or buildings by owners, and current taxeset wealth and on other assets (jewellery,
other external signs of wealth) The regular taxaswealth provided will be those paid
during the income reference period

It includes any interest charged on arrears ofgakee and any fines imposed by taxation
authorities, paidiuring the income reference period ancproperty taxes paid directly to the
taxation authority by tenants during the incomenefce period.

It excludes:
— Intermittent taxes such as inheritance taxes, diaibs or taxes on gifts inter vivo.

— Taxes assessed on holdings of property, land érestate when these holdings are
used as a basis for estimating the income of theirers (these taxes are included
under ‘Tax on income and social insurance contidmst (HY140G)).

— Taxes on land, buildings or other assets owne@med by enterprises and used by
them for production (these taxes are considerddxas on production and they are
deducted from the market output of self-employmeocdme to build the component
‘Gross cash benefits or losses from self-employimdimcluding royalties)
(PYO050G).
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HY130G/HY130N: Regular inter-household cash transfepaid

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Reqular inter-household cash transfers paid (HY13DG

Regular inter-household transfers paid refer tall@gmonetary amount paidluring the
income reference period to other households. They should refer to regp@ments, even
once a year, out of income.

Inter-household transfers should be:
— Regular, i.e. transfer payments must be to someneke anticipated or relied on;
— Current, i.e. out of the income from the incomeerefce period.

Regular can correspond to two different time scales:

1) it could be an annual amount paid every yeangjladinal dimension) or over
several years;

2) it could be periodic payments (e.g. monthly) roaeshort period embedded in the
income reference period (e.g. a semester).

The definition of regular does not refer to precisgng and do not require strong periodicity.
Regular inter-household transfers paid include:

— Compulsory alimony and child support

— Voluntary alimony and child support paid on a reguiasis

— Regular cash support to persons other than housemanbers

— Regular cash support to households in other castri
Regular inter-household transfers paid exclude:

— Capital transfers and money drawn from saving.

Editing should be used to limit measurement erfar joth alimonies and others) and avoid
capital transfer. If meaningful, it can be basedaanaximal threshold expressed as a fraction
of disposable income. A good practice could beaditect capital transfer in parallel so as to
avoid to collect them in regular transfers.

The net income series correspond to the gross iaammponents but the tax at source or the
social insurance contributions or both are deducted
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In case of tax deductions, the paid amount of ggeilar cash transfer should be recorded in
HY130G while HY130N should take into account thve d@ductions and repayments.

Addendum to the EC Reqgulations

The TF recommends to measure the inter-househatsfers using the following standard
approach: to separate data collection of alimorfiesn other transfers (cash support to
relatives, cash support to the rest of the world)line with the regulation, the variable
HY130G/HY 130N collects the sum of both componeRts. analysis purpose, a new variable
is created collecting only alimonies:
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HY131G/HY131N: Alimonies paid (compulsory + voluntay)

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Alimonies paid (HY131G)

As inter-household transfers, alimonies should dgular and current (see explanations for
HY130).

Alimonies includes:
— Compulsory alimony and child support;
— Voluntary alimony and child support paid on a regudasis.

Alimonies concern payments for children and formeouse/husband which can be national
or abroad.

Alimonies excludes:

— Regular cash support (other than alimonies) to gmersother than household
members;

— Regular cash support (other than alimonies) to éoaigls in other countries;
— Capital transfers and money drawn from saving.
By construction HY130G >= HY131G

As for HY130, in case of tax deductions, the paitbant of the regular cash transfer should
be recorded in HY131G while HY131N should take imitcount the tax deductions and
repayments.
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HY140G/HY140N: Tax on income and social contributias

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values
-999999.99 - 999999.99  tax (national currency)
0 no income

| Flags
0 no income

1+if  variable is filled
To valuel must be concatenated the imputation factor (if)
if = collected value / recorded value

-1 missing (As missing values are imputed thisecaxl only acceptable if not
imputation is possible)
-5 Not filled: variable of the net/gross seriesilisd

Tax on income and social insurance contributions ¥140G) / (HY140N)

Tax on incomerefers to taxes on income, profits and capitahgiai hey are assessed on the
actual or presumed income of individuals, householdtax-unit. They include taxes assessed
on holdings of property, land or real estate whiees¢ holdings are used as a basis for
estimating the income of their owners.

Taxes on income include:

— Taxes on individual, household or tax-unit incomecgme from employment,
property, entrepreneurship, pensions, etc.), inoctudaxes deducted by employers
(pay-as-you earn taxes), other taxes at sourcaaxad on the income of owners of
unincorporated enterprise paldring the income reference period

— By way of exception, Member States using data fregisters and other Member
States, for which this is the most suitable wawy, &port taxes on ‘income received’
in the income reference year, if it only marginafects comparability.

— Tax reimbursement receiveldiring the income reference periodrelated to tax paid
for the income received during the income refergreréod or for income received in
previous years. This value will be taken into acttas a reduction of taxes paid.

— Any interest charged on arrears of taxes due andfiaes imposed by taxation
authorities

Taxes on income exclude:
— Fees paid for hunting, shooting and fishing

Social insurance contributions refers to employees’, self-employed and if appliea
unemployed, retirement and so on contributions gaithg the income reference periodo
either mandatory government or employer-based kowarance schemes (pension, health,
etc.).
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HY145N: Repayments/receipts for tax adjustment

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: household

Mode of collection: household respondent or registe

| Values

-999999.99 — -1  receipts (national currency)
1-999999.99 repayments (national currency)
0 no income

| Flags

See chapter ‘Income flags’

1st digit: collected net or gross is always '1'

Repayments/receipts for tax adjustments refer & rttoney paid to/received from Taxes
Authorities related to the income received.

This applies only in the cases when taxes at sauece deducted from income received and
the Tax Authorities compare the amount of taxesnobme paid at source with the taxes
which corresponded be paid over the total inconseived for the ‘tax unit’. If the ‘tax unit’
has paid in advance more taxes than those thadspand to the income received, the Tax
Authorities reimburse money to the tax unit. Thesenbursements can refer to tax paid for
the income received during the income referencegeasr for income received in previous
years .

If the ‘tax unit’ has paid in advance less taxeantlihose that correspond to the income
received, in this case the ‘tax unit’ will havepaid more taxes ( tax adjustments) to the Tax
Authorities.

This variable will be filling when the country hascorded only net income at component
level. If the income at component level is reporgendiss or some of the components are gross
and some nets the tax adjustments will be inclustegeneral, under the variable HY140G.
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Personal Data (P-file)
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PB010: Year of the survey

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: Interviewer

| Values
\ year (4 digits)
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PB020: Country

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal
Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: frame

Values
BE Belgique/Belgie
BG Bulgaria
Ccz Czech republic
DK Denmark
DE Deutschland
EE Estonia
IE Ireland
GR Elldda
ES Espana
FR France
IT Italia
CY Cyprus
LV Latvia
LT Lithuania
LU Luxembourg
HU Hungary
MT Malta
NL Nederland
AT Osterreich
PL Poland
PT Portugal
RO Romania
Sl Slovenia
SK Slovak republic
FI Suomi
SE Sverige
UK United Kingdom
CH Switzerland
HR Croatia
IS Iceland
NO Norway
TR Turkey
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PB030: Personal ID

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: Frame, register or interviewer

| Values
\ ID number See construction in chapter 'General dpson’
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PB040: Personal cross-sectional weight

[Personal cross-sectional weight (all household mdrars aged 16 and over)]
BASIC PERSONAL DATA (Basic data)

Cross-sectional

Reference period: constant

Unit: all current household members aged 16 and ove

Mode of collection: constructed

| Values

| 0+ (format 2.5) weight (see bellow the requiredifat)
| Flags

11 filled

See construction of weights in chapter ‘Introduatio

Required format

In principle, according to the regulation, theseghts had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal cross-sectional weights willdoeled with at least one integer and 5
decimals.
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PB050: Personal base weight

[Personal base weight (all household members agefl and over)]
BASIC PERSONAL DATA (Basic data)

Longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove

Mode of collection: constructed

| Values

\ 0 (format 2.5)  weight (see the bellow required fatin
| Flags

11 filled

See construction of weights in chapter ‘Introduatio

The personal base weight can have the value 0,Ilpdonenon panel persons.

Required format

In principle, according to the regulation, theseghits had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal base weights will be coded atitleast one integer and 5 decimals.

2008 Operation -240 -



\ EU-SILC Description Target Variables Personal Data (P-file) |

PBO060: Personal cross-sectional weight for selectegispondent

BASIC PERSONAL DATA (Basic data)
Cross-sectional

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: constructed

| Values
\ 0+ (format 2.5) weight (see below the required fatm
| Flags
1 filled
-3 not selected respondent

See construction of weights in chapter ‘Introduatio

Required format

In principle, according to the regulation, theseghts had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal cross-sectional weights willdoeled with at least one integer and 5
decimals.
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PBO070: Personal design weight for selected respomne

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: constructed

| Values
\ 0+ (format 2.5) weight
| Flags
1 filled
-3 not selected respondent

See construction of weights in chapter ‘Introduatio

Required format

In principle, according to the regulation, theseghits had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal design weights will be codedhattleast one integer and 5 decimals.

The construction of PB0O70 for EU-SILC longitudirmponent will be provided in an
updated version of this document.
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PB080: Personal base weight for selected respondent

BASIC PERSONAL DATA (Basic data)

Longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: constructed

| Values
\ 0 (format 2.5)  weight (see bellow the required fatyn
| Flags
1 filled
-2 not applicable (country does not use the saleespondent model)
-3 not selected respondent (if country uses thecsad respondent model)

See construction of weights in chapter ‘Introduatio

The personal base weight can have the value 0,Igpdoneon panel persons.

Required format

In principle, according to the regulation, theseghits had to be coded with 2 integers and 5
decimals. But, that cause problems if the weigl#gehat least 3 integers. That's why, in
practice, personal base weights will be coded atitleast one integer and 5 decimals.
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PB090: Day of the personal interview

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: current

Unit:All current household members aged 16 and over
Mode of collection: Interviewer

| Values
|1-31 day
| Flags
1 filled
-1 missing

If the data is extracted from registers the dateesponds to the date of the extraction.
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PB100: Month of the personal interview

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: current

Unit: All current household members aged 16 and ove
Mode of collection: Interviewer

| Values
|1-12 month
| Flags
1 filled
-1 missing

If the data is extracted from registers the dateesponds to the date of the extraction.
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PB110: Year of the personal interview

BASIC PERSONAL DATA (Basic data)
Cross-sectional and longitudinal

Reference period: current

Unit: All current household members aged 16 and ove
Mode of collection: Interviewer

| Values
\ year (4 digits)
| Flags
1 filled
-1 missing

If the data is extracted from registers the dateesponds to the date of the extraction.
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PB120: Minutes to complete the personal questionna

[Number of minutes to complete the personal questimaire]
BASIC PERSONAL DATA (Basic data)

Cross-sectional and longitudinal

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Interviewer

| Values
|1-90 minutes
\ Flags
1 filled
-1 missing
-2 not applicable (information only extracted froegisters)
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PB130: Month of birth

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogrgter

| Values
|1-12 month
| Flags
1 filled
-1 missing
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PB140: Year of hirth

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogrgter

| Values
\ year (4 digits)
| Flags
1 filled
-1 missing

Note: If the person is born before 1890 the vaaafill be filled in with the value 1890
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PB150: Sex

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogrgter

| Values

1 Male

2 Female
| Flags

1 filled

-1 missing
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PB160: Father ID

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
| Personal Id of father
| Flags
1 filled
-1 missing
-2 not applicable (father is not a household meijnbe
See RB220
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PB170: Mother ID

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
| Personal Id of mother
\ Flags
1 filled
-1 missing
-2 not applicable (mother is not a household mejnbe
See RB230
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PB180: Spouse/partner ID

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
\ Personal Id of spouse/partner
| Flags
1 filled
-1 missing
-2 not applicable (person has no spouse/partnespmuse/partner is not
household member)
See RB240
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PB190: Marital status

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

Values

1 Never married

2 Married

3 Separated

4 Widowed

5 Divorced
Flags

1 filled
-1 missing

Marital status is the conjugal status of each inldial in relation to the marriage laws of the
country (i.e. de jure status). It therefore doe$ mecessarily correspond with the actual
situation of the household in terms of co-habitat@rangements, etc.

Some countries have a legal framework for registepartnerships (in most countries these
are same-sex partnership and they have a legaisspatrallel to married couples). Such
information has also to be treated in a harmonisay and it is proposed to treat them as
married and classified them under code 2 when #hation still exists, else as 3-5 as
appropriated (legal separation or death of oneadhers or so on).
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PB200: Consensual Union

BASIC PERSONAL DATA (Demographic data)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
1 yes, on a legal basis
2 yes, without a legal basis
3 no
| Flags
1 filled
-1 missing

This variable takes into account the consensuansnwith or without a legal basis, where the
consensual union with a legal basis includes bbéh rharried couples and the registered
partners

For answer modalities 1 "yes, on a legal basis" anityes, without a legal basis", both
partners have to live in the same household. Mtydalcorresponds to married, legal spouse
or registered partner, while modality 2 correspatodile facto” partner.
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PB210: Country of birth

BASIC PERSONAL DATA (Demographic data)
Cross-sectional

Reference period: constant

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
\ Country code (See annex 2)
| Flags
1 filled
-1 missing

Country of birth is defined as the country of reside of the mother at the time of birth.

If a person was born in a place that currently bgéoto a country different from the country
that the place belonged to at the time of birthk, ‘tountry’ which the place belonged to at the
moment of birth should be recorded.

In the case of countries that no longer exist (sastparts of the former Soviet Union or
others), the present-day borders of the countrylshime used.
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PB220A: Citizenship 1
PB220B: Citizenship 2

BASIC PERSONAL DATA (Demographic data)
Cross-sectional

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
Country code (See annex 2)
| Flags
1 filled
-1 missing
-2 only PB220B: not applicable (no second cititen)s

Citizenship is defined as the particular legal bdxetween the individual and his/her State
acquired by birth or naturalisation, whether byldestion, option, marriage or other means
according to the national legislation. It generallyrresponds to the country of which the
passport is used.

When a person has multiple citizenship, the twonnwdtizenships should be collected. For
persons with multiple citizenship and where oné¢hefcitizenship is the one of the country of
residence, that citizenship should be coded.

People that do have only one citizenship will bdezbas -2 for PB220B.
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PEO10: Current education activity

EDUCATION (Education, including highest ISCED leahined)
Cross-sectional

Reference period: current

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogigters

| Values

1 in education

2 not in education
| Flags

1 filled

-1 missing

The concept is whether the person is currentlyi@pating in an educational program. An
educational program, as defined under ISCED-97amsarray or sequence of educational
activities, which are organised to accomplish adetrmined objective or a specified set of
educational tasks” (UNESCO, 1999, p. 5).

The person’s participation in this programme maybea full-time attendance basis, a part-
time attendance basis or by correspondence course.

This variable only covers the regular educatiortesys(formal education, including schools,
colleges and universities).

Formal education is defined as education and trginiith the following characteristics:

- purpose and format are predetermined.

- provided in the system of schools, colleges, usities and other educational
institutions

- it normally constitutes a continuous ladder of edion.

- itis structured in terms of learning objectivesarhing time and learning support

- it is normally intended to lead to a certificatioecognised by national authorities
qualifying for a specific education/programme).

- corresponds to the programmes covered by the U@Btigunaires.

In the interviewee is enrolled as a student orgprentice in a programme within the regular
education system the answer will be 1.

This includes modules (short programmes/coursesghmmay be part of a longer regular
education programme and are taken and completednggito their graduates the
corresponding academic credit, independent of vendtie person continues to complete the
full programme or not. The level of the short pagmes/courses will be the same as the
programme of which they form part.

For apprentices who are in a period of only 'onjdietraining’ or alternate ‘on-the-job’ and
‘in-school learning’ within the framework of an @lhate (e.g. dual) programme, the answer is
code 1, since the person is enrolled in a quakfyrogramme.

Persons who have begun a program of study, whaareaking part at present because of a
semester or summer break, but who are intendirmgtton to education after a semester or
summer break should be coded as ‘in education’.
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The following adult programmes can not be clasgitising ISCED-97:
» vocational education organized by a firm withowtdmg to an official award or
certification
* any non-formal education without leading to ana#fi award or certification
» individual cultural activities for leisure
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PEO020: ISCED level currently attended
EDUCATION (Education, including highest ISCED leahined)
Cross-sectional
Reference period: current
Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters
Values
0 pre-primary education
1 primary education
2 lower secondary education
3 (upper) secondary education
4 post-secondary non tertiary education
5 first stage of tertiary education (not leadingedily to an advanced research
gualification)
6 second stage of tertiary education (leading to avanced research
gualification)
Flags
1 filled
-1 missing
-2 not applicable (PE010 not = 1)

This variable is to be recorded for any personenily in education. The education could be
full-time or part-time attendance or by corresporwe course and the person needs not
necessarily see their main activity as ‘in educgtio

Level is recorded according to the Internationan8ard Classification of Education 1997
and consists of only levels without destinatioronentation.

If the respondent is enrolled in several educatipnegrammes, he or she should only give
information on the most higher educational progr&anm

The ISCED levels are, at the time of writing thscdment, under review. A Task Force on
the improvement of the quality of education varshin the LFS and other household surveys
(TF EVHOS) has been indeed set up and startedatk wym December 2008. The TF will
meet three times. Its first recommendations areebga by the end of 2009. The Task Force
focuses on the LFS education and lifelong learmviagables as well as on the coherence of
data with other surveys (notably the AES, the EUESand the UOE data collection). The
measurement of education attainment level in haldedurveys will also be discussed in the
context of the ISCED review which was launched iy UNESCO Institute for Statistics in
2008 and in the context of the working group oneceariables in EU social surveys which
will meet for the first time in 2009.
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PEO30: Year when highest level of education was athed

EDUCATION (Education, including highest ISCED leahined)
Cross-sectional

Reference period: current

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogigters

| Values
\ year (4 digits)
| Flags
1 filled
-1 missing
-2 not applicable (the person has never beenunatibn)

The year when the highest level of education wizsretd will be specified.

See guidelines for PE040.

For a person who has never been in education (aigdilbterate), the variable should remain
empty with the flag -2.
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PEOQ40: Highest ISCED level attained
EDUCATION (Education, including highest ISCED leahined)
Cross-sectional and longitudinal
Reference period: current
Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters
Values
0 pre-primary education
1 primary education
2 lower secondary education
3 (upper) secondary education
4 post-secondary non tertiary education
5 first stage of tertiary education (not leadingedily to an advanced research
gualification)
6 second stage of tertiary education (leading to avanced research
gualification)
Flags
1 filled
-1 missing
-2 not applicable (the person has never beenunatibn)

Educational attainment of a person is the highegell of an educational programme the
person has successfully completed and the studty diethis programme. The educational

classification to be used is the International 8#&d Classification of Education (ISCED

1997) coded according to the seven ISCED-97 catgyorhe basic unit of classification in

ISCED-1997 is the educational programme. Educatipnagrammes are defined “on the

basis of their educational content as an arrayequence of educational activities, which are
organised to accomplish a pre-determined objedaiiva specified set of educational tasks”.
ISCED-1997 provides an improved set of criteria &ssigning individual programmes to

‘levels’ of education. The more practical stepstfue coding according to ISCED-97 will be

found in the ISCED-97 manual published by UNESC®lavember 1997.

The expression 'level successfully completed' mesassociated with obtaining a certificate

or a diploma when there is a certification. In caadere there is no certification, successful

completion must be associated with full attendaocecquired competences to access the
upper level.

When determining the highest level, both generdlhatational education/training should be
taken into consideration.

Persons who have not completed their studies shmailcbded according to the highest level
they have completed.

A person who attended primary school but has néweshed it (and did not acquire the
competences to access the upper level) shoulddeelcdwith the flag 1.

For a person who has never been in education (aigdilbterate), the variable should remain
empty with the flag -2.
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The ISCED levels are, at the time of writing thscdment, under review. A Task Force on
the improvement of the quality of education varshin the LFS and other household surveys
(TF EVHOS) has been indeed set up and startedadt& wm December 2008. The TF will
meet three times. Its first recommendations areeeteol by the end of 2009. The Task Force
focuses on the LFS education and lifelong learmviagables as well as on the coherence of
data with other surveys (notably the AES, the EUEShand the UOE data collection). The
measurement of education attainment level in hanldeturveys will also be discussed in the
context of the ISCED review which was launched iy UNESCO Institute for Statistics in
2008 and in the context of the working group oneceariables in EU social surveys which
will meet for the first time in 2009.
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PHO010: General health

HEALTH (Health, including health status and chroitlitess or condition)
Cross-sectional and longitudinal

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 very good
2 good
3 fair
4 bad
5 very bad
Flags
1 filled
-1 missing
-3 not selected respondent

The measurement of self-perceived health (SPH)yists very nature, subjective. The notion
is restricted to an assessment coming from thevichatl and not from anyone outside that
individual, whether an interviewer, health care keoror relative. SPH is influenced by

impressions or opinions from others, but is theulteafter these impressions have been
processed by the individual relative to their ovetidfs and attitudes.

The reference is to health in general rather thanptesent state of health, as the question is
not intended to measure temporary health probldims. expected to include the different
dimensions of health, i.e. physical, social and twnal function and biomedical signs and
symptoms. It omits any reference to an age as nelgmis are not specifically asked to
compare their health with others of the same ageithr their own previous or future health
state. It is not time limited.

Five answers categories are proposed. Two (verg god good) are at the upper end of the
scale and two (bad and very bad) are at the loWds also important to note that the
intermediate category ‘fair’ should be translatetb ian appropriately neutral term (nor good,
nor bad), as far as possible keeping in mind calltnterpretations, in the various languages.

For this question a proxy is not allowed.

It is recommended to implement the question akerBHIS:
HS.1 How is your health in general? Is it...
RUNNING PROMPT

* very good 01
* good 02
» fair 13
* bad 04
* very bad 15
(and possibly:
e don't know 8
« refusal 9
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PHO020: Suffer from any a chronic (long-standing) ihess or
condition

HEALTH (Health, including health status and chroitlitess or condition)
Cross-sectional and longitudinal

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-3 not selected respondent

It is necessary to keep in mind that the recomménderding contains ‘alternatives’. For
instance:
- ‘chronic’ or ‘longstanding’ should be chosen acdogdto what is * best understood’
in a country/language.
- itis intended to ask if people ‘have’ a chroniadiion, not if they really suffer from
it. But it seems that in some countries/language#uld be strange to use the word
‘have’ and that they ‘suffer’ means the same aseha
- ‘health problem’ seems not to be understood in samentries/languages and
therefore ‘illness or condition’ is the alternatiia any case, only problems of ill-
health shall be considered but not solely disegsgs pain).

The main characteristics of a chronic condition the it is permanent and may be expected
to require a long period of supervision, obsenraio care; temporary problems are not of
interest.

Rather than adding further details to the questonding, interviewers should be instructed
to be as inclusive as possible in answering to PHTRIs means that the following would all
be included:

- problems that are seasonal or intermittent, evearavthey ‘flare up’ for less than six
months at a time;

- problems not seem by the respondent as very sdh@ysever again); in particular in
case the chronic diseases involves limitations dtiviies the item on severity or
limitation would ‘screen out’ less serious probleatshe second stage;

- problems that have not been diagnosed by a dodmrekclude these would mean
permitting those with better access to medicalisesvto declare more problems);

- problems that the respondent treats him self osdilefe.g. with over-the-counter
drugs);

- problems that have lasted (or recurred), or areeeep to last (recur) over a six-
month-period or longer.

- consequences of injuries/accidents, consequencesomjenital conditions, birth
defects etc.; if necessary this inclusion can h@agmxed to the interviewee, e.g. on his
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request; however, The words “disability, handicampairment” should not be

included in the question as that it is being asidaout in PHO30 (as "limitations") and
it might on the opposite result in catching in PBGH2ready only these persons with
disability and handicap (people with only "lighthronic diseases would then not
report their illness).

For this question a proxy should be limited as maglpossible but is allowed.
It is recommended to implement the question akerBHIS:

HS.2 Do you have any longstanding illness or [leagding] health problem? [By
longstanding | mean ilinesses or health problemghvhave lasted, or are expected to last,
for 6 months or moré]

* Yes 01

* No 2
(and possibly:

e don't know 18

« refusal 19

! This word / sentence is not part of the MEHM and shall not be considered as included in this
question. However, according to the remarks that were received, in some languages it may be
necessary to include them. In these languages, it would be useful to test first the effect of this addition
to the question. Depending on results, the word / sentence may be added to the national question or
only included in the instructions for the interviewers, etc. However, this has to be done very soon, as
the coordination with SILC shall be ensured within a very short time.
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PHO30: Limitation in activities because of health ppblems

[Limitation in activities people usually do becauseof health problems for at least the
last 6 months]

HEALTH (Health, including health status and chroitlitess or condition)
Cross-sectional and longitudinal

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
1 yes, strongly limited
2 yes, limited
3 no, not limited
| Flags
1 filled
-1 missing
-3 not selected respondent

The person’s self-assessment of whether they amepdr@d in their usual activity, as
"activities people usually do", by any ongoing phbgb or mental health problem, illness or
disability (as for PHO20 consequences of injuriesfients, congenital conditions and birth
defects, etc., shall be covered).

An activity is defined as: ‘the performance of aktaor action by an individual’ and thus
activity limitations are defined as ‘the difficulds the individual experience in performing an
activity'. Limitations should be due to a healthated cause and it is not meant to measure
limitations due to financial, cultural or other morhealth-related causes. People with
longstanding limitations due to health problemsehpassed through a process of adaptation
which may have resulted in a reduction of theiivéteds. To identify existing limitations a
reference is necessary and therefore the activityjations are assessed against a generally
accepted population standard, relative to cultaral social expectations by referring only to
activities people usually do. This is a self-peredi health question and gives no restrictions
by culture, age, gender or the subjects own anmhitio

Specification of health concepts (e.g. physical mremtal health) should be avoided.

The purpose of the instrument is to measure theepee of long-standing limitations, as the
consequences of these limitations (e.g. care, digpey) are more serious.

The period of at least the last 6 months is refgtinthe duration of the activity limitation and
not of the health problem. The answer to this qaess yes (1 or 2) if the person is currently
limited and has been limited in activities for @ast the last 6 monthSlew limitations which
have not yet lasted 6 months but are expectedribnee for more than 6 months shall not be
taken into consideration (opposite to PH020). Tdason is that for long-standing diseases or
health problems it is in general established froedital knowledge about diseases/iliness
whether they are longstanding or not. If you amgdosed having, e.g., diabetes, you know
from the first day that it is not curable, so lostgnding. At this stage you also know that it
may be controlled or not so it might have consegesror not but you don't know yet about
it. Consequently for the consequences it is a mattexperience from the individual, whether
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his or her diabetes will have disabling consequen@mly past experience can provide the
answer.

In the response categories, a distinction is madéhiee levels of severity (yes strongly
limited, yes limited, no not limited).

If the problem is seasonal or recurring the inamee has to think in general over the at least
the last six months (or coming six months if coiodithas just developed), would you say it
has limited you strongly, somewhat or not at all.

For this question a proxy should be limited as maglpossible but is allowed.
It is recommended to implement the question akerBHIS:

HS.3 For at least the past 6 months, to what exteme you been limited because of a
health problem in activities people usually do?

Would you say you have been ...

RUNNING PROMPT

» severely limited 01

* limited but not severely or 2

* not limited at all? 13
((and possibly:

e don't know 8

« refusal 9

This supposes to adapt the terms of the SILC questby changing "strongly” into
"severely".
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PHO040: Unmet need for medical examination or treatrant

[Unmet need for medical examination or treatment dung the last 12 months]
HEALTH (Access to health care)

Cross-sectional

Reference period: last twelve months

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 yes, there was at least one occasion when tiserpeeally needed examination
or treatment but did not
2 no, there was no occasion when the person realgded examination or
treatment but did not
Flags
1 filled
-1 missing
-3 not selected respondent

There were very large differences between the Euhtt@s in terms of the proportion of

people with free access to health care or medicillgountries where all or nearly all persons
are covered, access to health care may still bielitby the existence of waiting lists and
other forms of rationing.

Concerning medical examination, the aim of the alde is to capture the person’s own
assessment of whether he or she needed to conswdtlizal doctor, but was not able to. In
principle, there is no need to explicitly excluder@ral Practitioners (GP). Actually, the
question is not aimed at assessing the accesstialipts only for which there is a specific
question in the every 5 years European HealthJiger Survey (EHIS question HC.14) but

in general to examination by medical doctors (GBgecialists, etc.). Otherwise, the
magnitude of the problem of access to medical ematan, which concerns potentially any
type of medical examination, would be underestighata addition the problems listed in

PHO50 refer to any doctor in numerous Member St&esthe other hand, it should be clear
that only real needs of medical examination arenahkto account.

As a summary, the question aims at covering "coegd as regard to medical care.

Regarding the inclusion of other types of treatmente strategy is to use a form of wording
to make clear that we want to include what is rdgdras mainstream medicine in the
country, i.e. the kinds of things covered by meldiogurance. The key concern is with

restrictions in access to what would generally bgarded in the society as appropriate
treatment for a health condition. Countries wilffgli in terms of the extent to which

specialists such as chiropractors, specialists dapancture and so on, have become
‘mainstream’. This may be best accomplished bygiaminterviewer prompt.

In order to ensure that only serious needs arentake account, it is suggested adding in the
question the term "when you really needed ...".

The Working Group also suggests adding the wordyur own behalf’ to make sure that the
consultation/treatment was on the person’s own Ibeather than on behalf of children,
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spouse, etc. If this is not clarified, any compamidvetween men and women or between
parents and non-parents might be confounded.

As a model to be adapted to the current PHO40gtlesstion on unmet need for specialist
consultation in the EHIS is as follows (the termstalics refers to specialists and should be
deleted or adapted):

HC.14 Was there any time during the past 12 mowtsn you really needed to consult a
specialistbut did not?
* Yes, there was at least one occasion [] 1

* No, there was no occasion (12— GO TO HC.16/PH060
(and possibly:

» don't know 18— GO TO HC.16/PH060

» refusal 19— GO TO HC.16/PH060)
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PHO50: Main reason for unmet need for medical examation or
treatment

HEALTH (Access to health care)
Cross-sectional

Reference period: last twelve months
Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 Could not afford to (too expensive)
2 Waiting list
3 Could not take time because of work, care foldebn or for others
4 Too far to travel/no means of transportation
5 Fear of doctor/hospitals/examination/ treatment
6 Wanted to wait and see if problem got bettert®wn
7 Didn’t know any good doctor or specialist
8 Other reasons
Flags
1 filled
-1 missing
-2 not applicable (PHO040 not = 1)
-3 not selected respondent

This is a follow-up question to the previous orteaiins capture the dimension of restricted
access to health care by including not only forimahlth care coverage (by insurance or
universal coverage), but also restrictions dueat@oming, waiting lists, the ability to afford
care, and other reasons.

In the proposed classification for this item, opt® (length of the waiting list) should be used
for people who were actually on a waiting list amere not helped, for respondents who were
discouraged from seeking care because of perceptibithe long waiting lists, as well as
people who have ‘applied’ and are still waitingsge a medical specialist.

‘Not covered by insurance’ should be coded as @adt afford to’ if the respondent could
not afford to pay for the treatment/examination $athor herself.

The issue on the perception of "Could not affordttm expensive)" should be tackled in
order to not include reaction about "too expensiviich are relative (more expensive than
before, etc.) but relate only to the fact that ffegson could not pay the price, not having
money enough for this. The fact that the price ¢ ecovered by an insurance fund is in
particular an important element to be taken intmaat.

As a model to be adapted to the current PHO50gtlesstion on unmet need for specialist
consultation in the EHIS is as follows (the termstalics refers to specialists and should be
deleted or adapted):
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HC.15 What was the main reason for not consultisgexialis?
» Could not afford to (too expensive or not covelogdhe insurance fund) [ 01

* Waiting list,don't have the referral letter 102
» Could not take time because of work, care foldcan or for others 103
* Too far to travel / no means of transportation 104
» Fear of doctor / hospitals / examination / trestin 105
* Wanted to wait and see if problem got bettertsrmwn 1106
* Didn’t know any goodpecialist 007
» Other reason 108
(and possibly:

e don't know 1198
» refusal 1 99)
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PHOG60: Unmet need for dental examination or treatmiet

[Unmet need for dental examination or treatment dumg the last 12 months]
HEALTH (Access to health care)

Cross-sectional

Reference period: last twelve months

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 yes, there was at least one occasion when treompeeally needed dental
examination or treatment but did not
2 no, there was no occasion when the person neadiged dental examination |or
treatment but did not
Flags
1 filled
-1 missing
-3 not selected respondent

There were very large differences between the Euhtt@s in terms of the proportion of
people with free access to dental care. In countmieere all or nearly all persons are covered,
access to health care may still be limited by thistence of waiting lists and other forms of
rationing.

The aim of the variable is to capture the persomwa assessment of whether he or she needed
to consult a dentist, but was not able to.

We would suggest adding the word ‘personally’ takenaure that the consultation/treatment
was on the person’s own behalf rather than on befiahildren. If this is not clarified, any
comparison between men and women or between pasgamds non-parents might be
confounded.

The same comments as for PH040 shall be considered.
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PHO70: Main reason for unmet need for dental examiation or
treatment

HEALTH (Access to health care)
Cross-sectional

Reference period: last twelve months
Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 Could not afford to (too expensive)
2 Waiting list
3 Could not take time because of work, care foldebn or for others
4 Too far to travel/no means of transportation
5 Fear of doctor(dentist)/hospitals/examinatioeatment
6 Wanted to wait and see if problem got bettert®wn
7 Didn’t know any good dentist
8 Other reasons
Flags
1 filled
-1 missing
-2 not applicable (PHO60 not = 1)
-3 not selected respondent

This is a follow-up question to the previous orteaiins capture the dimension of restricted
access to health care by including not only fortmahlth care coverage (by insurance or
universal coverage), but also restrictions dueat@oming, waiting lists, the ability to afford
care, and other reasons.

In the proposed classification for this item, opt# (length of the waiting list) should be used
for people who are discouraged from seeking capause of perceptions of the length of
wait, as well as people who have ‘applied’ andstitewaiting to see a dentist.

The same comments as for PHO50 shall be considered.
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PLO15: Person has ever worked

LABOUR INFORMATION (Basic labour information on @nt activity status and o
current main job, including information on last mgob for unemployed)
Cross-sectional

Reference period: current

Unit: selected respondent (where applies) or alrent household members aged 16 and
over

Mode of collection: personal interview, proxy ogigters

=)

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 =1 or 2)
-3 not selected respondent

Vacations jobs undertaken by students, from whiely return to studies or to other non-work
situation, and any other casual work undertakem fime to time are disregarded.

Normally, having ever worked refers to persons winoked on full or partial time basis for
at least 6 months
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PLO020: Actively looking for a job

[Actively looking for a job in previous 4 weeks]
LABOUR INFORMATION (Basic labour information on @nt activity status and on
current main job, including information on last mgob for unemployed)
Cross-sectional and longitudinal

Reference period: previous 4 weeks

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogigters

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 =1 or 2)

Applies only to persons not currently working.
The period of reference for this variable is thet faur weeks ending with the reference week.
The answer will be 'yes' is the person is activetyking for a job in previous four weeks.

The answer 'yes' should be recorded only if thegrehas used an active method for looking
for a job. Passive methods should be coded 'no'.

Education and training are considered as ways pfaming employability but not as methods
of seeking work.

Persons who found a job to start later, i. e. withiperiod of at least 3 months should be
coded 'yes'.

Active methods for looking for a job:

- having been in contact with a public employmentceffto find work, whoever took
the initiative (renewing registration for admingive reasons only is not an active
step),

- having been in contact with a private agency (tempo work agency, firm
specialising in recruitment, etc.) to find work,

- applying to employers directly,

- asking among friends, relatives, unions, etc.irad work,

- placing or answering job advertisements,

- studying job advertisements,

- taking a recruitment test or examination or bemtgrnviewed,

- looking for land, premises or equipment,

- applying for permits, licences or financial res@asc
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PLO025: Available for work

[Are you available for work in the next 2 weeks]
LABOUR INFORMATION (Basic labour information on @nt activity status and on
current main job, including information on last mgob for unemployed)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogigters

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (PLO20 = 2)

If the person is currently available for work, iveere available for paid employment or self-
employment before the end of the two weeks follgatime reference week.

'‘Currently available' means that if a job were fdwat the time of the interview, the person
would be able to start working within two weekssfileg for availability in the two weeks
after the interview is considered more approprian testing during the reference week,
because some persons may be unavailable for worikgdthe reference week due to
obstacles that might have been overcome had thayrkithat a job was available to them.

Persons who found a job to start later, i. e. withiperiod of at least 3 months should be
coded 'yes'.
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PLO030: Self-defined current economic status

LABOUR INFORMATION (Basic labour information on @nt activity status and o
current main job, including information on last mgob for unemployed)
Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogrgters

=)

Values
1 Working full time
2 Working part-time
3 Unemployed
4 Pupil, student, further training, unpaid worlpexence
5 In retirement or in early retirement or has giu business
6 Permanently disabled or/and unfit to work
7 In compulsory military community or service
8 Fulfilling domestic tasks and care responsibsit
9 Other inactive person
Flags
1 filled
-1 missing

The self-declared current ‘main activity status’

The concept of ‘current’ implies that any defingichanges in the activity situation are taken
into account. For instance, if a person has logthaor has retired recently, or the activity
status has changed otherwise in a definitive marthen the situation as of the time of the
interview should be reported. In this sense, ‘autfreverrides any concept of averaging over
any specific reference period.

The target variable capturdse person’s own perceptionof their main activity at present. It
differs from the ILO concept to the extent that plets own perception of their main status
differs from the strict definitions used in the ILd&finitions. For instance, many people who
would regard themselves as full-time students andmakers may be classified as ILO-
employed if they have a part-time job. Similarlpne people who consider themselves
‘unemployed’ may not meet the strict ILO criteriataking active steps to find work and
being immediately available.

The self-declared main activity status is, in pipie, determined on the basis of the most time
spent, but no criteria have been specified expficit

The information should be coded using a single tijpresand not derived from different
questions in from the questionnaire. This quessioouldn’t in any case precede the questions
on 'worked at least an hour', 'actively looking &job in the previous 4 weeks' and 'are you
available for work in the next 2 weeks'.

Work

"Work" means any work for pay or profit, even fas hitle as one hour per week. Pay
includes cash payments or "payment in kind" (paymengoods or services rather than
money). Also counted as working is anyone who rexewages for on-the-job training which
involves the production of goods or services (ESALR f). Self-employed persons with a
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business, farm or professional practice are alswsidered to be working if one of the
following applies :

- A person works in his own business, professionatiore or farm for the purpose of
earning a profit, even if the enterprise is faillognake a profit.

- A person spends time on the operation of a businsgessional practice or farm
even if no sales were made, no professional sexvigre rendered, or nothing was
actually produced (for example, a farmer who engage farm maintenance
activities; an architect who spends time waiting @hents in his/her office; a
fisherman who repairs his boat or nets for futyperations; a person who attends a
convention or seminar).

- A person is in the process of setting up a busjrfas® or professional practice; this
includes the buying or installing of equipment, anddering of supplies in
preparation for opening a new business. An unpaidilf worker is said to be
working if the work contributes directly to a busss, farm or professional practice
owned or operated by a related member of the samsehold.

Seasonal workers:

During the off-season, seasonal workers cannobhsidered as having a formal attachment
to their high-season job— because they do not goatio receive a wage or salary from their
employer although they may have an assurancewhrét work.

Maternity and paternity leave:

Maternity leave is first given to the mother (buayrinclude the leave of the father in the case
of a transfer of the entitlements) and correspaiedshe compulsory period of the leave

stipulated by national legislation to ensure thaithmers before and after childbirth have

sufficient rest, or for a period to be specifie¢@ding to national circumstances. People in
maternity leave should always be considered asingrk

Parental leave:

Parental leave can be taken either by the moth#reofather and is the interruption of work
in case of childbirth or to bring up a child of ymuage. It corresponds to the period when
parents receive “parental leave benefit”. Peoplelirtime parental leave should be treated as
no working.

Layoffs:

A person on lay-off is one whose written or unveriticontract of employment, or activity, has
been suspended by the employer for a specifiechgpeacified period at the end of which the
person concerned has a recognised right or recadjr@gpectation to recover employment
with that employer.

Lay—offs are classified as working if they receivé&0% of their wage or salary from their
employer or have an assurance of return to workiwe period of 3 months.

Full-time/part-time

The distinction between full-time and part-time wahould be made on the basis of a
spontaneous answer given by the respondent. Ilnpossible to establish a more exact
distinction between part-time and full-time workjedto variations in working hours between
Member States and also between branches of indByychecking the answer with the
number of hours usually worked, it should be pdesito detect and even to correct
implausible answers, since part-time work will Hgrever exceed 35 hours, while full-time
work will usually start at about 30 hours.
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PLO35: Worked at least 1 hour during the previous wek

LABOUR INFORMATION (Basic labour information on @nt activity status and o
current main job, including information on last mgob for unemployed)
Cross-sectional

Reference period: previous week

Unit: selected respondent (where applies) or alrent household members aged 16 and
over

Mode of collection: personal interview, proxy ogigters

=)

| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (person is not employee or MSdthser source to calculate the
gender pay gap)
-3 not selected respondent

A person is considered as working if he/her did ark for pay or profit during the
reference week or was not working but had a jobusiness from which he/she was absent
during the reference week.

Did any work for pay or profit during the referenc@eek(LFS definition)

"Work" means any work for pay or profit during treference week, even for as little as one
hour. Pay includes cash payments or "payment id"Kipayment in goods or services rather
than money), whether payment was received in thekwbe work was done or not. Also
counted as working is anyone who receives wagesrfahe-job training which involves the
production of goods or services. Self-employed @esswith a business, farm or professional
practice are also considered to be working if dnd® following applies :

- A person works in his own business, professionattore or farm for the purpose of
earning a profit, even if the enterprise is failtognake a profit.

- A person spends time on the operation of a busimpes$essional practice or farm
even if no sales were made, no professional sexwiexe rendered, or nothing was
actually produced (for example, a farmer who engage farm maintenance
activities; an architect who spends time waiting @ents in his/her office; a
fisherman who repairs his boat or nets for futyserations; a person who attends a
convention or seminar).

- A person is in the process of setting up a busjrfas® or professional practice; this
includes the buying or installing of equipment, anddering of supplies in
preparation for opening a new business. An unpaidilfy worker is said to be
working if the work contributes directly to a busss, farm or professional practice
owned or operated by a related member of the samgehold. Unpaid family work
is any task directly contributing to the operatadrthe family farm or business.

Conscripts performing some work for pay or profiridg the reference week or not should
always be coded 2.
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Persons who works on their own small agriculturerfawho do not sell their products, but
produce only for their own consumption

The classification as employment, and then codbolild be ticked, depends on whether it
falls within the production boundaries. When thieduction is included in national accounts,
underlying employment must be identified. This defse on the relative quantitative
importance of the production of agricultural protufor own consumption in relation to the
total supply of these products in a country (ES@83.

Was not working but had a job or business from white/she was absent during the
reference week (LFS definition)

Employees

A job exists if there is a definite and pre-scheduarrangement between an employer and
employee for regular work (that is, every week werg month), whether the work is full-time
or part-time. The number of hours of work done eadek or each month may vary
considerably, but as long as some work is done oegalar and scheduled basis, a job is
considered to exist.

Long-term absence from work.

If the total absence from work (measured froml#st day of work to the day on which the
paid worker will return) has exceeded three motitles a person is considered to have a job
only if he/she continues to receive ( 50% of thgevar salary from their employer. If this is
not the case, they should be coded 2 in PL0O35.

Seasonal workers

During the off-season, seasonal workers cannobhsidered as having a formal attachment
to their high-season job— because they do not goatio receive a wage or salary from their
employer although they may have an assurance ofnréd work. If they are not at work
during the off-season, they should be coded 2 D3BL

Maternity and paternity leave

Maternity leave is first given to the mother (buayrinclude the leave of the father in the case
of a transfer of the entitlements) and correspaiedshe compulsory period of the leave
stipulated by national legislation to ensure thaithmers before and after childbirth have
sufficient rest, or for a period to be specified@ding to national circumstances.

Parental leave can be taken either by the moth#éreofather and is the interruption of work
in case of childbirth or to bring up a child of ymuage. It should correspond to the period
when parents receive “parental leave benefit”.

People in maternity leave should always be codedP1.035.

People in full-time parental leave should be tré@es a case of long term absence from work.

For unpaid family workers

The unpaid family worker can be said to have a(fmule 1 in PLO35) but not be at work if
there is a definite commitment by the employer €ated household member) to accept
his/her return to work and the total absence dceroeed a period of 3 months. In this point
Eurostat diverges from the ILO recommendationh# period of absence exceeds 3 months
they should be coded 2 in PLO35.

For self-employed persons

If self-employed persons are classified as beirggabfrom work, then they are regarded as
in employment (code 1 in PLO35) only if they can ¢md to have a business, farm or
professional practice. This is the case if one oref the following conditions are met:
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- Machinery or equipment of significant value, in waithe person has invested
money, is used by him or his employees in condgdtis business.
- An office, store, farm or other place of businesmaintained.
- There has been some advertisement of the businmepsofession by listing the
business in the telephone book, displaying a sigtributing cards or leaflets, etc.
If none of these conditions is met, then the persaoagarded as not being in employment and
therefore should be coded 2 in PLO35.

Was not working because on lay-off

A person on lay-off is one whose written or unveriticontract of employment, or activity, has
been suspended by the employer for a specifiechgpeacified period at the end of which the
person concerned has a recognised right or recadjr@gpectation to recover employment
with that employer.

Lay—offs are classified as employed (code 1 in P)0Bthey receive ( 50% of their wage or
salary from their employer or have an assuranceetfrn to work within a perioaf 3
months.

Lay—offs are classified as unemployed ( code 21i638) if they receive less than 50% of
their wage or salary from their employer, don’t @assurance of return to work or have an
agreed date but this date falls after a period aidhths and if they are “available to start
work in 2 weeks” and have “search for a job inldst 4 weeks”.

Persons who find a job to start in the future st@hvays be coded 2 in PLO35.

Slack work for technical or economic reasons
A person in slack work for technical or economiasens should have a formal attachment to
his/her job and should be coded 1 in PLO35.
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PLO040: Status in employment

LABOUR INFORMATION (Basic labour information on @nt activity status and o
current main job, including information on last mgob for unemployed)
Cross-sectional and longitudinal

Reference period: current/last situation

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogrgters

=)

Values
1 self-employed with employees
2 self-employed without employees
3 employee
4 family worker
Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 and PLO15=:a&tand PLO35 not = 1)

Status in employment in main job

This variable refers to the main job. If multiplebs are held or were held, the main job
should be the one with the greatest number of hasuwally worked.

Self-employed with employees

Self-employed persons with employees are definepeasons who work in their own
business, professional practice or farm for thgpse of earning a profit, and who employ at
least one other person.

If people working in the business, professionalcpca or farm, are not paid then he/she
should be considered as self employed without.staff

Self-employed without employees

Self-employed persons without employees are defemegersons who work in their own

business, professional practice or farm for theppse of earning a profit, and who do not

employ any other person.

Nevertheless he may engage members of his/her awityfor apprenticed without payment.

In this category one can find farmers working alameusing the assistance of members of

family.

In particular:

- A woman who looks after one or more children thatraot her own on a private basis and
receiving a payment for this service is a self-ayged.

- A freelancer should be classified as self-employathough a person who has been
regularly retained by a single employer for sonmeetimay also be regarded as an
employee.

Employee

Employees are defined as persons who work for #iqgoobprivate employer and who receive
compensation in the form of wages, salaries, fgeduities, payment by results or payment in
kind; non-conscripted members of the armed forcesso included.
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An employee is usually working for an outside enyplo but a son or daughter, for example,
who is working in a parent’s firm and receives gular monetary wage is classified here as
an employee.

- A woman looking after children in her own home lassified as an employee if she is
paid to do this by the local authority (or any otlpaiblic administration) and if she
doesn’t take any decision affecting the enterpfésg. schedules or number of children)
but as an self employed if she does it privately.

- Apprentices, or trainees receiving remuneratiorukhbe considered as employees.

- Priests ( of any kind of religion) are consideregoyees

- Persons who are simultaneously working in their qwofessional practice and for a
public or private employer (e.g. doctors with thewn cabinet and working in an
hospital) should be classified according to theéustavhere they work a more important
number of hours.

Family worker

Family workers are persons who help another membéhe family to run an agricultural

holding or other business, provided they are noswtered as employees.

Persons working in a family business or on a farfatyn without pay should be living in the

same household as the owner of the business or éerim a slightly broader interpretation, in

a house located on the same plot of land and withncon household interests. Such people

frequently receive remuneration in the form of ¢enbenefits and payments in kind.

However, that this applies only when the busingsewned or operated by the individual

themselves or by a relative. Thus, unpaid voluntaoyk done for charity should not be

included.

The category includes,

- A son or daughter working in the parents' busirmess the parents' farm without pay.

- A wife who assists her husband in his business, &.dpaulage contractor, without
receiving any formal pay.

Members of producers’ co-operatives

Members of producers’ co-operatives should be demed as self-employed if in the co-
operative, each member takes part on an equahfputith other members in determining the
organisation of production, sales and /or otherkvadrthe establishment, the investments and
the distribution of the proceeds of the establishinaenongst their members.

In the case a co-operative hired workers and thveskers have an employment contract that
gives them a basic remuneration (which is not diyetependent upon the revenue of the co-
operative), these workers are identified as emm@sye the co-operative.

Even if the co-operative has employees (e.g. anumtant) the members of the co-operative
should be considered as “self-employed without eyg®s” because the co-operative as an
institution (and not any of its members) is the @yer.
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PLO50: Occupation (ISCO-88 (COM))

LABOUR INFORMATION (Basic labour information on @nt activity status and o
current main job, including information on last mgob for unemployed)
Cross-sectional and longitudinal

Reference period: current/last situation

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogrgters

=)

| Values
ISCO Code (2 digits / see annex)
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 and PLO15=n&tand PLO35 not = 1)

This variable refers to the main job (current maim for people at work or last main job for
people do not have a job). If multiple jobs aredhet were held, the main job should be the
one with the greatest number of hours usually wabrke

The basis for the classification in the ISCO-88esuh is the nature of the job itself and the
level of skill required. A job is defined as the sétasks and duties to be performed. Skills
are the abilities to carry out the tasks and dubiea job. Skills consist of two dimensions:
skill level and domain specialisation. The skilvéé is related to the level of educational
attainment.

The questions needed for the classification by pattan are the job title associated with the
main job and a further description of the tasks @uniies.

For a few occupations, information on size groupvofkplace (the local unit of activity) is
needed to code ISCO 88(COM).

This should be coded according to the ISCO-88 (C@Mssification provided in annex,
which is based upon ISCO-88, International Stand@&tdssification of Occupations,
published by the International Labour Office (GemelQ90).
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PLO60: Number of hours usually worked per week in rain job

LABOUR INFORMATION (Basic information on activitatsis during income reference
period)

Cross-sectional and longitudinal

Reference period: current

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values
1-99 number of hours
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 and PLO35=a)
-6 hours varying (even an average over 4 weekstipossible)

If multiple jobs are held, the main job should be bne with the greatest number of hours
usually worked. Persons having changed job duhieg¢ference week should regard the job
at the end of the reference week as their main job.

The number of hours corresponds_to the number afshthe person normally works
his/her main job. This covers all hours includingra hours, either paid or unpaid, which the
person normally works, but excludes the travel teaveen the home and the place of work
as well as the main meal breaks (normally takenidtiay).

Persons who usually also work at home (within teénidions given below) are asked to
include the number of hours they usually work aimbo Apprentices, trainees and other
persons in vocational training are asked to exchh@etime spent in school or other special
training centres.

Some persons, particularly the self-employed anillyaworkers, may not have usual hours,
in the sense that their hours vary considerablynfreeek to week or month to month. When
the respondent is unable to provide a figure farausours for this reason, the average of the
hours actually worked per week over the past foeeks is used as a measure of usual hours.
Code -6 ' is applied to those cases where neitleenumber of usual hours nor an average
number of hours worked over the past four weeksbeaestablished.

For self-employed people, in particular, normal isomay also include work done at home,
such as planning, record-keeping and so on.

Apprentices, trainees and other persons in vocatioaining should exclude the time spent in
school or other special training centres.

Persons who usually also work at home

This concept applies to many self-employed pedioleexample in artistic or professional
activities, who work wholly or partly at home, aftén a part of their living accommodation
set aside for the purpose. However, if the placevofk comprises a separate unit (for
example, a doctor's surgery or tax consultant'stiged which is adjacent to the person's
home but contains a separate entrance, then wolidrped there should not be considered to
be done "at home". Similarly, a farmer is not torbgarded as working "at home" when he is
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occupied in fields or buildings adjacent to his $®muln the case of employees, "working at
home" should be interpreted strictly in terms ofinfal working arrangements, where it is
mutually understood by the employee and the emplitwa a certain part of the work is to be
done at home. Such an arrangement may be explistlyded in the terms of employment,
or may be recognised in other ways (for examplah& employee explicitly notifies the
employer of this work by completing a timesheet,bgrrequesting additional payment or
other form of compensation). This arrangementss abcognised if an employee is equipped
with a computer in his home in order to perform tierk. Other typical examples of
"working at home" include travelling salesmen whegare at home for appointments with
clients which are then held at the clients' offic@shomes, or persons who do typing or
knitting work which on completion is sent to a eahtocation.

"Working at home" does not cover cases where emg®yarry out tasks at home (because
of personal interest or pressure of time), whicldarntheir working arrangements might
equally have been performed at their place of work.
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PLO70: Number of months spent at full-time work
PLO72: Number of months spent at part-time work
PLO80: Number of months spent in unemployment
PLO085: Number of months spent in retirement
PLO87: Number of months spent studying

PL0O90: Number of months spent in inactivity

[PLO70: Number of months spent at full-time work inincome reference period
PLO72: Number of months spent at part-time work inincome reference period
PL0O80: Number of months spent in unemployment in inome reference period
PLO85: Number of months spent in retirement in incane reference period
PLO87: Number of months spent studying in income ffierence period

PL090: Number of months spent in inactivity in incane reference period]
LABOUR INFORMATION (Basic information on activitatsis during income referenge
period)

Cross-sectional

Reference period: income reference period

Unit: all current household members aged 16 and ove
Mode of collection: personal interview, proxy ogigters

| Values

0-12 number of months
| Flags

1 filled

-1 missing

The main activity in a month was "work" if thespendent worked (or was in paid
apprenticeship or training) the majority of the k&ef the month.

If the main activity was not “part-time of full-tienwork” (i.e. the respondent did not work ),
the status is self-defined.

A person had a job, but was temporarily absent ussraof maternity leave, injury or
temporary disability, slack work for technical otoaomical reasons, ... is considered as
‘working'.

If more than one type of activities occur in thensamonth, priority should be given to
economic activity (“main activity: work”) over noeeonomic activity and over inactivity. On
the basis of this principle, the following rulesyrze used:
- If the respondent worked, at least during 2 wedkb@month, then variables PLO70
or PLO72 should be filled in.
- If more than one of the other situations applyhi@ same month, the respondent will
select one on the basis of self-assessment. Ttezien of most time spent may be
useful where applicable.

Retired
Persons who left his/her job for age or other reaso
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Eull-time/part-time

The distinction between full-time and part-time wahould be made on the basis of a
spontaneous answer given by the respondent. Ilnpossible to establish a more exact
distinction between part-time and full-time workjedto variations in working hours between
Member States and also between branches of induByychecking the answer with the
number of hours usually worked, it should be pdesito detect and even to correct
implausible answers, since part-time work will Hgrever exceed 35 hours, while full-time
work will usually start at about 30 hours.

Values

In principle, according to the regulation, thesealzles take values between 1 and 12. But,
that cause problems if the number of months spefulletime work are f.e.12. In this case,
variables PLO72....PL090 should take value O.
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PL100: Total number of hours usually worked in secod, third...
jobs

LABOUR INFORMATION (Total number of hours workeccorrent second/third ... jobg
Cross-sectional

Reference period: current

Unit: all current household members aged 16 and ove

Mode of collection: personal interview, proxy ogigters

D

| Values
| 1-99 number of hours
| Flags
1 filled
-1 missing
-2 not applicable (person does not have a seaindrjPL030 not = 1 or 2)

The number of hours usually worked in second, thijobs should be recorded.
See PLO60
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PL110: NACE Rev.1.1

LABOUR INFORMATION (Detailed labour information)
Cross-sectional

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
NACE Rev.1.1 Code (2 digits / See annex 3)
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 and PLO35=a)
-3 not selected respondent
-5 missing value of PL110 because PL111 is used

The economic activity of the local unit of the majab for respondents who are currently at
work.

This variable refers to the main job. If multiptebg are held, the main job should be the one
with the greatest number of hours usually worked.

This should be coded according to the NACE clastifbon provided in annex, which is based
upon the Statistical Classification of Economic idities. The NACE, is the standard
classification used at national and EU level fothbeconomic and social statistics. Economic
activities are characterised by the input of goodservices, a production process and the
output of products.

Two types of questions can be used to obtain thee @athe economic activity. The first type
of question consists of the name and the addretisedirm where a person is working. The
second type of question asks the respondent taidesbe economic activity and the kind of
products or services supplied by the firm wherbgsyorks.

The first type of question, the name and addregbeofirm allows the linking of the survey
responses with a database of all firms in a coutiteystatistical Business Register.

Local Unit

The "local unit" to be considered is the geograghiiacation where the job is mainly carried

out or, in the case of itinerant occupations, carsdéid to be based; normally it consists of a
single building, part of a building, or, at thedast, a self-contained group of buildings. The
“local unit" is therefore the group of employeestioé enterprise who are geographically
located at the same site.

See annex for more information of "local unit"

Note

The European classification of economic activitiddACE) has been revised. As a
consequence, all statistical applications using BAGIl have to be changed.
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For the EU-SILC survey, NACE Rev.2 has to be usethfthe 2008 operation onwards. A
double-coding referring to NACE Rev.1.1 and NACEvReshould occur only for the 2008
operation. Moreover, no back-casting is planned.
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PL111: NACE Rev.2

LABOUR INFORMATION (Detailed labour information)
Cross-sectional

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
NACE Rev.2 Code (2 digits / See annex 3)
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 and PLO35=a)
-3 not selected respondent
-5 missing value of PL111 because PL110 is stéldus

The economic activity of the local unit of the majab for respondents who are currently at
work.

This variable refers to the main job. If multiptebg are held, the main job should be the one
with the greatest number of hours usually worked.

This should be coded according to the NACE clastifbon provided in annex, which is based
upon the Statistical Classification of Economic idities. The NACE, is the standard
classification used at national and EU level fothbeconomic and social statistics. Economic
activities are characterised by the input of goodservices, a production process and the
output of products.

Two types of questions can be used to obtain thee @athe economic activity. The first type
of question consists of the name and the addretisedirm where a person is working. The
second type of question asks the respondent taidesbe economic activity and the kind of
products or services supplied by the firm wherbgsyorks.

The first type of question, the name and addregbeofirm allows the linking of the survey
responses with a database of all firms in a coutiteystatistical Business Register.

Local Unit

The "local unit" to be considered is the geograghiacation where the job is mainly carried

out or, in the case of itinerant occupations, carsdéid to be based; normally it consists of a
single building, part of a building, or, at thedast, a self-contained group of buildings. The
“local unit" is therefore the group of employeestioé enterprise who are geographically
located at the same site.

See annex for more information of "local unit"

Note

The European classification of economic activitiddACE) has been revised. As a
consequence, all statistical applications using BAGIl have to be changed.
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For the EU-SILC survey, NACE Rev.2 has to be usethfthe 2008 operation onwards. A
double-coding referring to NACE Rev.1.1 and NACEvReshould occur only for the 2008
operation. Moreover, no back-casting is planned.
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PL120: Reason for working less than 30 hours

[Reason for working less than 30 hours (in main andther jobs)]
LABOUR INFORMATION (Detailed labour information)
Cross-sectional

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values

1 Undergoing education or training

2 Personal illness or disability

3 Want to work more hours but cannot find a jolofsyvork(s) of more hours
4 Do not want to work more hours

5 Number of hours in all job(s) are considered &gll-time job

6 Housework, looking after children or other p&so

7 Other reasons

Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2 or PLO60 4BQ not < 30)
-3 not selected respondent

This variable is intended to capture the conceptiraferemployment (working fewer hours
than the person would prefer because they canndtdijob working more hours; see for
example Working Group on Employment Statistics,12)0 The target variable in EU-SILC
will not capture a fully-harmonised definition ohderemployment, however: to do so would
require a larger number of items than the spacstaaints would permit. The cut-off filter for
the EU-SILC item is set relatively high (at 30 hedor all of the jobs) so as to capture as
many as possible of those who would wish to wogkeater number of hours.

Note. In the case of teachers should be considesedorked the hours of teaching, those
dedicated to preparation of classes, study, relseascwell as the ones of compulsory
permanence in the centre of studies.

Variable PL120 refers to the main reason for wagkiess than 30 hours. In this way, only
one response must be ticked. In cases where manecdtie reasons apply and it is not clear
which is the main reason, the list should be tkateorder of priority, with code 1 having the
highest priority and code 7 as the last priority.
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PL130: Number of persons working at the local unit

LABOUR INFORMATION (Detailed labour information)
Cross-sectional

Reference period: current

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1-10 exact number (if between 1 and 10)
11 between 11 and 19 persons
12 between 20 and 49 persons
13 50 persons and more
14 do not know but less than 11 persons
15 do not know but more than 10 persons
Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 and not =2 an@3.not=1)
-3 not selected respondent

This variable refers to the main job. If multiplebg are held or were held, the main job
should be the one with the greatest number of hasually worked.
Person himself should be included in number, agthgloyer

For definition of local unit see PL110
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PL140: Type of contract

LABOUR INFORMATION (Detailed labour information)
Cross-sectional and longitudinal

Reference period: current/last situation

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
1 permanent job/work contract of unlimited duratio
2 temporary job/work contract of limited duration
| Flags
1 filled
-1 missing
-2 not applicable (PL0O40 not = 3)
-3 not selected respondent
-4 not applicable because the person is employ€84(=3) but has not any
contract

This variable refers to the main job. If multiplebs are held or were held, the main job

should be the one with the greatest number of hasually worked.

This question is addressed only to employees.dmthjority of Member States most jobs are

based on written work contracts. However in somentiees such contracts exist only for

specific cases (for example in the public sector, &pprentices, or for other persons
undergoing some formal training within an entempyisTaking into account these different
institutional arrangements the notions of "tempprab" and "work contract of limited
duration" (likewise "permanent job" and "work caur of unlimited duration") describe
situations which under different institutional framorks can be regarded as similarjob
may be regarded as temporary if it is understootidin employer and the employee that the
termination of the job is determined by objectiwnditions such as reaching a certain date,
completion of an assignment or return of anothepleyee who has been temporarily
replaced. In the case of a work contract of limitiedation the condition for its termination is
generally mentioned in the contract.

To be included in these groups are:

- persons with a seasonal job

- persons engaged by an employment agency or busanéskired out to a third party for
the carrying out of a "work mission" (unless thera work contract of unlimited duration
with the employment agency or business)

- persons with specific training contracts. If themeists no objective criterion for the
termination of a job or work contract these shobkl regarded as permanent or of
unlimited duration.

What is involved is the actual employment beingetiimited under an agreement - not that

he/she has, for example, considered stopping workrder to travel or attend college.

Students with jobs which they only reckon to haweds long as they are studying are thus

not in a time-limited job.
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Respondents who have a contract to do their jolghwimay be renewed, for example, once a
year, should be coded according to whether or motréspondents themselves consider their
job to be of an unlimited duration.

Contract for a probationary period when the contfiashes automatically at the end of the
probationary period, necessitating a new contrfattta person continues to be employed by
the same employer, is considered as ‘temporary job'
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PL150: Managerial position

LABOUR INFORMATION (Detailed labour information)
Cross-sectional

Reference period: current/last situation

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
1 supervisory
2 non-supervisory
| Flags
1 filled
-1 missing
-2 not applicable (PL0O40 not = 3)
-3 not selected respondent
Supervisory

Supervisory responsibility includes formal respoilgy for supervising a group of other
employees ( other than apprentices), whom theyrsiggedirectly, some times doing some of
the work they supervise. It implies that the suewor foreman takes charge of the work,
directs the work and sees that it is properly done.
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PL160: Change of job since last year

LABOUR INFORMATION (Detailed labour information)
Longitudinal (see note below)

Reference period: since last year

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (PLO30 not = 1 or 2)
-3 not selected respondent

Whether the individual left a job or changed fromeqob to another since the last interview
(or last 12 months for the first year of data ocilen)

For employees, a change of job means a change piogen, not moving from one set of
duties to another with the same employer. Neveztisgla change of contract with the same
employer is considered as a change of job.

For the self-employed, a change of job means agghamthe nature of the activity performed
(or moving between employee and self-employed statGompleting one contract and
beginning another does not constitute a changetofigr the self-employed.

Note

For those MS using a ‘rotational panel’ as welthrasse MS using a ‘pure panel’ the variable
PL160 will also be provided for EU-SILC cross-sentill component..
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PL170: Reason for change

LABOUR INFORMATION (Detailed labour information)
Longitudinal(see note below)

Reference period: since last year

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values
1 To take up or seek better job
2 End of temporary contract
3 Obliged to stop by employer (business closwdumndancy, early retirement,

dismissal etc.)
4 Sale or closure of own/family business
5 Child care and care for other dependent
6 Partner’s job required us to move to anothes aremarriage
7 Other reasons

Flags
1 filled
-1 missing
-2 not applicable (PL160 not = 1)
-3 not selected respondent

The main reason the person left a job since laat ye

End of temporary contract

This code is used for employees who declare tlet kst job was temporary and came to an
end, or that they had a formal work contract whiekis completed. This also applies to
seasonal and casual jobs.

Obliged to stop by employer

It covers a number of situations, such as dismissednade redundant, closures of the
employer’s business, or early retirement due tmeouc factors (labour market problems,
difficulties in specific sectors of the economyg.et Termination for other reasons - such as
due to end of contract (and refusal by employerettew it), retirement at normal age, or
retirement ‘by own choice’ i.e. not as a resulieebnomic factors such as market problems,
or due to closure of own business in the case efs#if-employed - are included in other
response categories.

Other reasons

This code is used where none of the codes 1-6emphicluding cases where the person has
resigned from his job for reasons (such as persdisaatisfaction, retired from his/her job at
the normal retirement age, respondent left higthteibecause of personal health) not covered
by any of the other codes.

Note

For those MS using a ‘rotational panel’ as welthrasse MS using a ‘pure panel’ the variable
PL170 will also be provided for EU-SILC cross-sentill component.
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PL180: Most recent change in the individual’'s actiity status

LABOUR INFORMATION (Detailed labour information)
Longitudinal(see note below)

Reference period: since last interview

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values

1 employed - unemployed

2 employed - retired

3 employed - other inactive

4 unemployed - employed

5 unemployed - retired

6 unemployed - other inactive
7 retired - employed

8 retired - unemployed

9 retired - other inactive

10 other inactive - employed
11 other inactive - unemployed
12 other inactive - retired
Flags
1 filled
-1 missing
-2 not applicable (no change since last year)
-3 not selected respondent

Whether it was a change in the individual actigtsitus the last interview (or last 12 months
for the first year of data collection).

If more than one change in the individual actistatus the most recent change should be
recorded.

If the activity status is not 'employed’, the ssatiself-defined.

Note

For those MS using a ‘rotational panel’ as welthrasse MS using a ‘pure panel’ the variable
PL180 will also be provided for EU-SILC cross-sentill component.
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PL190: When began first regular job

LABOUR INFORMATION (Activity history)
Longitudinal(see note below)

Reference period: working life

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
8-65 age

| Flags
1 filled
-1 missing
-2 not applicable (person never worked)
-3 not selected respondent

Overview

Dynamic analysis of the employment situation reggiimeasures extending over time. This
requires measures that are more stable and maeetlgdienumerated than the conventional
labour force survey measures defined with referéace short reference period, such as one
week (Verma, 1999 and 1999a). EU-SILC follows tlmnaept of self-declared or main
activity status.

A selected subset of items is to be included in 3US which would allow to obtain an
overview of the person’s total (lifetime) work exgsce and of their recent unemployment
experience.

The activity history items are confined to the ldadinal component of EU-SILC. Some of
the items of information will need to be collectaaly once of each person in the longitudinal
component: such as the item on when the persaedtdueir first regular job, and the number
of years since that time spent at work.

Age Started First Reqular Job

It is designed to permit the calculation of theatqiotential time the person could have spent
in the labour force. It is the age at which thesparbegan their first regular job.

Vacation jobs taken by students, from which thetymre to studies or to other non-work
situations are disregarded, as in other casualnpolertaken from time to time.

Part-time jobs the person may have engaged in wgihillein school or university are not
included.

Normally, the job considered should be the firsé amvolving 15 hours or more per week
which lasted for at least 6 months, unless it veasiinated by a period of unemployment or
by another job.

If the person starts working in a formal regularkyauring his/her studies, this work should
be considered as the first regular job.

Note

For those MS using a ‘rotational panel’ as weltrasse MS using a ‘pure panel’ the variable
PL190 will also be provided for EU-SILC cross-senal component.
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PL200: Number of years spent in paid work

[Number of years spent in paid work (as employee melf-employee]
LABOUR INFORMATION (Activity history)

Longitudinal(see note below)

Reference period: working life

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

| Values
| 0-65 number of years
| Flags
1 filled
-1 missing
-2 not applicable (person never worked)
-3 not selected respondent

This indicator provides a summary measure of thedaforce experience of the individual.
The number of years, since starting the first regjob, that the person has spent at work,
whether as an employee or self-employed.

When a person had a job, but was temporarily aldsecduse of maternity leave, injury or
temporary disability, slack work for technical aromomical reasons, ... the related period is
to be taken into account in the computation ofrtmber of years spent in paid work.

‘At work’ is self-defined. In cases where theredisubt, such as when the person spent a
number of years working on a part-time basis, thiesgn’s own perception of whether their
main activity was ‘at work’ or something else shblde taken. If a person retires and
continues to have a paid work at the same tims, tthie period should only be taken into
account if the person declares him/herself as wgckif this person considers him/herself as
retired, then the computed number of years spepdiieh work stops with the retirement of the
person.

See PL190
Note

For those MS using a ‘rotational panel’ as weltrasse MS using a ‘pure panel’ the variable
PL200 will also be provided for EU-SILC cross-sen@l component.
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PL210A: Main activity on January
PL210B: Main activity on February
PL210C: Main activity on March
PL210D: Main activity on April
PL210E: Main activity on May
PL210F: Main activity on June
PL210G: Main activity on July
PL210H: Main activity on August
PL210I: Main activity on September
PL210J: Main activity on October
PL210K: Main activity on November
PL210L: Main activity on December

LABOUR INFORMATION (Calendar of activities)
Longitudinal (see note below)

Reference period: income reference period

Unit: Selected respondent (where applies) or atrent household members aged 16 and
over

Mode of collection: Personal interview (proxy asexteption) or registers

Values

1 Employee (full-time)

2 Employee (part-time)

3 Self-employed (full-time)

4 Self-employed (part-time)

5 Unemployed

6 Retired

7 Student

8 Other inactive

9 Compulsory military service
Flags

1 filled

-1 missing

-3 not selected respondent

The main activity in a month was "job or businegssbdes 1 to 4) if the respondent worked
(or was in paid apprenticeship or training) theongy of the weeks.

If the main activity was not “job or business” (itee respondent did not work ), the status is
self-defined.

A person had a job, but was temporarily absent ussaof maternity leave, injury or
temporary disability, slack work for technical otoaomical reasons, ... is considered as
‘working'.
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If more than one type of activities occur in thensamonth, priority should be given to
economic activity (“main activity: job or busine¥siver non-economic activity and over
inactivity. On the basis of this principle, theléaling rules may be used:

If the respondent worked, at least during 2 wedkhi® month, (with main activity = ‘other
than work’ in the remainder of the month), thenedd 2, 3 or 4 should be ticked for the
month.

If more than one of the other codes apply in teesenonth, the respondent will select one on
the basis of self-assessment. The criterion of st spent may be useful where applicable.

Employee

Employees are defined as persons who work for dgabprivate employer and who receive
compensation in the form of wages, salaries, fgeguities, payment by results or payment in
kind; non-conscripted members of the armed forceskso included.

Self-employed
Self-employed persons with employees are definepeasons who work in their own
business, professional practice or farm for theopse of earning a profit.

Retired
Persons who left his/her job for age or other reaso

Full-time/part-time

The distinction between full-time and part-time wahould be made on the basis of a
spontaneous answer given by the respondent. Ilnpossible to establish a more exact
distinction between part-time and full-time workjedto variations in working hours between
Member States and also between branches of indByychecking the answer with the
number of hours usually worked, it should be pdesito detect and even to correct
implausible answers, since part-time work will Hardver exceed 35 hours, while full-time
work will usually start at about 30 hours.

Note
For those MS using a ‘rotational panel’ as welttasse MS using a ‘pure panel’ the variables
PL210A-PL210L will also be provided for EU-SILC ss3sectional component.

See PL040
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PY010G/PY010N: Employee cash or near cash income

INCOME (Gross personal income, total and componanfsrsonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

\ See chapter ‘Income flags’

Gross means that neither taxes nor social coniofisihave been deducted at source.
If the gross value is a conversion from the net, tbrresponding net variables should be
filled also. If both - net and gross — values aected, both should be recorded.

Employee income

Employee income is defined as the total remuneratio cash or in kind, payable by an
employer to an employee in return for work donethwy latter during the income reference
period.

The employee income is broken down into:

(1) Gross employee cash or near cash income (PY010G)

(2) Gross non-cash employee income (PY020G)

(3) Employers’ social insurance contributions (PY030G)

Gross employee cash or near cash income (PY010G)

It refers to the monetary component of the comp@saf employees in cash payable by an
employer to an employee. It includes the valuernyf social contributions and income taxes
payable by an employee or by the employer on beaidfalhe employee to social insurance
schemes or tax authorities.
Gross employee cash or near cash income inclugdsltbwings items:
- Wages and salaries paid in cash for time workedvork done in main and any
secondary or casual job(s);
- Remuneration for time not worked (e.g. holiday papts);
- Enhanced rates of pay for overtime;
- Fees paid to directors of incorporated enterprises
- Piece rate payments
- Payments for fostering children
- Commissions, tips and gratuities
- Supplementary payments (e.g. thirteenth month pagme
- Profit sharing and bonuses paid in cash
- Additional payments based on productivity
- Allowances paid for working in remote locationsgaeded as part of the conditions of
the job)
- Allowances for transport to or from work

2008 Operation - 307 -



EU-SILC Description Target Variables Personal Data (P-file) |

- Additional payments made by employers to their @ygés or former employees and
other eligible persons to supplement the sick,kdisg maternity leave or survivor’s
pay entitlement from social insurance schemes, avlselch payments can not be
separately and clearly identified as social begefit

- Payments made by employers to an employee in iewages and salaries through a
social insurance scheme when unable to work threigkness, disability or maternity
leave where such payment can not be separatelyckradly identified as social
benefits.

It excludes:

- Reimbursements made by an employer for work-relexgenses (e.g. business travel)

- Severance and termination pay to compensate engdof@ employment ending
before the employee has reached the normal retireage for that job and redundancy
payments (they are included under ‘unemploymengtish(PY090G))

- Allowances for purely work-related expenses suclthase for travel and subsistence
or for protective clothes

- Lump sum payments at the normal retirement datdu@ed under ‘old age benefits’
(PY100G))

- Union strike pay.

Note

Family allowance for marriage should be include®¥010.

The employers social insurance contributions actueled

Payments for fostering children: It refers to thmoant of money that the government or
NPISHSs give to families for taking care of childrdrhese children live in a family instead of
living in an institution. The family is not the delamily. The children do not have the legal
status of ‘children of the family’.

Cash housing allowances paid by employer shouldddeded in PY010.

Net employee cash or near cash income (PY010N)

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both are destl

2008 Operation - 308 -



\ EU-SILC Description Target Variables Personal Data (P-file) |

PY020G/PY020N: Non-Cash employee income

INCOME (Gross personal income, total and componanfsrsonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

See chapter ‘Income flags’
additional value allowed for both cross-sectionabldongitudinal component:

-4 amount included in another component
additional value allowed only for longitudinal coonent:
-2 missing because the variable was not mandatotityah time (when PB010 K

2007, i.e. PB010=2003, 2004, 2005 or 2006)

This variable with the exception of company carlviaé only collected from the 2007
operation. Till 2006, the variable collected onlgngany car contribution. Starting from
2007, the variable collects the whole non-cash eyga income. In order to monitor time
break in the series, a separate variable colledtiegcompany car contribution only was
created: PY021G/PY021N.

In thelongitudinal P-file, for ALL YEARS PY021 should correspond tocotmpany car" and
PY020 to "non-cash employee income". PY021 shoelfilled in for all years, while PY020
should only be filled in when PBO010 is greater qua to 2007 (PB010=2007 or 2008),.
When PBO010 is less than 2007 (PB010=2003, 2004 20@006), flag -2 should be used for
PY020 and this means that the information is mgsbicause the variable was not mandatory
at that time.

Gross non-cash employee income (PY020G)

It refers to the non-monetary income componentsiwinay be provided free or at reduced
price to an employee as part of the employmentagekby an employeér.
Gross non-cash employee income includes:
- Company car and associated costs (e.g. free faelinsurance, taxes and duties as
applicable) provided for either private use or botivate and work use;
- Free or subsidised meals, luncheon vouchers;
- Reimbursement or payment of housing-related expe(sg. Gas, electricity, water,
telephone or mobile telephone bills);
- Other goods and services provided free or at retlpcee by the employer to their
employees, when they are a significant componenh@fincome at national level or

Lif any goods or services are both provided foratevand work use, then private use as a propasfitotal use
has to be estimated and applied to the total value
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they constitute a significant component of the meoof particular groups of
households.

- The value of goods and services provided free dbmltalculated according to the
market value of these goods and services. The ddltiee goods and services provided
at reduced price shall be calculated as the diffaxrdoetween the market value and the
amount paid by the employee.

For goods provided by the employer, like laptop phdne, in order not to overestimate the
profit, it can be envisaged to divide the markétgto buy the product by 3 or 4, making the
assumption that 3 or 4 years is the 'life duratadrthe phone or laptop. For more expensive
goods, like tractor and lawn mower, a division bgraater number, for example 10, can be
envisaged, corresponding to a 'life duration' ofyg@rs. Different 'life duration period’ for
different categories of goods can be consequentlisaged.

It excludes:

- The cost of providing any of these goods and sesvity the employer if they are only
required for the employees to carry out their work;

- Accommodation services at a place of work whichncautbe used by the households to
which the employees belong;

- Accommodation provided free or at reduced rent rioemployee as the secondary
residence of the household.

- Allowances paid to employees for the purchase ate@quipment, clothes etc. needed
exclusively or primarily for their work;

- Special meals or drinks necessitated by exceptiwogding conditions;

- Any goods or services provided to employees apthee of work or required because
of the nature of their work (e.g. a medical exartigrarequired for work).

Net non-cash employee income (PY0O20N)

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both are destl

See Annex 7 about the company car.

Addendum to the EC Regulations:

The TF recommends that the accommodation provided or at reduced rent by the
employer to the employees as the main residentteedfousehold is also included in the non-
cash employee income, and consequently is notdedlwnder the variable "imputed rent"
(HY030).
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PY021G/PY021N: Company car

INCOME (Gross personal income, total and componanfsrsonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

See chapter ‘Income flags’
additional value allowed for both cross-sectionabldongitudinal component:
-4 amount included in another component

This additional variable was included in the P-fitarting from the 2007 operation in order to
monitor time break in the series.

In thelongitudinal P-file, for ALL YEARS PY021 should correspond tocoftmpany car" and
PYO020 to "non-cash employee income”. PY021 shoelfilled in for all years, while PY020
should only be filled in when PBO010 is greater qua to 2007 (PB010=2007 or 2008),.
When PBO010 is less than 2007 (PB010=2003, 2004 20@006), flag -2 should be used for
PY020 and this means that the information is mgsbicause the variable was not mandatory
at that time.

For explanation, see annex 7.
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PY030G: Employer's social insurance contribution

PY031G: Optional employer's social insurance conthutions

Unit:

INCOME (Gross income components at household level)
Cross-sectional and longitudinal
Reference period: income reference period

Mode of collection: household respondent or registe

all current household members aged 16 and over

| Values
1-999999.99 amount (national currency)
0 no contribution
| Flags
0 no income
1 income (variable is filled)
-1 missing
-5 not filled: variable of net (.....G) / gross (...).Beries is filled

The employers’ social insurance contributions Wwél only recorded from 2007 if feasibility
studies show it is possible.

Employers’ social insurance contributions (PY030G)

Employers’ contributions are defined as paymentdenduring the income reference period,
by employers for the benefits of their employeemsurers (social security funds and private
funded schemes) covering statutory, conventionatomtractual contributions in respect of
insurance against social risks.

Employers’ contributions to private retirement (p@m) plans

Employers’ contributions to private health insuranc

Employers’ contributions to life insurance

Employers’ contributions to other employer insugschemes (e.g. disability)
Employers’ contributions to government insuran@ei@ security) schemes
(including payroll taxes levied for social insurammrposes).

It is needed to distinguish between two types gbleyers' social insurance contribution:

Legal/mandatory contributions covering traditiogdktgal old age pension scheme,
legal health insurance, unemployment ... These daritans are common to most
employed persons and can be deduced from wagesadaccording to published

rules,

Optional contributions made by employers on theisba$ contractual or specific
sectoral arrangements. These are more heterogerigniled to some employees
and depending on the sector and the size of bussresTypical examples are
contributions to private pension plans, additiohaklth insurance and term life
insurance. This type of contribution seems to rentianited in importance in most
countries, sometimes inexistent, but are likelgtow rapidly in the future with the
reform of social protection systems.
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From 2007 onwards, "Employers' social insurancergmrtions” (PY030G) is included in the

list of primary target variables of the EU-SILC tinsnent. In the limit it represents at least
90% of the total amount of social contributions evhployers (compulsory + optional),

variable PY030G could collect only the compulsdegél) contributions of the employers.

In case a country is due to collect optional (nompulsory) contribution, variable PY030G
will gather the total contributions (mandatory +iopal) and a new variable PY031G will
collect the optional part so that flexibility iS@ved when carrying out comparative analysis
on the datasets.

The documentation of coverage of the componenigatetl should be integrant part of the
final quality reports where the relative part oftiopal contribution should be monitored.
External sources for this purpose are likely tonbBonal accounts and/or labour cost surveys.

The need and the feasibility to impute fictitioua@oyer's social contribution for categories
of persons for which no real contribution is pativi{ servant, unemployed ...) has to be
assessed.
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PYO035G/PY035N: Contributions to individual private pension
plans

INCOME (Gross income components at household level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: all current household members aged 16 and over

Mode of collection: household respondent or registe

| Values
1-999999.99 amount (national currency)
0 no contribution

| Flags
0 no contribution

1+if variable is filled
To valuel must be concatenated the imputation factor (if)
if = collected value / recorded value

-1 missing (As missing values are imputed thisecaxl only acceptable if not
imputation is possible)
-5 Not filled: variable of the net/gross serieslisd

Contributions to individual private pension plan® 035G)

Contributions made, during the income referencéogeto individual private pension plans

refers to the pensions policies taken out by imtligi households on their own initiative and
for their own benefit, independently of their emy@os or government and outside any social
insurance scheme.

These contributions represent the counterpart gulae pensions from individual private
plans (other than those covered under ESSPROSBEX)0

It includes: contributions to individual pensionarns related to old age , survivors, sickness,
disability and unemployment.

Comments

Contributions to private pensions plans refersh gension policies taken out by individual
households on their own initiative and from theiwvno benefit, independently of their
employers or government and outside any social rame scheme (i.e. it excludes
contributions from mandatory government schemedram mandatory employers-based
schemes).

The schemes that need to be taken into accourariable PY035 are 'other insurance ‘(with
the exception of life insurance schemes).

Other insurance provides individual institutionaits exposed to certain risks with financial
protection against the consequences of the ocagrehspecified events. It is also a form of
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financial intermediation in which funds are colkdtfrom policy holders and invested in
financial and other assets which are held as teahnéserves to meet future claims arising
from the occurrence of the events specified inrisarance policies.

Other insurance policies held by households mayerctwe same risks or needs as those
covered by social insurance schemes. However, atsarance policies held by households
are distinguished from social insurance policiestliny fact that hey are taken out on the
individual households’ own initiative and on theswn benefit, independently of their
employers or government.

Addendum to the EC Reqgulations:

The TF recommends that :

- contributions to individual pension plans (PY035®EY035N) should not be deducted from
the total household disposable income, while

- pensions received from individual private plaathér than those covered under ESSPROS)
(PY080G)/(PYO8B0ON) are treated as a componergroperty income, and consequently be
included in the total household gross income (HYj04Qd in the total disposal household
income (HY020). However, this should not be impleted before obtaining the final
decision of the ISG (Indicator Sub Group) concegnihe inclusion/exclusion of the new
income components (income components mandatory f&907 operation onwards).
Consequently, inclusion of PY080 in HY010, HY020Y®22 and HY023 should NOT be
implemented for the 2008 operation.
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PY0O50G/PY050N: Cash benefits or losses from self-@loyment

INCOME (Gross personal income, total and componanfsrsonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values

1-999999.99 benefits
-999999.99--1 losses
0 no income

| Flags
| See chapter ‘Income flags’

Self-employment income

Self-employment income is defined as the incomeived, during the income reference
period, by individuals, for themselves or in respect legit family members, as a result of
their current or former involvement in self-emplogmb jobs. Self-employment jobs are those
jobs where the remuneration is directly dependegmanuthe profits (or the potential for
profits) derived from the goods and services predugvhere own consumption is considered
to be part of profits). The self-employed make therational decisions affecting the
enterprise, or delegate such decisions while neiginesponsibility for the welfare of the
enterprise. (In this context "enterprise” include&-person operations). The remuneration of
hobbies shall be regarded as self-employment.

If the income collected or compiled correspond ttnae period earlier than the reference
period, basic adjustments shall be applied to wthe data to the income reference period.

The self-employment income is broken down into:

- Gross cash benefits or losses from self-employm@mtiuding royalties)
(PY050G)

- Value of goods produced for own consumption (PYQ70G

Gross cash benefits or losses from self-employn{grdiuding royalties) (PY050G)

It includes:

—  Net operating profit or loss accruing to workingrass of, or partners in, an
unincorporated enterprise, less interest on busiloess;

— Royalties earned on writing, inventions, and so rwt included in the
profit/loss of unincorporated enterprises;
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It excludes:

Rentals from business buildings, vehicles, equigmetic not included in the
profit/loss of unincorporated enterprises, afteduddion of related costs such
as interest on associated loans, repairs and mamte and insurance charges.

Directors fees earned by owners of incorporatecerprises (which are
included under ‘Gross employee cash or near casima’ (PY010G));

Dividends paid by incorporated enterprises (whiehiacluded under ‘Interest,
dividends, profits from capital investment in aninoorporated business’
(HY090G));

Profits from capital invested in an unincorporatematerprise in which the
person does not work (‘sleeping partners’) (it meluded under ‘Interest,
dividends, profits from capital investment in aninoorporated business’
(HY090G));

Rent from land and receipts from boarders or loslg@rhich are included
under ‘Income from rental of a property or landYG#0G)).

Rentals from dwellings not included in the profigs of unincorporated
enterprises (which are included under ‘Income framtal of a property or
land’ (HY040G)).

Income from self-employment shall be calculated as:

Market output (gross revenue to turnover, includihg value of goods
produced by the enterprise but consumed by theesgiioyed person or
his/her household)

Plus market value of goods and services boughttlier unincorporated
enterprise but consumed by the entrepreneur affiehisousehold members

Plus property income received in connection witaficial and other assets
belonging to the enterprise

Minus intermediate consumption (raw material cost®sts of sales,
distribution costs, maintenance costs, administeatxpenses etc.)

Minus compensation of employees (wages, salarie$ swcial security
contributions for employees)

Minus taxes on production and import taxes
Minus interest paid on business loans

Minus rents paid on land and other non-producedilden assets rented by the
enterprise

Minus consumption of fixed capital

2008 Operation

- 317 -



EU-SILC Description Target Variables Personal Data (P-file) |

- Plus subsidies

In practice if the self-employed person or busingepares annual accounts for tax purposes,
the gross income benefits/losses shall be calaugenet operating benefits/losses shown on
this tax account for the most recent 12 month petefore deduction of taxes on income and
compulsory social insurance contributions.

In the absence of annual accounts, either for t@apgses or as a business account, the
alternative approach to measure self-employmerdnmgcshall be to collect the amount of
money (and goods) drawn out of the business fasgmed use (for consumption or saving,
including the market value of goods produced orcpased by the business but taken for
personal use).

Net cash benefits or losses from self-employmentl(iding royalties) (PY0O50N)

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both ( iflaggble) are deducted.

Comments

Royalties

Royalties are regarded as income from self-employnbecause they are a return to the
royalty-holder for effort expended.

Difficulties on detect self-employed: Who are thelfsemployed?

The guidelines Interpretation for the EU-SILC, lhea ILO recommendationsl, provided an
overview of the central distinction between selfpbmyment and employee status. The
difference is determined by :

» the nature of the economic risk undertaken by #regn concerned,
* the mode of remuneration,

» the type of authority enjoyed, and the authoritwtach he or she is subject .

There is also a discussion of some of the more tmMtypes of cases. For instance,
employees responsible for paying their own socialilance and tax contributions, but who
are employees in other respects, should be comesidemployees. Outworkers should be
considered as employees if (a) there exists ano#xpl implicit contract or agreement of

employment and (b) the remuneration depends bsiocalthe time worked or the amount
produced. However, an outworker should be consitisedf-employed if (a) there is no such
contract or agreement and the decision as to thikatsa scale of operation and finance is in
the hands of the outworker or (b) the person’s memation is a function of receipts or profits
from the sale of his/her products or services.

1 R. Hussmanns and F. Mehran and V. Verma: Surveys of Economically Active Population, Employment, Unemployment and
Underemployment: An ILO Manual on Concepts and Methods. Geneva: International Labour Office, 1990.
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Summary of Distinction between Employee and Seliiyed Status

Employee Self-employed
Economic Risk No (or very little) capital Has capital investment (not a
investment necessary condition, e.g..
Professional practice)
Mode of Wage or salary based on hours  |Profit, amount depending on sales
remuneration worked or amount produced of produce or service
Type of authority 1 |Existence of implicit or explicit No such contract or agreement
(autonomy) contract/agreement of
employment
Type of authority 2 |No (or very little) say in decisions |Final decision on markets, scale of
(control) on markets, scale of operation operation and finance
and finance

Among the self-employed, those with paid employeresdefined as ‘employers’, while those
without paid employees are defined as ‘own-accoumtkers’. Often a distinction is made

between '‘own-account workers' and 'unpaid familykers'. However, in an enterprise in
which members of a household are engaged jointig distinction can be culturally

(especially gender) biased, and in any case ampitfFaurthermore, the income may not be
strictly ‘individual', as for example in the caskeaohousehold enterprise in which several
members of the household are engaged jointly. Rerpurpose of EU-SILC, both these
groups are to be considered as 'self-employed'as.esharing self-employment income from
the enterprise.

On the other hand, there are growing numbers dfeseployed who do not consider
themselves to be "running a business" and for wtimrefore concepts such as gross revenue
or even annual profit or loss have very little magnFor this reason, some experimentation
has been carried out, for example in the UK, tardisiish different groups of self-employed
people and to try to tailor questions more clogelytheir circumstances (see Martin et al,
1996). For some people such as casual workers @maantractors, their remuneration is
more akin to employment income than to gross regenthey have very few if any of the
outgoing listed above such as operating costs. Thay even be uncertain about their
employment status — whether they are in fact salleyed or employees. In the UK, it was
found that the best way to distinguish this typeself-employed person from one who is in
fact running a business was whether they preparedad accounts for the tax authority.

If they do not, it is more appropriate to use acspt akin to that of earnings from
employment to capture their income.

Measurement of income from self-employment

It is universally acknowledged that self-employmarmome is one of the most problematic
elements of household income to define and to mmeaatcurately. These difficulties result
not only in inaccurate income data but also in laElcomparability both across time and
across countries. While it is unrealistic of coutsesuppose that all the difficulties can be
solved in the context of EU-SILC, the aim shouldtbedraw on current best practice and
‘state of the art’, so that accuracy and compaitglmif the information on self-employment
income is improved.

There is also evidence that self-employment is imog more prevalenin the EU and that it
is becomingmore heterogeneous its nature. The types of occupation in whiclke gelf-
employed are engaged have diversified. More womerbacoming self-employed and more
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employees are taking on subsidiary work on a salleyed basis. Many of the new self-
employed are engaged in the service sector, bugkilidevel of these jobs varies widely from
low paid jobs on temporary contracts to high paad apecialised jobs in the banking and
financial services and in information technologyeTterms under which they work are also
becoming more diverse. The traditional self-empibyperson running a business, perhaps
with a few employees, is joined by people in casuaik or involved with sub-contracting.
The measurement framework adopted has to encorapdlsese possibilities.

Given the conceptual difficulties in defining selfaployment income, it is perhaps not
surprising that the collection of accurate incomferimation from the self-employed is one of
the most problematic areas for surveys:

* The self-employed often have accounting practiceghvmake it difficult for them to
provide accurate responses to survey questionstfeyg may not separate their business
and personal finances).

* Their financial and accounting framework does mtate well to that used by statisticians
in constructing national accounts or householdnme@nalysis.

« The self-employed are less likely than the employedespond to income surveys, and
self-employment income variables are subject tbdridevels of item non-response.

* Not only are the self-employed less likely than @yees to respond to surveys, those
that do respond are more likely to under-reporir ineome.

* The growth in self-employment as a secondary dgtiar employees posses additional
problems. Unless such secondary activities aregolppovered in an income survey with
guestions that are just as detailed as those éoptimary employment, this too will be a
source of under-reporting.

Conclusion

It has to be accepted that measurement of incoom $elf-employment is one of the most
difficult areas for income distribution analysis.owever, the following strategies are
recommended which may result in improved estimates:

» the categorisation of self-employed according joMnether they consider that they are
running a business or (ii) that they have "work’|dl), and the use of a concept akin to
that of earnings for the latter group;

» the collection of data on drawings (in the abseate@nnual accounts, either for tax
purposes or as a business account);

e updating profit/loss data which are for a time pédrearlier than the reference period to
using an appropriate index.

» development of procedures for estimating self-eypkent income net of income tax and
social security contributions, procedures which nadffer from those used for other
income components.
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PY070G/PY070N: Value of goods produced for own conmption

INCOME (Gross personal income, total and componanfsersonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values

1-999999.99 income

0 no income
\ Flags

\ See chapter ‘Income flags’

This variable is mandatory only from 2007 on.
Value of goods produced for own consumption (PY0J0G

The value of goods produced for own consumptioarsefo the value of food and beverages
produced and also consumed within the same houkehol

The value of goods produced for own consumptiofl leacalculated as the market value of
goods produced deducting any expenses incurrdeiproduction.

The value of food and beverages shall be includeenwthey are a significant component of
the income at national level or they constituteignificant component of the income of
particular groups of households.

It excludes:
— Value of household services,
— Any production for sale and any withdrawals fronbusiness by a self-employed
person (these values are included under ‘Grossnedoenefits or losses from self-
employment’ (including royalties) (PY050G)).

This variable "value of goods produced for own conption (PY070)" only refers to
alimentation products (food and beverages). Other products twhan be used for own
consumption, like wood, should be according toEhkSILC Regulations excluded from this
variable.

Value of goods produced for own consumption (PYOJON

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both ( iflaggble) are deducted.

Comments

This income component includes the value of alldgoproduced and also consumed within
the same household. Any households may engage éh pwoduction without being
categorised as an unincorporated enterprise buparduction for sale (and any withdrawals
from a business by a self-employed person) haveea@yr been included in
PYO050(G)/(PYO50N).
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Thus this item should include, e.g. the value diafmes produced in the family garden and
then consumed by the household, but not the vdlaay potatoes which are sold (or given)
to a neighbour. The value of any sales should assifled as (monetary) self-employment
income (any gifts are inter-household transferkimd and therefore excluded from the EU-
SILC). In fact any remunerative hobbies — for exlmpigeon keeping, water-colour painting
— should be regarded as a form of casual self-egmm@at and any profits should be recorded
as such.

There are very few goods other than fruit and \eggles which EU households produce and
consume themselves. Some hobbies, for example mgealoth, painting pictures, may result
in additional goods for the household to consumée&kibtherwise they might have bought,
but the income element is likely to be very smalt® all costs have been deducted. Indeed,
there is a fine line between regarding such a@wipurely as leisure or as productive. This
may also be true of fruit and vegetable growing.

Although for some households in some countries,athity to produce and consume their
own garden produce may appear to make a real batiom to their economic well-being,
even then it is debatable whether the level ofiprefsignificant once the cost of all inputs
has been deducted. Note that if the household figcinrunning a farm or small-holding then
the value of any of their own produce which thegpsaame themselves will already have been
taken into account in the measurement of their @teny) income from self-employment.

In principle the valuation of goods produced for nowconsumption is relatively
straightforward. Respondents are usually askedrdwigle information on the quantities of
each type of good consumed and a market priceeis #pplied. However, this involves
additional data collection and office editing.

For some EU Member States and for some categofi¢®useholds, the value of goods
produced for own consumption doesn't constitutegaifscant component of the income. In
this case, related information does not need todllected for this categories of households
and reported in EU-SILC variable.. The importantéhes component should be assessed on
objective and empirical basis using for instanceSHEsults or National Accounts. This
should be documented in the Quality Report.

Addendum to the EC Regulations:

In order to avoid data collection problems, nansiyble reporting, the TF recommends to
change the collection level of the value of goodslpced for own consumption. This should
not be anymore collected at individual buhatiseholdlevel. This variable should be moved
from the individual questionnaire to the househmh&. The place of the variable in the files
(H or P) needs to be discussed in the 2009 WorGirtgip meeting.
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PY080G/PY0O80N: Pension from individual private plars

INCOME (Gross personal income, total and componanfgersonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

| Flags

| See chapter ‘Income flags’

Regular pensions from individual private plans (@hthan those covered under ESSPROS)

(PY080G)
Regular pensions from private plans (other tharsehocovered under ESSPROS) refer to
pensions and annuities received, during the incafezence period, in the form of interest or
dividend income from individual private insurandars, i.e. fully organised schemes where
contributions are at the discretion of the contiwbundependently of their employers or
government.
It includes:

- Old age, survivors, sickness, disability and un@wyplent pensions received as interest

or dividends from individual insurance private @an

It excludes:

- Pensions from mandatory government schemes.

- Pensions from mandatory employer-based schemes

Regular pensions from individual private plans (@hthan those covered under ESSPROS)

(PYO80ON)

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both ( iflaggble) are deducted.

Addendum to the EC Reqgulations:

The TF recommends that :

- contributions to individual pension plans (PY035®EY035N) should not be deducted from
the total household disposable income, while

- pensions received from individual private plaathér than those covered under ESSPROS)
(PY080G)/(PYOB0ON) are treated as a componergroperty income, and consequently be
included in the total household gross income (HY04Qd in the total disposal household
income (HY020). However, this should not be impleted before obtaining the final
decision of the ISG (Indicator Sub Group) conceagnihe inclusion/exclusion of the new
income components (income components mandatory f&907 operation onwards).
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Consequently, inclusion of PY080 in HY010, HY020Y®22 and HY023 should NOT be
implemented for the 2008 operation.
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PY090G/PYO90N:
PY100G/PY100N:
PY110G/PY110N:
PY120G/PY120N:
PY130G/PY130N:
PY140G/PY140N:

Unemployment benefits
Old-age benefits

Survivor’ benefits

Sickness benefits

Disability benefits
Education-related allowances

INCOME (Gross personal income, total and componanfgersonal level)
Cross-sectional and longitudinal

Reference period: income reference period

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

| Flags

See chapter ‘Income flags’
additional value allowed for PY100G/PY100N, PY1E)XA/10N, PY120G/PY120N,
PY130G/PY130N :

-4 amount included in another component

Social benefits

Social benefitsare defined as current transfers received dutiegricome reference perfod
by households intended to relieve them from tharfaial burden of a number of risk or
needs, made through collectively organised schearesjtside such schemes by government

units and NPISHs.

It includes the value of any social contributiomsl acome tax payable on the benefits by the
beneficiary to social insurance schemes or to taaities.

In order to be included as a social benefit, taagfer must meet one of two criteria:
— Coverage is compulsory (under law, regulation ooléective bargaining agreement)
for the group in question;
— Itis based on the principle of social solidarite (if it is an insurance-based pension,
the premium and entitlements are not proportioadahe individual exposure to risk
of the people protected).

! The social benefits included in EU-SILC, with the exception of housing benefits, are restricted to

cash benefits.

% In order to get a closer measure to the well-being of the household , the lump-sum benefits received
during the income reference period shall be treated according to Eurostat technical
recommendations. In the same way, lump-sum received before the income reference period could
be taken into account and imputed according to Eurostat recommendations.
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The Social benefits collected a individual leved #re following:
— Unemployment benefits (PY090G)/ (PYO90N)
— Old-age benefits (PY100G)/ (PY100N)
— Survivor’ benefits (PY110G)/ (PY110N)
— Sickness benefits (PY120G/PY120N)
— Disability benefits (PY130G/PY130N)
— Education related allowances (PY140G/PY140N)

Social benefits exclude:

— Benefits paid from schemes into which the reciptea$é made voluntary payments
only, independently of his/lher employer or governm@vhich are included under
‘Pensions from individual private plans (other thhose covered under ESSPROS)’
(PY080G)).

Comments

Although the ESSPROS classification is used foriatdeenefits in the EU-SILC income
definition, not all elements of ESSPROS itselfiaduded.

ESSPROSS

In the EU a classification of social benefits hasibdeveloped which depends on the risks or
needs which may give rise to the payment of sdmalefits. The distinction based on source
Is secondary. The logic behind this is that frora slocial exclusion perspective the risk or
need being met by the scheme is more importantttheusource of the transfer. This system
is known as the European System of integrated BEBPctdection Statistics (ESSPROS), and
was developed in the late 1970s in response todkd for a specific instrument of statistical
observation of social protection in EC Member Staliehas since been revised and updated.

In order to be included as a social benefit (urEi8EPROS), the transfer must meet one of
two criteria:

1) coverage is compulsory (under law, regulatiom @ollective bargaining agreement)
for the group in question or

2) it is based on the principle of social solidafite. if it is an insurance-based pension,
the premium and entitlements are not proportiooghe individual exposure of the
people protected). The principle of social soliaris a feature of all non-
contributory schemes.

Difficult borderline cases arise when the law alkopeople to leave a general social insurance
scheme managed by the state social security fuwldagquire protection through other
channels — known as ‘contracting out’. The fact t@erage is compulsory by law (though
no particular scheme is specified) or that an iaxsce policy replaces a government scheme is
not sufficient to classify it as social protectidn.these cases, the criterion of social solidarity
can be a useful guide.

The list of risks and needs that may give riseotmad protection is fixed by convention in the
ESSPROS methodology as follows:

Sickness/Health care
Disability

Old Age

Survivors
Family/children
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Unemployment
Housing
Social exclusion not elsewhere classified

These are normally termed ‘functions’ of socialtpmbion. They represent the areas which are
felt to be most relevant in the European contekesE functions define the primary purposes
for which resources and benefits are providedsjreetive of legislative or institutional
structures behind them. This enables comparahtistgta to be produced despite the fact that
the institutions, regulations and social traditioh$lembers States vary widely.

Functions are therefore defined in terms of thed purpose, rather than in terms of particular
branches of social protection or pieces of legmatThus for example, the benefits granted
by a pension fund cannot simply be classified girtentirety under the Old Age function, as

some benefits may relieve the recipient from neetiged to the death of a breadwinner (and
thus belong to the Survivors function) or the lobthe physical ability to engage in economic

and social activities (and thus belong to the Dlgglfunction).

The main differences between EU-SILC and ESSPRQ@&S a

— the EU-SILC definition of social benefits includése function education while
ESSPROS does not.

— the ESSPROS definition covers both current andtalapansfers whereas the EU-
SILC definition covers current transfers only.

— the ESSPROS definition covers certain reductionsaxes where they meet the
general criteria for social protection schemes@rthin other criteria.

— the EU-SILC definition covers only the cash bemsefit with the exceptions of
housing)

Full details of the most recent version of ESSPR®Sluding a detailed guide to the
interpretation of each function, may be found iea BEESPROS Manual 1996 (Eurostat, 1996).

The ESSPROS classification scheme has many maripsoviding a break-down of social
benefits according to the purposes for which they@aid, irrespective of the legislative or
institutional structures behind them. However, striot possible to collect data directly
according to this classification because of itsaumfiarity to survey respondents. Instead,
data have to be collected in terms familiar to oesients and then correspondence tables used
to map the national social benefit system onto HE83®. In order for this mapping to be as
accurate as possible, it is important that the esuprovides comprehensive prompts to the
respondent to ensure that all benefit receiptsreperted and that each can be correctly
ascribed to a particular social protection scheamg, also that this information is properly
recorded in the questionnaire.

Unemployment benefits (PY090G)

Unemployment benefits refer to benefits that replac whole or in part income lost by a
worker due to the loss of gainful employment; pdavia subsistence (or better) income to
persons entering or re-entering the labour madatpensate for the loss of earnings due to
partial unemployment; replace in whole or in padaome lost by an older worker who retires
from gainful employment before the legal retiremeage because of job reductions for
economic reasons; contribute to the cost of trginar re-training people looking for
employment; or help unemployed persons meet theafasavelling or relocating to obtain
employment;
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It includes:

— Full unemployment benefits: benefits compensatioig lbss of earnings where a
person is capable of working and available for wbtk is unable to find suitable
employment, including persons who had not previpbsken employed.

— Partial unemployment benefits: benefits compengdbnthe loss of wages or salary
due to formal short-time working arrangements, anditermittent work schedules,
irrespective of their cause (business recessionslow-down, breakdown of
equipment, climatic conditions, accidents and so), oand where the
employer/employee relationship continues.

— Early retirement for labour market reasons: pedquiyments to older workers who
retire before reaching standard retirement age tduenemployment or to job
reductions caused by economic measures such agdtracturing of an industrial
sector or of a business enterprise. These paymemisially cease when the
beneficiary becomes entitled to an old age pension.

— Vocational training allowance: payments by soceadwsity funds or public agencies
to targeted groups of persons in the labour forbe take part in training schemes
intended to develop their potential for employment.

— Mobility and resettlement: payments by social sigdunds or public agencies to
unemployed persons to encourage them to move tihnemimcality or change their
occupation in order to seek or to obtain work.

— Severance and termination payments (benefits cosapiegq employees for
employment ending before the employee has readteeddrmal retirement age for
that job) .

— Redundancy compensation: capital sums paid to emet who have been
dismissed through no fault of their own by an gmiee that is ceasing or cutting
down its activities.

— Other cash benefits: other financial assistanagicpéarly payments to the long-term
unemployed

It excludes:

— family allowances paid for dependent children (Whi@are included under
‘Family/children related allowances’ (HY050G)).

Unemployment benefits (PYO90N)

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both ( iflaggile) are deducted.

Comments about unemployment benefits

- There are two concepts related to vocationahitngi allowance under the unemployment
benefit function:

The vocational training allowance, i.e. paymensbygial security funds or public agencies to
targeted groups of persons in the labour force take part in training schemes intended to
develop their potential for employment. This is siolered as benefit in cash and thus
included in PY090.

A benefit (in-kind) related to vocational traininge. payments by social security funds or
public agencies to institutions that provide tragicourses to unemployed people. This
benefits are excluded from EU-SILC.
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Old age benefits (PY100G)

The Old age function refers to the provision ofigbprotection against the risk linked to old
age, loss of income, inadequate income, lack oépeddence in carrying out daily tasks,
reduced participation in social life, and so on.

Old age benefits cover benefits that: provide dagment income when the aged person
retires from the labour market, or guarantee aageihcome when a person has reached a
prescribed age.

It includes:

— Old age pensions: periodic payments intended tontaai the income of the
beneficiary after retirement from gainful employrhanhthe standard age or support
the income of old persons

— Anticipated old age pensions: periodic paymentsndéd to maintain the income of
beneficiaries who retire before the standard aggeéined in the relevant scheme or
in the scheme of reference. This may occur wittvitlout a reduction of the normal
pension.

— Partial retirement pensions: periodic payment gboation of the full retirement
pension to older workers who continue to work keduce their working hours or
whose income from a professional activity is bebbdefined ceiling.

— Care allowances: benefit paid to old people whalresguent or constant assistance
to help them meet the extra costs of attendand¢er(dhan medical care) when the
benefit is not a reimbursement of certified expamndi

— Survivor’s benefits paid after the standard reteabtmage.
— Disability cash benefits paid after the standatolement age.
— Lump-sum payments at the normal retirement date.

— Other cash benefits: other periodic and lump-sunefis paid upon retirement or on
account of old age, such as capital sums paid ¢plpevho do not fully meet the
requirements for a periodic retirement pensionwbo were members of a scheme
designed to provide only capital sums at retirement

— It excludes:

— Family allowances for dependent children (which amecluded under
‘Family/children related allowances’ (HY050G)).

— Early retirement benefits paid for labour markeas@ns or in case of reduced
capacity to work (they are included respectivelydem‘Unemployment benefits’
(PY090G) or under ‘Disability benefits’ (PY130G)).

— Benefits paid to old people who need frequent arstant assistance to help them
meet the extra costs of attendance when the bgnafé reimbursed against a
certified expenditure.

Survivor's benefits (PY11006)

Survivors' benefits refer to benefits that provadéemporary or permanent income to people
below retirement age who have suffered from the tfstheir spouse, partner or next-of-kin,
usually when the latter represented the main brewaohw for the beneficiary.

Survivors eligible for benefit may be the spouseexispouse of the deceased person, his or
her children, grandchildren, parents or other n&#at In some cases, the benefit may also be
paid to someone outside the family.
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A survivor's benefit is normally granted on the ibasf a derived right, that is, a right
originally belonging to another person whose déathcondition for granting the benefit.

It includes:

Survivor's pension: periodic payments to people sen@ntitlement derives from
their relationship with a deceased person proteloyea scheme (widows, widowers,
orphans and similar).

Death grant: single payment to someone whose emgtht derives from their
relationship with a deceased person (widows, wideywaphans and similar).

Other cash benefits: other periodic or lump-sumnpants made by virtue of a
derived right of a survivor.

It excludes:

Family allowances for dependent children (Theseeben are included under
Family/children related allowance (HY050G)).

Funeral expenses

Additional payments made by employers to otherildigpersons to supplement the
survivors’ benefits pay entitlement from a sociaturance scheme, where such
payments cannot be separately and clearly ideditiis social benefits (those
payments are included under ‘gross employee caskaircash income’ (PY010G)).

Survivor’s benefits paid after the standard reteatrage (these benefits are included
under ‘Old age benefits’ (PY100G)).

Note: periodic payments to people whose entitlendenives from their relationship with a
deceased person during a war are included in PY$L@vivor's benefits paid after the
standard retirement age are included under ‘Oldbagefits’

Sickness benefits (PY120G)

Sickness benefits refer to cash benefits that ceglawhole or in part loss of earnings during
temporary inability to work due to sickness or yju

Sickness benefits include:
— Paid sick leave: flat-rate or earnings-related payts intended to compensate the

protected person in full or in part for the loss e#rnings caused by temporary
inability to work due to sickness or injury. Thebenefits may be paid by
autonomous social protection schemes, but they alag be provided by the
employer in form of a continued payment of wages salaries during the period of
sickness.

Paid leave in case of sickness or injury of a ddpenchild.

Other cash benefits: miscellaneous payments magetected people in connection
with sickness or injury.

It excludes:
— Cash benefits that replace loss of earnings duengporary inability to work in case

of pregnancy (these benefits are included undemily&children related allowance
(HY050G)).

— Cash benefits that replace loss of earnings duengporary inability to work in case

of disability (these benefits are included undesdbility benefits’ (PY130G)).

— Payments made for employers to an employee imolievages and salaries through a

social insurance scheme when unable to work threigkness where such payment
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can not be separately and clearly identified asab@enefits (these payments are
included under ‘gross employee cash or near casima’ (PY010G).

Additional payments made for employers to an engsoyp supplement the sickness
leave pay entitlement from a social insurance sehavhere such payments can not
be separately and clearly identified as social fisnghose payments are included
under ‘gross employee cash or near cash income)1P®)).

Disability benefits (PY130G)

Disability benefits refer to benefits that provide income to persons below standard
retirement age whose ability to work and earn ipaired beyond a minimum level laid down
by legislation by a physical or mental disability.

Disability is the full or partial inability to enga in economic activity or to lead a normal life
due to a physical or mental impairment that isljike be either permanent or to persist
beyond a minimum prescribed period.

It includes:

Disability Pension: periodic payment intended tantan or support the income of
someone below standard retirement age who suffens & disability which impairs
his or her ability to work or earn beyond a minimlavel laid down by legislation.

Early retirement in case of reduced ability to woperiodic payments to older
workers who retire before reaching standard re@ém@nage as a result of reduced
ability to work. These pensions normally cease wilem beneficiary becomes
entitled to an old age pension.

Care allowance: benefit paid to disabled peoplewedtandard retirement age who
need frequent or constant assistance to help theet the extra costs of attendance
(other than medical care). The benefit must notabeeimbursement of certified
expenditure.

Economic integration of the handicapped: allowargas to disabled people when
they undertake work adapted to their conditionymadly in a sheltered workshop, or
when they undergo vocational training.

Disability benefits to disabled children in thewr right, irrespective of dependency.

Other cash benefits: periodic and lump-sum paymeatsfalling under the above
headings, such as occasional income support aod.so

It excludes:

Benefits provided to replace in whole or in panngags during temporary incapacity
to work due to sickness or injury (these benefits mcluded under ‘Sickness
benefits’ (PY120G)).

Family allowances paid to recipients of disabilignefits (these benefits are
included under ‘Family/children related allowanc@$Y050G)).

Benefits paid to the surviving dependants of disdlgeople, such as pensions (these
benefits are included under ‘Survivors benefitsy (R0G)).

Benefits that are a reimbursement of certified exittare.

Disability cash benefits paid after the standariremment age (these benefits are
included under ‘Old age benefits’ (PY100G)).

Payments made by employers to an employee or foemg@toyee in lieu of wages
and salaries through a social insurance scheme winable to work through
disability where such payment cannot be separatety clearly identified as social
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benefits (these payments are included under ‘gewsployee cash or near cash
income’ (PY010G).

— Additional payments made for employers to an engxogr former employee to
supplement the disability leave pay entitlemenimfra social insurance scheme,
where such payments can not be separately andycidantified as social benefits
(those payments are included under ‘gross emplagsh or near cash income’
(PY010G)).

Note: periodic payment intended to maintain or supthe income of someone below
standard retirement age who suffers from a diggtgbt during a ‘war’ are included under
PY130. Disability cash benefits paid after the dtad retirement age are included under ‘Old
age benefits’ (PY100G)).

Comments
See PY090G

National system of pensions

ESSPROSS points out that in the majority of Mem8tates the old-age disability and
survivors' functions take part of consistent graipenefits organised like a own system.
This group is often known as the 'National SystéRensions'

According to ESPROSS recommendation, all theseflbershould be recorded as old-age
benefits for people above retirement age as estaddiin the reference national scheme.

For people below retirement age a question shoellddixed in order to separate the different
types of benefits.

Survivors function

The survivors’ function should include not only wuors’ pension from the National
insurance scheme, but also survivors’ pensions fsooupational pensions.

Social benefits
See PY090G

Education-related allowances (PY140G)

Education allowances refers to grants, scholarships other education help received by
students.

Comments
See PY090G

The net income component correspond to the grassria components but the tax at source,
the social insurance contributions or both ( if ipable) are deducted.
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PY200G: Gross monthly earnings for employees

INCOME (Gross personal income, total and componanfsrsonal level)
Cross-sectional

Reference period: current

Unit: All current household members aged 16 and ove

Mode of collection: personal interview (proxy as exception for persons temporarily
away or in incapacity) or registers

| Values
1-999999.99 income (national currency)
0 no income

\ Flags

See chapter ‘Income flags’

additional value allowed:

-2 not applicable (PLO40 not = 3 or MS has otherrse to calculate gender pay
gap or for analyse it)

The gross amount refers to the amount before tak sacial insurance contributions are
deducted.

It refers to the monthly amount in the main job déonployees.

It includes usual paid overtime, tips and commisdiat excludes income from investments-
assets, savings, stocks and shares .

If a person receive as a part of salary supplemgnpayments (13th or 14th month
payments), or payments like holiday pay, profitrehdonuses, these payments should be
taken into account in a monthly basis.

Only monetary earnings should be taken into account
See PY010G.
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Annex 1: NUTS
CodeCountry Level 2
1) EU Member States
OSTERREICH
AT11 Burgenland (A)
AT12 Niederdsterreich
AT13 Wien
AT21 Karnten
AT22 Steiermark
AT31 Oberosterreich
AT32 Salzburg
AT33 Tirol
AT34 Vorarlberg
ATZZ Extra-Regio
BELGIQUE-BELGIE
BE10 Région de Bruxelles-Capitale / Brussels Hsiafdelijk Gewest
BE21 Prov. Antwerpen
BE22 Prov. Limburg (B)
BE23 Prov. Oost-Vlaanderen
BE24 Prov. Vlaams-Brabant
BE25 Prov. West-Vlaanderen
BE31 Prov. Brabant Wallon
BE32 Prov. Hainaut
BE33 Prov. Liege
BE34 Prov. Luxembourg (B)
BE35 Prov. Namur
BEZZ Extra-Regio
BULGARIA
BG31 Severozapaden
BG32 Severen tsentralen
BG33 Severoiztochen
BG34 Yugoiztochen
BG41 Yugozapaden
BG42 Yuzhen tsentralen
BGZZ Extra-Regio
KYPROS / KIBRIS
CYO00 Kypros / Kibris
Cyzz Extra-Regio
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CESKA REPUBLIKA

Cz01 Praha

Cz02 Stredni Cechy
Cz03 Jihozapad

Cz04 Severozapad
CZ05 Severovychod
Cz06 Jihovychod
Cz07 Stredni Morava
Cz08 Moravskoslezsko
Czzz Extra-Regio
DEUTSCHLAND

DE11 Stuttgart

DE12 Karlsruhe

DE13 Freiburg

DE14 Tlbingen

DE21 Oberbayern
DE22 Niederbayern
DE23 Oberpfalz

DE24 Oberfranken
DE25 Mittelfranken
DE26 Unterfranken
DE27 Schwaben

DE30 Berlin

DE41 Brandenburg - Nordost
DE42 Brandenburg - Stidwest
DESO0 Bremen

DEG60 Hamburg

DE71 Darmstadt

DE72 Gielden

DE73 Kassel

DES8O Mecklenburg-Vorpommern
DE91 Braunschweig
DE92 Hannover

DE93 Lineburg

DE94 Weser-Ems
DEA1 Disseldorf

DEA2 Kdln

DEA3 Muinster

DEA4 Detmold

DEA5 Arnsberg

DEB1 Koblenz

DEB2 Trier

DEB3 Rheinhessen-Pfalz
DECO Saarland

DED1 Chemnitz

DED2 Dresden

DED3 Leipzig

DEEO Sachsen-Anhalt
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DEFO Schleswig-Holstein
DEGO Thiringen

DEZZ Extra-Regio
DANMARK

DKO1 Hovedstaden

DKO02 Sjeelland

DKO03 Syddanmark

DKO04 Midtjylland

DKO05 Nordjylland

DKZz Extra-Regio

EESTI

EEOO Eesti

EEZZ Extra-Regio

ESPANA

ES11 Galicia

ES12 Principado de Asturias
ES13 Cantabria

ES21 Pais Vasco

ES22 Comunidad Foral de Navarra
ES23 La Rioja

ES24 Aragon

ES30 Comunidad de Madrid
ES41 Castillay Leon

ES42 Castilla-La Mancha
ES43 Extremadura

ES51 Cataluina

ES52 Comunidad Valenciana
ES53 llles Balears

ES61 Andalucia

ES62 Regién de Murcia
ES63 Ciudad Autbnoma de Ceuta
ES64 Ciudad Autonoma de Melilla
ES70 Canarias

ESZZ Extra-Regio

SUOMI / FINLAND

FI13 [ta-Suomi

FI18 Etela-Suomi

FI19 Lansi-Suomi

FI1A Pohjois-Suomi

FI20 Aland

FlZzZ Extra-Regio

FRANCE

FR10 Tle de France

FR21 Champagne-Ardenne
FR22 Picardie
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FR23 Haute-Normandie
FR24 Centre

FR25 Basse-Normandie
FR26 Bourgogne

FR30 Nord - Pas-de-Calais
FR41 Lorraine

FR42 Alsace

FR43 Franche-Comté
FR51 Pays de la Loire
FR52 Bretagne

FR53 Poitou-Charentes
FR61 Aquitaine

FR62 Midi-Pyrénées

FR63 Limousin

FR71 Rhone-Alpes

FR72 Auvergne

FR81 Languedoc-Roussillon
FR82 Provence-Alpes-Cote d'Azur
FR83 Corse

FR91 Guadeloupe

FR92 Martinique

FR93 Guyane

FR94 Réunion

FRZZ Extra-Regio

ELLADA

GR11 "Anatoliki Makedonia, Thraki"
GR12 Kentriki Makedonia
GR13 Dytiki Makedonia
GR14 Thessalia

GR21 Ipeiros

GR22 lonia Nisia

GR23 Dytiki Ellada

GR24 Sterea Ellada

GR25 Peloponnisos

GR30 Attiki

GR41 Voreio Aigaio

GR42 Notio Aigaio

GR43 Kriti

GRzZz Extra-Regio
MAGYARORSZAG

HU10 Kozep-Magyarorszag
HU21 Kozep-Dunantul
HU22 Nyugat-Dunantul
HU23 Del-Dunantul

HU31 Eszak-Magyarorszag
HU32 Eszak-Alfold

HU33 Del-Alfold

HUZZ Extra-Regio
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IRELAND

IEOL Border, Midland and Western
IEO2 Southern and Eastern
IEZZ Extra-Regio

ITALIA

ITC1 Piemonte

ITC2 Valle d'Aosta/Vallée d'Aoste
ITC3 Liguria

ITC4 Lombardia

ITD1 Provincia Autonoma Bolzano/Bozen
ITD2 Provincia Autonoma Trento
ITD3 Veneto

ITD4 Friuli-Venezia Giulia

ITD5 Emilia-Romagna

ITE1 Toscana

ITE2 Umbria

ITE3 Marche

ITE4 Lazio

ITF1 Abruzzo

ITF2 Molise

ITF3 Campania

ITF4 Puglia

ITF5 Basilicata

ITF6 Calabria

ITG1 Sicilia

ITG2 Sardegna

ITZZ Extra-Regio

LIETUVA

LTOO Lietuva

LTZZ Extra-Regio
LUXEMBOURG (GRAND-DUCHE )
LUOO Luxembourg (Grand-Duché)
LUZZ Extra-Regio

LATVIJA

LVOO Latvija

LvzZz Extra-Regio

MALTA

MTOO Malta

MTZZ Extra-Regio

NEDERLAND

NL11 Groningen

NL12 Friesland (NL)

NL13 Drenthe
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NL21
NL22
NL23
NL31
NL32
NL33
NL34
NL41
NL42
NLZZ

POLSKA
PL11
PL12
PL21
PL22
PL31
PL32
PL33
PL34
PL41
PL42
PL43
PL51
PL52
PL61
PL62
PL63
PLZZ

PORTUGAL
PT11
PT15
PT16
PT17
PT18
PT20
PT30
PTZZ

ROMANIA
RO11
RO12
RO21
RO22
RO31
RO32
RO41
ROA42
ROZzZ

Overijssel
Gelderland
Flevoland
Utrecht
Noord-Holland
Zuid-Holland
Zeeland
Noord-Brabant
Limburg (NL)
Extra-Regio

Lodzkie

Mazowieckie
Malopolskie

Slaskie

Lubelskie
Podkarpackie
Swietokrzyskie
Podlaskie
Wielkopolskie
Zachodniopomorskie
Lubuskie
Dolnoslaskie
Opolskie
Kujawsko-Pomorskie
Warminsko-Mazurskie
Pomorskie
Extra-Regio

Norte
Algarve
Centro (P)
Lisboa
Alentejo

Regido Autbnoma dos Acores
Regido Autbnoma da Madeira

Extra-Regio

Nord-Vest
Centru

Nord-Est
Sud-Est

Sud - Muntenia
Bucuresti - lifov
Sud-Vest Oltenia
Vest
Extra-Regio
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SVERIGE
SE11
SE12
SE21
SE22
SE23
SE31
SE32
SE33
SEZZ

SLOVENIJA
SI01
S102
Slzz

Stockholm

Ostra Mellansverige
Smaland med 6arna
Sydsverige
Vastsverige

Norra Mellansverige
Mellersta Norrland
Ovre Norrland
Extra-Regio

Vzhodna Slovenija
Zahodna Slovenija
Extra-Regio

SLOVENSKA REPUBLIKA

SKO01
SKO02
SK03
SK04
SKzz

Bratislavsky kraj
Zapadne Slovensko
Stredne Slovensko
Vychodne Slovensko
Extra-Regio

UNITED KINGDOM

UKC1
UKC2
UKD1
UKD2
UKD3
UKD4
UKD5
UKE1l
UKE2
UKES
UKE4
UKF1
UKF2
UKF3
UKG1
UKG2
UKG3
UKH1
UKH2
UKH3
UKI1
UKI2
UKJ1
UKJ2
UKJ3

Tees Valley and Durham

Northumberland and Tyne and Wear
Cumbria

Cheshire

Greater Manchester

Lancashire

Merseyside

East Yorkshire and North Lincolnshire

North Yorkshire

South Yorkshire

West Yorkshire

Derbyshire and Nottinghamshire
Leicestershire, Rutland and Northamptonshire
Lincolnshire

Herefordshire, Worcestershire and Warwickeshir
Shropshire and Staffordshire

West Midlands

East Anglia

Bedfordshire and Hertfordshire

Essex

Inner London

Outer London

Berkshire, Buckinghamshire and Oxfordshire
Surrey, East and West Sussex

Hampshire and Isle of Wight
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UKJ4

UKK1
UKK2
UKK3
UKK4
UKL1

UKL2

UKM2
UKM3
UKM5S
UKM6
UKNO
UKzZ

Kent

Gloucestershire, Wiltshire and Bristol/Battea

Dorset and Somerset

Cornwall and Isles of Scilly

Devon

West Wales and The Valleys

East Wales
Eastern Scotland

South Western Scotland
North Eastern Scotland

Highlands and Islands
Northern Ireland
Extra-Regio

2) EFTA countries

SCHWEIZ/SUISSE/SVIZZERA

CHO1
CHO2
CHO3
CHO4
CHO5
CHO6
CHO7

ISLAND
IS

Région Iémanique
Espace Mittelland
Nordwestschweiz
Zurich
Ostschweiz
Zentralschweiz
Ticino

Island

LIECHTENSTEIN

LI

NORGE
NOO1
NOO02
NOO3
NOO04
NOO05
NOO06
NOO7

Liechtenstein

Oslo og Akershus
Hedmark og Oppland
Sar-@stlandet

Agder og Rogaland
Vestlandet
Trgndelag
Nord-Norge

3) Other countries

HRVATSKA
HRO1
HRO2
HRO3

Sjeverozapadna Hrvatska
Sredisnja i Istocna (Panonska) Hrvatska

Jadranska Hrvatska
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TURKIYE
TR1
TR21
TR22
TR31
TR32
TR33
TR41
TR42
TR51
TR52
TR61
TR62
TR63
TR71
TR72
TR81
TR82
TR83
TR90
TRAl
TRA2
TRB1
TRB2
TRC1
TRC2
TRC3

Istanbul
Tekirdag
Balikesir
lzmir
Aydin
Manisa
Bursa
Kocaeli
Ankara
Konya
Antalya
Adana
Hatay
Kirikkale
Kayseri
Zonguldak
Kastamonu
Samsun
Trabzon
Erzurum
Agri
Malatya
Van
Gaziantep
Sanliurfa
Mardin
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Annex 2: Classification of Countries
BE Belgique/Belgie
BG Bulgaria
Ccz Czech republic
DK Denmark
DE Deutschland
EE Estonia
IE Ireland
GR Elldda
ES Espafa
FR France
IT Italia
CY Cyprus
LV Latvia
LT Lithuania
LU Luxembourg
HU Hungary
MT Malta
NL Nederland
AT Osterreich
PL Poland
PT Portugal
RO Romania
SI Slovenia
SK Slovak republic
FI Suomi
SE Sverige
UK United Kingdom
CH Switzerland
HR Croatia
MK Former Yugoslav Republic of Macedonia
IS Iceland
NO Norway
TR Turkey
OEU  Other European Countries
NAF  North Africa
(Algeria, Egypt, Libyan Arab Jamabhiriya, Morocco, Sudan, BimiWestern Sahara)
WAF  West Africa
(Benin, Burkina Faso, Cape Verde, Cote d'lvoire, Gambiaar@h Guinea, Guinea-Bissau,
Liberia, Mali, Mauritania, Niger, Nigeria, Saint lé@a, Senegal, Sierra Leone, Togo)
OAF  Other Africa
USA  United States
CAN Canada
CSA  Central and South America
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NME Near and Middle East
(Armenia, Azerbaijan, Bahrain, Georgia, Iraq, I§ralordan, Kuwait, Lebanon, Occupied
Palestinian Territory, Oman, Qatar, Saudi Arabigricé Arab Republic, United Arab
Emirates, Yemen)

OAS Other Asia
OCE Australia and Oceania

OTH Other
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Annex 3: NACE : Statistical Classification Of Econonic Activities

NACE Rev.1 : To use until the 2008 operation inclued

Section A Agriculture, hunting and forestry

01 Agriculture, hunting and related service adtbgit
02 Forestry, logging and related service activities

Section B Fishing

05 Fishing, operation of fish hatcheries and fastmfs; service activities incidental to fishing

Section C Mining and quarrying

10 Mining of coal and lignite; extraction of peat

11 Extraction of crude petroleum and natural gassise activities incidental to oil and gas extiactexcluding
surveying

12 Mining of uranium and thorium ores

13 Mining of metal ores

14 Other mining and quarrying

Section D Manufacturing

15 Manufacture of food products and beverages

16 Manufacture of tobacco products

17 Manufacture of textiles

18 Manufacture of wearing apparel; dressing andndyef fur

19 Tanning and dressing of leather; manufactutaggage, handbags, saddlery, harness and footwear

20 Manufacture of wood and of products of wood aatrk, except furniture; manufacture of articlessohw
and plaiting materials

21 Manufacture of pulp, paper and paper products

22 Publishing, printing and reproduction of recatdecdia

23 Manufacture of coke, refined petroleum prodacis nuclear fuel

24 Manufacture of chemicals and chemical products

25 Manufacture of rubber and plastic products

26 Manufacture of other non-metallic mineral pragduc

27 Manufacture of basic metals

28 Manufacture of fabricated metal products, excegthinery and equipment

29 Manufacture of machinery and equipment n.e.c.

30 Manufacture of office machinery and computers

31 Manufacture of electrical machinery and apparate.c.

32 Manufacture of radio, television and commun@agquipment and apparatus

33 Manufacture of medical, precision and opticatrimments, watches and clocks

34 Manufacture of motor vehicles, trailers and stailers

35 Manufacture of other transport equipment

36 Manufacture of furniture; manufacturing n.e.c.

37 Recycling

Section E Electricity, gas and water supply

40 Electricity, gas, steam and hot water supply
41 Collection, purification and distribution of veat
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Section F Construction

45 Construction

Section G Wholesale and retail trade; repair of matr vehicles, motorcycles and personal and household
goods

50 Sale, maintenance and repair of motor vehialdsnaotorcycles; retail sale of automotive fuel
51 Wholesale trade and commission trade, excemiotdr vehicles and motorcycles
52 Retail trade, except of motor vehicles and noytes; repair of personal and household goods

Section H Hotels and restaurants

55 Hotels and restaurants

Section | Transport, storage and communication

60 Land transport; transport via pipelines

61 Water transport

62 Air transport

63 Supporting and auxiliary transport activitiestities of travel agencies
64 Post and telecommunications

Section J Financial intermediation

65 Financial intermediation, except insurance and iparfsinding
66 Insurance and pension funding, except compulksocial security
67 Activities auxiliary to financial intermediation

Section K Real estate, renting and business actiigs

70 Real estate activities

71 Renting of machinery and equipment without oferand of personal and household goods
72 Computer and related activities

73 Research and development

74 Other business activities

Section L Public administration and defencecompulsory social security

75 Public administration and defence; compulsoniadsecurity

Section M Education

80 Education

Section N Health and social work

85 Health and social work

Section O Other ©@mmunity, social and personakervice activities

90 Sewage and refuse disposal, sanitation andssiagtivities
91 Activities of membership organization n.e.c.

92 Recreational, cultural and sporting activities

93 Other service activities

Section P Private households with employed persons

95 Private households with employed persons
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Section Q Extra-territorial organizations and bodies

99 Extra-territorial organizations and bodies

NACE Rev.2 : To use from the 2008 operation onwards

SECTION A — AGRICULTURE, FORESTRY AND FISHING

01 Crop and animal production, hunting and relaetice activities
02 Forestry and logging
03 Fishing and aquaculture

SECTION B — MINING AND QUARRYING

05 Mining of coal and lignite

06 Extraction of crude petroleum and natural gas
07 Mining of metal ores

08 Other mining and quarrying

09 Mining support service activities

SECTION C — MANUFACTURING

10 Manufacture of food products

11 Manufacture of beverages

12 Manufacture of tobacco products

13 Manufacture of textiles

14 Manufacture of wearing apparel

15 Manufacture of leather and related products

16 Manufacture of wood and of products of wood emik, except
17 Manufacture of paper and paper products

18 Printing and reproduction of recorded media

19 Manufacture of coke and refined petroleum présiuc

20 Manufacture of chemicals and chemical products

21 Manufacture of basic pharmaceutical productspramaceutical preparations
22 Manufacture of rubber and plastic products

23 Manufacture of other non-metallic mineral pragduc

24 Manufacture of basic metals

25 Manufacture of fabricated metal products, excegthinery and equipment
26 Manufacture of computer, electronic and optraducts

27 Manufacture of electrical equipment

28 Manufacture of machinery and equipment n.e.c.

29 Manufacture of motor vehicles, trailers and seailers

30 Manufacture of other transport equipment

31 Manufacture of furniture

32 Other manufacturing

33 Repair and installation of machinery and equipime

SECTION D — ELECTRICITY, GAS, STEAM AND AIR CONDITONING SUPPLY

35 Electricity, gas, steam and air conditioningmyp

SECTION E — WATER SUPPLY; SEWERAGE, WASTE MANAGEMHEHNAND REMEDIATION

ACTIVITIES

36 Water collection, treatment and supply
37 Sewerage
38 Waste collection, treatment and disposal a@sjitmaterials recovery
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39 Remediation activities and other waste managessgnmices
SECTION F — CONSTRUCTION

41 Construction of buildings
42 Civil engineering
43 Specialised construction activities

SECTION G — WHOLESALE AND RETAIL TRADE; REPAIR OF MTOR VEHICLES AND
MOTORCYCLES

45 Wholesale and retail trade and repair of mogdiicies and motorcycles
46 Wholesale trade, except of motor vehicles antbrogcles
47 Retail trade, except of motor vehicles and nuytdes

SECTION H — TRANSPORTATION AND STORAGE

49 Land transport and transport via pipelines

50 Water transport

51 Air transport

52 Warehousing and support activities for transgimmh
53 Postal and courier activities

SECTION | — ACCOMMODATION AND FOOD SERVICE ACTIVITES

55 Accommodation
56 Food and beverage service activities

SECTION J — INFORMATION AND COMMUNICATION

58 Publishing activities

59 Motion picture, video and television programmeduiction, sound
60 Programming and broadcasting activities

61 Telecommunications

62 Computer programming, consultancy and relattidites

63 Information service activities

SECTION K — FINANCIAL AND INSURANCE ACTIVITIES

64 Financial service activities, except insuranuog pension funding
65 Insurance, reinsurance and pension funding péxaempulsory social security
66 Activities auxiliary to financial services amtsurance activities

SECTION L — REAL ESTATE ACTIVITIES
68 Real estate activities
SECTION M — PROFESSIONAL, SCIENTIFIC AND TECHNICAACTIVITIES

69 Legal and accounting activities

70 Activities of head offices; management consualyaactivities

71 Architectural and engineering activities; teclahitesting and analysis
72 Scientific research and development

73 Advertising and market research

74 Other professional, scientific and technicaivé@ts

75 Veterinary activities

SECTION N — ADMINISTRATIVE AND SUPPORT SERVICE ACWVITIES

77 Rental and leasing activities
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78 Employment activities

79 Travel agency, tour operator reservation semkrelated activities
80 Security and investigation activities

81 Services to buildings and landscape activities

82 Office administrative, office support and otbesiness support

SECTION O — PUBLIC ADMINISTRATION AND DEFENCE; COMBLSORY SOCIAL SECURITY
84 Public administration and defence; compulsogyadsecurity
SECTION P — EDUCATION

85 Education

SECTION Q — HUMAN HEALTH AND SOCIAL WORK ACTIVITIES
86 Human health activities

87 Residential care activities

88 Social work activities without accommodation

SECTION R — ARTS, ENTERTAINMENT AND RECREATION

90 Creative, arts and entertainment activities

91 Libraries, archives, museums and other culactvities

92 Gambling and betting activities

93 Sports activities and amusement and recreatitvitaes

SECTION S — OTHER SERVICE ACTIVITIES

94 Activities of membership organisations

95 Repair of computers and personal and houseloaldsy

96 Other personal service activities

SECTION T — ACTIVITIES OF HOUSEHOLDS AS EMPLOYERBNDIFFERENTIATED GOODS- AND
SERVICES-PRODUCING ACTIVITIES OF HOUSEHOLDS FOR OWMNE

97 Activities of households as employers of donegstirsonnel
98 Undifferentiated goods- and services-producttiyiéies of private households for own use

SECTION U — ACTIVITIES OF EXTRATERRITORIAL ORGANISAIONS AND BODIES

99 Activities of extraterritorial organisations abddies
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Annex 4: 1ISCO-88 (COM)
International Standard Classification of Occupatiors

Leqislators, senior officials and managers

11 Legislators, senior officials and managers
- Legislators and senior government officials
- Senior officials of special-interest organisations
12 Corporate managers
- Directors and chief executives
- Production and operations managers
- Other specialist managers
13Managers of small enterprises
- Managers of small enterprises
Professionals

21 Physical, mathematical and engineering science présionals
- Physicists, chemists and related professionals
- Mathematicians, statisticians and related profesds
- Computing professionals
- Architects, engineers and related professionals
22 Life science and health professionals
- Life science professionals
- Health professionals (except nursing)
- Nursing and midwifery professionals
23 Teaching professionals
- College, university and higher education teachirafgssionals
- Secondary education teaching professionals
- Primary and pre-primary education teaching protesss
- Special education teaching professionals
- Other teaching professionals
24 Other professionals
- Business professionals
- Legal professionals
- Archivists, librarians and related information prs$ionals
- Social science and related professionals
- Writers and creative or performing artists
- Religious professionals
- Public service administrative professionals

Technicians and associate professionals

31 Physical and engineering science associate professils
- Physical and engineering science technicians
- Computer associate professionals
- Optical and electronic equipment operators
- Ship and aircraft controllers and technicians
- Safety and quality inspectors
32 Life science and health associate professionals
- Life science technicians and related associatepsainals
- Health associate professionals (except nursing)
- Nursing and midwifery associate professionals
33 Teaching associate professionals
- Primary education teaching associate professionals
- Pre-primary education teaching associate profeakion
- Special education teaching associate professionals
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- Other teaching associate professionals
34 Other associate professionals
- Finance and sales associate professionals
- Business services agents and trade brokers
- Administrative associate professionals
- Customs, tax and related government associategsiofeals
- Police inspectors and detectives
- Social work associate professionals
- Artistic, entertainment and sports associate psid@sis
- Religious associate professionals

Clerks
41 Office clerks
- Secretaries and keyboard-operating clerks
- Numerical clerks
- Material-recording and transport clerks
- Library, mail and related clerks
- Other office clerks
42 Customer services clerks
- Cashiers, tellers and related clerks
- Client information clerks
Service workers and shop and market sales workers
51 Personal and protective services workers
- Travel attendants and related workers
- Housekeeping and restaurant services workers
- Personal care and related workers
- Other personal services workers
- Protective services workers
52 Models, salespersons and demonstrators
- Fashion and other models
- Shop, stall and market salespersons and demonstrato

Skilled agricultural and fishery workers

61 Skilled agricultural and fishery workers
- Market gardeners and crop growers
- Animal producers and related workers
- Crop and animal producers
- Forestry and related workers
- Fishery workers, hunters and trappers

Craft and related trades workers

71 Extraction and building trades workers
- Miners, shotfirers, stone cutters and carvers
- Building frame and related trades workers
- Building finishers and related trades workers
- Painters, building structure cleaners and relatedes workers
72 Metal, machinery and related trades workers
- Metal moulders, welders, sheet-metal workers, siratmetal preparers, and related trades workers
- Blacksmiths, tool-makers and related trades workers
- Machinery mechanics and fitters
- Electrical and electronic equipment mechanics #étetd
73 Precision, handicraft, craft printing and related trades workers
- Precision workers in metal and related materials
- Potters, glass-makers and related trades workers
- Handicraft workers in wood, textile, leather anthted materials
- Craft printing and related trades workers
74 Other craft and related trades workers
- Food processing and related trades workers
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Wood treaters, cabinet-makers and related tradesens
Textile, garment and related trades workers
Pelt, leather and shoemaking trades workers

Plant and machine operators and assemblers

81 Stationary-plant and related operators

Mining and mineral-processing-plant operators
Metal-processing plant operators

Glass, ceramics and related plant operators
Wood-processing- and papermaking-plant perators
Chemical-processing-plant operators
Power-production and related plant operators
Industrial robot operators

82 Machine operators and assemblers

Metal- and mineral-products machine operators
Chemical-products machine operators

Rubber- and plastic-products machine perators
Wood-products machine operators

Printing-, binding- and paper-products machineratmes
Textile-, fur- and leather-products machine opegato
Food and related products machine operators
Assemblers

Other machine operators not elsewhere classified

83 Drivers and mobile plant operators

Locomotive engine drivers and related workers
Motor vehicle drivers

Agricultural and other mobile plant operators
Ships' deck crews and related workers

Elementary occupations

91 Sales and services elementary occupations

Street vendors and related workers

Shoe cleaning and other street services elemeotanpations

Domestic and related helpers, cleaners and laurdere
Building caretakers, window and related cleaners
Messengers, porters, doorkeepers and related veorker
Garbage collectors and related labourers

92 Agricultural, fishery and related labourers

93 Labourers in mining, construction, manufacturing and transport

Agricultural, fishery and related labourers

Mining and construction labourers
Manufacturing labourers
Transport labourers and freight handlers

Armed forces
01 Armed forces

Armed forces
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Annex 5: The enterprise and local unit

The Enterprise

The concept of enterprise is based on those ddl'legits’ and ‘institutional units’.
Combination of legal units

“The enterpriseis the smallest combination dégal units [defined below] that is an
organisational unit producing goods and servicdsichivbenefits from a certain degree of
autonomy in decision-making, especially for theoedition of its current resources..... An
enterprise may be a sole legal unit.” However, uéetain circumstances, it can “correspond
to a grouping of several legal units. Some legatsuim fact, perform activities exclusively
for other legal units and their existence can didyexplained by administrative factors (e.g.
tax reasons), without them being of any econongniicance. A large proportion of the legal
units with no persons employed also belongs todaiegory. In many cases the activities of
these legal units should be seen as ancillary iaesvof the parent legal unit they serve, to
which they belong to which they must be attachetbtm an enterprise used for economic
analysis.

Hence to constitute the enterprise unit, use isen@dlegal units that exercise, wholly or

partially, a productive activityLegal unitsinclude: “legal persons whose existence is
recognised by law independently of the individuaisnstitutions which may own them or are
members of them”; and “natural persons who are gegjan an economic activity in their

own right”. The legal unit always forms, either bigelf or sometimes in combination with

other legal units, the legal basis for the staigdtinit known as the ‘enterprise’.

Institutional units.

“In the corporate enterprises sector, the entepr@responds to the institutional units used
in the ESA. Similar institutional units also existthe general government and private non-
profit institutions sectors”. Here, thastitutional unitrefers to “an elementary economic

decision-making centre characterised by uniformafy behaviour and decision-making

autonomy in respect of its principal function. Aitus regarded as constituting an institutional
unit if it has decision-making autonomy in respettits principal function and keeps a

complete set of records”. This includes public pngate companies and public corporations;
agencies of general government; and co-operativggxnerships, public enterprises, non-
profit institutions etc., recognised as independegal entities. Also included are other quasi-
corporate enterprises (sole proprietorships andrgthrtnerships and public enterprises) “in
so far as their economic and financial behaviour loa separated from that of their owners
and resembles that of corporate enterprises”. Hmldesnterprises - not necessarily keeping
a complete set of accounts but by convention deaimdthve autonomy of decision - also

form institutional units. The institutional unit the household sector covers all activities of
households, while the term ‘enterprise’ is resemeclusively for their production activities.

Classification by principal activity

Units such as enterprises or ‘local units’ are sifeed in terms of theieconomic activity of
production An ‘activity’ takes place when “resources such aquipment, labour,
manufacturing techniques, information networks oddoicts are combined, leading to the
creation of specific goods or services.” An acyivg characterised by “an input of products
(goods and services), a production process andugputoof products”, and is classified by
reference to a specific level of NACE Rev.1.
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If a unit carries out more than one activity, thaldwing procedure applies to its
classification. A distinction is made betwegrncipal activity andsecondary activitiesFor
this purpose “all the activities which are not #lacy activities are ranked according to the
gross value-added at factor cost which they geeerdit no value-added figures are available,
other criteria must be used, such as, for exangoigloyment, payroll, turnover and assets,
with a view to obtaining the closest possible agpmnation to the classification which would
have been obtained on the basis of value-addédne activity accounts for over 50% of the
value added this determines the classificatiorhefunit. In all other cases ... classification is
carried out in stages from the highest level ofraggtion... [and] at each level [it] must be
compatible with the previous level”. In the EU-SILi@formation is sought on the nature of
economic activity of the local unit only to the ead digit level (section and division) of the
classification.

Principal and secondary activities are “backed yprrxillary activities such as, for example,
administration, accounts, data processing, proa@ssitoring, purchasing, sales and
marketing, ware housing, repairs, transport andvaton. These ancillary activities within a
unit are carried out in order to permit or faci&groduction by the unit of goods and services
for third parties.” The products of ancillary adties do not generate gross fixed capital
formation nor normally form part of the unit’s eptbduct, and are not themselves supplied to
third parties. Examples of ancillary activities lumbe production of small implements for the
unit's use, own-account transport, sales of owrdpets, or administrative department of an
enterprise. For the purpose of classification atiogy to type of activity of the enterprise or
other economic unit, the general rule is that “dmeillary activity is not taken into account
when classifying the activity of the entity by whithe ancillary activities are carried out”.

The concept of principal activity applies to anywde of units. The EU-SILC seeks
information at thdevel of the local unjtas defined below. In the case of a local unitageg
only in ancillary activity, its activity classifit@n is determined by the principal activity of
the unit or units it serves in the enterprise.

The Local Unit

An enterprise carries out one or more activitiesra or more locations. Thecal unitis “an
enterprise or part thereof (e.g. a workshop, fgctearehouse, office, mine or depot) situated
in a geographically identified place. At or fromstiplace economic activity is carried out for
which - save for certain exceptions - one or maes@ns work (even if only part-time) for
one and the same enterprise.” Further explanatdeg include the following.

> A geographically identified place is interpretedastrict basis: two units belonging to
the same enterprise at different locations (evehiwthe smallest administrative unit of
the Member State) are regarded as separate lotgl un

> If a person works in more than one place or at hdaheelocal unit is taken to be place
from which instructions emanate or from where tlglinis organised.

The concept of local unit relates to the operafiat@dinition of theestablishmentn ISIC
Rev.3 as follows. A single local unit may carry ,oatt a single location, more than one kinds
of activities. The operational definition of theasdishment corresponds to tleeal kind-of-
activity unit (local KAU) i.e. the part of the enterprise KAU which cor@sgs to a local
unit. As to the definition of enterprise KAU, it fgups all the parts of an enterprise
contributing to the performance of an activity &tss level (four digits) of NACE Rev. 1 and
corresponds to one or more operational subdivisidrise enterprise”.
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Annex 6: Register files in EU-SILC

The aim of this annex is to help to fill the registiles focusing on the variables and their
values.

In the tables on the following pages a "key vaeali variable that identifies the household
and its members and links the different files. ix8ans that the variable should be filled with
any value of the list of target variables. Valuesbrackets are values of the corresponding
flag-variable.
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A) Cross-sectional component

1) Household register

| 4

Variable

Value

DB010

YEAR - key variable

DB020

COUNTRY - key variable

DB030

HID - key variable

DB040

X

DB050

DB060

DB062

DB070

DB075

DB080

DB090

DB100

XX XXX |X]|X]|X

DB120

21,22,23-1]

DB130

21,22,23,24,[-1]

[-2]

?

DB135

[-2]

At least one* personal interview completed?

RB245

1,2

3,4

RB250

11,13

12,21,22,23,31,32,33

Yes

No

* If there is a selected respondent, his/her interview must be completed

YEAR = year of the survey (4 digits)
COUNTRY = country code (2 characters)
HID = sequential number (up to 6 digits)

must be unique
can be reused during the following survey years

If the household interview or no personal interviswompleted then no data for this
household must be provided in the R-, H-, and B:Fil
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2) Personal register

Variable

Value

RB010

YEAR - key variable

RB020

COUNTRY - key variable

RB030

PID - key variable

RBO50

X

RB070

RBO80

x

RB090

RB200

RB210

RB220

RB230

RB240

XX XXX

RB245

1,2,3

RB250

11,13

12 {21,22,23,31,32,33

RB260 | 1,2,3.4,[1]

5[1-2]

[-2]

RB270

[-2]

x| [-2]

[-2]

%

YEAR = year of the survey (4 digits)

COUNTRY = country code (2 characters)

PID = HID + 2 digit sequential number

- 2 digit sequential number must be unique per hanldeh
- can be reused during the following survey years
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B) Longitudinal component

1) Household register

Variable Value
DB010 YEAR - key variable
DB020 COUNTRY - key variable
DB030 HID - key variable
DB040 X
DB050
DB060
DB062
DBO070
DB075
DB080
DB090
DB100
DB110 1 2,8,9 3,4,5,6,7,10
DB120 N [-2] 11 )h21,22,23,[-1] [-2]
'
DB130 11 21,22,23,24,[-1] [-2]
? Yes No
DB135 1 2,[-1]
N—

XXX [X|X|X]|X]|X

\4

At least one* personal interview completed?
RB245 1,2 3,4
RB250 11,13 ]12,21,22,23,31,32,33

Yes No

* If there is a selected respondent, his/her interview must be completed

YEAR = year of the survey (4 digits)
COUNTRY = country code (2 characters)
HID = household number (up to 6 digits) + 2 digitisnumber
- household number must be unique during whole survey
- split number must be unique per household
- split number is ‘00" for a new household (DB110 =9
- households from previous wave (DB110 = 1,2,3,47508,10) keep their HID
- For every split-off household (DB110 = 8) the ne&t used split number will be
given

If the household interview or no personal interviswwompleted then no data for this
household must be provided in the R-, H-, and B:Fil
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Split of a household:

- The household which stays at the same addresgtbaious year keeps the HID (DB110
=1).

- The split-off household(s) receive(s) a HID witle thousehold number and the next not
used split number (DB110 = 8).

- If no household stays at the same address thamopeeyear, then the household with the
member with the lowest 'person number' for that HiEhe previous wave keeps the HID
(DB110 = 2).

Fusion of two sample households (each householdrasvn HID in previous year)

- The new household keeps the HID of the househoidhalvas at the same address in the
previous year (DB110 = 1).

- The other HID will be coded DB110 = 10 and droppedt year.

- If no household stays at the same address thanopeeyear, the HID of the previous
household of the member with lowest ‘person numibéhe current year will be chosen.

Follow-up of the households

DB110 (fixed HID)
year - 1 current year year +1

1289 1 1,2,3,4,5,6,7,10

S except DB130 = 21 or DB130_F=-1 drop
2 1,2,3,4,5,6,7,10

1,2,8,9 except DB120 = 21,23 or DB120 F=-1 drop

or DB130 =21 or DB130_F=-1

1,2,8,9 3 drop

1,2,8,9 4 drop

1,2,8,9 5 drop

1,2,8,9 6 drop

1,2,8,9 7 drop
8 1,2,3,4,5,6,7,10

na except DB120 = 21,23 or DB120_F=-1 drop

or DB130 =21 or DB130_F=-1

9 1,2,3,4,5,6,7,10

na except DB120 = 21,22,23 or DB120_F=-1 g

or DB130 = 21,22,23,24 or DB130_F=-1
1,2,8,9 10 drop
except
2 consecutive years: year - 1 + current year year +1
DB120 not = 11 or DB130 not = 11 or DB135 not = 1 drop
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Annexes

2) Personal register

Variable Value
RB010 YEAR - key variable
RB020 COUNTRY - key variable
RB030 PID - key variable
RB040 HID - key variable
RB060 X
RB100 X
RB070 X
RB080 X
RB090 X
RB110 12,4 315161 7 |[1]
RB120 [-2] 211 x |[-2]1][-2]| [-2]
RB140 [-2] [2]] x | x |[-2]][-2]
RB150 [-2] [-2]] x | x |[-2]|[-2]
RB160 [-2] [-2]] x | x [-2]
RB170 [-2] [-2]] x| x| x |[-2]
RB180 [-2] X [-2]
RB190 [-2] X [-2]
RB200 X [-2]
RB210 X [-2]
RB220 X [-2]
RB230 X [-2]
RB240 X [-2]
RB245 1,2,3 4 [-2]
RB250 11,13 12121,22,23,31,32,33] [-2] [-2]
RB260 1,2,3,4]-1] [5]]-2] [-2] [-2] [-2]
RB270 [-2] x| [-2] [-2] [-2] [-2]

Y

YEAR = year of the survey (4 digits)
COUNTRY = country code (2 characters)
PID = original HID + 2 digit sequential number
- must be unique during whole survey
- 2 digit sequential number must be unique per hanldeh
- members from previous year (RB110 = 1,2,5 or 6pkeeir PID
HID = current HID (= DB030)

2008 Operation - 361 -



EU-SILC Description Target Variables Annexes

Sample person (first year member of a household)

RB100 (PID first year in survey independent from HID)

RB110 1 3,4
RB245] 1 | 2 | 3 4 -
AGE*| - - - | <1414+ | -

RB100| 1 1 2 2 1 2

*Age at end of Income Reference Period for a 4 year panel.
For panels with longer duration the age decreases.

Members from previous year keep the value of RB100.

Follow-up of the household members

RB110 (fixed PID) in same HID
year -1 | current year year + 1
1,2,3,4 1 15,6
na 2 1,5,6
na 3 1,5,6
na 4 1,5,6
1,2,3,4 5* drop
12,34 6 drop
na 7 na

First year: RB110=1
*RB120 =1 and RB100 = 1: PID exist also with RB110 = 2

- IfDB135 not =1 in year - 1, then the values caryel correspond to year - 2

- IfRB110_F = -1 the person normally will be droppedear + 1

- IfRB110 =5 and RB120 = 1 and RB100 = 1 then B3 will be recorded twice in the
R-file, but with different RB040 (RB110 = 5 with RBO of previous year (household
where the person moved out) and RB110 = 2 with RBO#current year (household
where the person lives actually))
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Annex 7: Company car

Different approaches on how to impute a value ftwetuse of a company car

1. Direct approach

1.1. Individual tax assessment of the benefit

Apparently the simplest and most direct approadio ssk directly for the amount of benefit
for which the recipient is assessed for tax purpose

Advantages
— Very simple approach. Only two questions are needed

1. Whether there is private use of company car, &ed, i

2. the corresponding amount assessed for tax (theatrshould be taken into
account the associated cost).

— Furthermore, no modelling or collection of secaydaformation is required. (In any
case, in the presence of item non-response touhstign, the alternative series of
guestions described below can (and should) be vellb for the respondents
concerned in the same survey).

Drawbacks

- It may be subjected to large levels of non-respoasd/or response errors; and
possibly also under-coverage (benefits not beipgnted, especially if not taxed).

— Secondly, that the approach depends entirely tarrs taxation rules.

1.2. Car allowance

While the purchase and provision by the employeamfactual vehicle at least partly for
private use is the normal form in which the bengfifprovided, sometimes the benefit is
simply in the form of a regular (such as monthlglt allowance along with normal salary. It
is even possible that there is no reference tospegific "company car”. In this situation the
direct approach in terms of the additional incoraeassessed for income tax purposes is the
only possible approach.

Another important point to note is that in a survaybenefit in this form may already have
been included in the reported income from work, eaue is needed to avoid double counting.

Sometimes, the employee has to forgo reimburseméntertain travel expenses as a
consequence of receiving a car allowance, expemieh would normally be claimed in the
absence of such an allowance. In principle, sughereses should be deducted from the
allowance to obtain theetlevel of benefits received. The amount of beresdgessed for tax
purposes is again likely to be the most direct@na/enient source of this information.

2. Indirect or modelling approaches

The second approach is to begin with obtainingrmfttion on characteristics of the company
car. These characteristics are then used to detertine "utility” which the benefit has for the
recipient per unit of time (such as over a yearRadiy which characteristics are collected
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depends very much on the model or the approachfaseiis conversion. Basically there are
two types of "indirect” approaches:

2.1. Conversion using tax rules

One is to use national tax rules to make this caner. This differs from the direct approach
(A) in that heretax-related information is not sought from indiveduespondents, but is
compiled at the macro-level outside the survdience it does not involve increased response
burden.

Advantages

— The approach is also likely to be less prone spaase, non-response and coverage
errors than the direct approach.

— It is still relatively simple: either the characstics of interest such as make, model
and registration year of the car or the associetstiare easily reported

Drawbacks

— Comparability problems (using the value of the dfthas assessed by the tax
authorities, since this value is likely to vary dguntry).

— The approach does depend on national tax rulesjtaa not quite in line with the
hitherto stated preference for EU-SILC.

2.2. Valuation on the basis of accrued saving

An alternative approach would be to valuate theebemwf private use of company car in
terms ofthe amount the recipient would have to pay overréference period to enjoy the
same benefit from the use of own vehicle.

Seen in the above mentioned terms, the benefitetuasum of:
(i) Depreciation over the reference period in the capital valuthefcarplus

(i) coverage by the employer of other costs whiatuld normally fall on the user of
his/her own car. The latter may cover car insuramgkpossibly maintenance and major
repair costs, but would normally exclude fuel atitko running costs.

The idea is not to collect (i) and (ii) from indivial respondents, but to use external sources
to construct suitable average schedules for these.

Advantages
— The approach is independent of the national teesru

- Its comparability is affected by national diffecess in prices of the identical vehicles,
both as a result of differences in sales taxes iandnarket conditions (these
differences can be considered legitimate, as thfigat actual differences in prices,
and hence differences in the value of the derivargeht).

Drawbacks

— To construct aepreciation schedule.e. a model of the decline in the market value
of the car over time.

! the specific characteristics need to be colledeknd on what is required for the applicatiorheftax assessment rules in the country
concerned. Normally, it may be simpler to colledbrmation from the respondent on physical chareties (make, model, year, etc.) of
the company car, than on the current prices. tfrmftion on prices is needed for the purpose oasmessment, then it may be compiled
externally as a function of the physical charast@s (see B.2)

2008 Operation - 364 -



EU-SILC Description Target Variables Annexes

— It requires a manual codification of model, maké;c to compare with external
sources.

The depreciation method

How to calculate depreciation schedule?

The main requirement is to construct a ‘depreamtieodel’. The idea is to impute to the
employee the amount the recipient would have to pay over the reference period to enjoy the
same benefit from the use of own vehicle.

Purchaseprices— selling prices at X

Depreciation =
X

Where X = ‘the average age of a company car’

Note. The selling price could be replace by the ‘residual leasing value at X’

To calculate the ‘Purchase price’ and the ‘selfnige’, the make, the model, the registration
year and other characteristics of the car can le®l.uds was already mentioned, such
characteristics may be more readily collected i $hrveys. List prices or manufacturer’'s
recommended retail prices (RRP) are readily avisldtr a wide range of new cars. For
instance, the Competition DG produces a list of ufi@rtures recommended retail prices by
the manufacturer, make and model, in all the EUhtiaes. If a type of car is not included in
the list, the RRP should be available from the nfecturer’s website. If an RRP is not
available for a particular country, then it couks éstimated based on the price of a similar car
or the price relative to other cars in a countryhwa similar pricing structure. The list price
should include VAT and vehicle registration tax.

For calculating ‘the average age of a company eatgrnal information from enterprises can
be used. If this information is not available aer@age of 5 could be considered.

An alternative method

An alternative method for valuating the benefipoivate use of company car in termstioé
amount the recipient would have to pay over theregfce period to enjoy the same benefit
from the use of own vehiclepuld be the amount paid per year of renting alamaiar for X
years. This amount could be obtained from extesaatces (renting companies).

In the estimation of the value to be imputed, hesessary to take into account if some of the
associated cost (reparations, insurance, etciheleled.

The extent of use

Valuation of the benefit derived from private usecompany car also depends on the extent
to which the provision is used during the periodagrned. In principle, this extent of use is
determined by (i) theuration of useduring the reference period, and (ii) ihéensity of use
during that period.

Duration of use

This is easily measured in terms of the number aftims during the reference year for which
the company car was available for private use. Trfgmation may not be required in two
special situations:
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1. When the current income concept (rather than theceqat of income during the
reference year) is used, information on private afseompany car is also obtained
on a current basis, and its value is annualisethensame way as other income
components.

2. When the "direct method" (method A described abasa)sed, it records the total
amount of benefit for which the recipient is assdsfor tax purposes during the
reference period. That itself is the target vagabhd hence no further information is
required on the duration (or intensity) of privase.

In all other cases, the models described in thegoliag section give the "utility per unit of
time (year)", which has to be multiplied by the ation of use to obtain the amount of benefit
actually received during the income reference gerio

Intensity of use

It may appear that the last mentioned calculatieyukl also take into account the intensity of
private use during the period the vehicle is awdédor the purpose. The intensity may for
instance be measured by the proportion of privagein the total use of company car, and/or
mileage of private use.

However, even without reference to practical diffies in obtaining such information in a
survey, it can be argueithat it is not necessary or logical to introducdstiactor. The
percentage of private in total use may, for instare determined mainly by the extent to
which the employee is required to use the vehictenfork-related purposes, rather than by
the extent of private use. Similarly, the mileadgeuvate use may be determined largely by
the persons private needs and preferences: rastrich the form or extent of private use are
not common for company vehicles provided for theppae. Hence it cannot be assumed that
the level of private use of company car — whatélat level is in the particular circumstances
of the person concerned — generally differs in systematic way from what it would be with
ones O\ézvn car. The amount of benefit is the monegds@rom not using ones own car for the
pUrpose.

Conclusions
— It is not possible to have a single approach imfdountries.

— Although a method based on the assess for tax pespomplies relaxing the earlier
stated intention that the approach should not d¢panparticularities of the national
taxation systems, this approach is essentiallyotiee applicable in situations where
the information is obtained from registers, or veharregular allowance rather than
actually a car is provided; and the approach isl-esthblished in some other
countries.

! The intention is not to exclude fuel if it is pided free for PRIVATE use of company car — celiaimot

in principle or as a matter of definition. But inagtice, probably this provision is not common bleast
not significant. In view of the need for simpliciffRecommendation 1” above), we have indicated ithat
may be left out. In any case, component (ii) ibéoestimated from external data (normally as atfonc
of physical characteristics of the car), and heifide a country free fuel is a significant partethan
average allowance may be included for it in thévestion of that component.

The case is not all that dissimilar from the commoe of personal computers. The cost of a PC amd th
rate of its depreciation - and hence in our hednisorld its "value" to the individual - is the ree
whether the person uses it for intensive SAS coatjmuts all hours of the day or merely for video gam
at the week-end.
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Annex 8: 2008 Module on over-indebtedness and finaral
exclusion

Unit
The target variables relate exclusively to the kbofd. Where dealing with financial
services, the household should be understood asnamper of the household.

Mode of data collection

For all target variables the mode of data collectgoone of the two following:
» personal interview with the household respondent,
e extraction from registers.

Reference period
The target variables relate to four types of refeegperiods:
* last 12 months (for the variables related to "ag’§a
* next 12 months (for the variables related to "fetexpectations")
» last 3 months (for the variables related to "urad balance credit/store card")
» current (for all other variables).

Definitions
1. Amounts

Variables for collecting amounts: the amount is& collected according to a harmonised
discrete scale established by the Working Groupiwing Conditions.

2. Bank account

(@) Bank current account: Deposit account offeridgy-to-day money management
facilities such as various flexible payment methsalsallow customers to distribute
money directly to others. Standard services offdbgdcurrent accounts include a
cheque book, the facility to arrange standing arddirect debits and payment via a
debit card. A savings account is not a current agtavhere no such facilities are
available.

(b) Bank account overdraft: The household is culyemaintaining a negative balance on
one of its bank accounts because of financialaliffies (urgent need of money, output
higher than input, etc.). Interest is charged @amount owed. The bank account does
not need to be a current account.

3. Credit/store cards

(@) Credit cards (Visa, Amex, Master Card, Dinets,) provide a specific credit facility:
money is lent to people between the time they mgehgoods and the time of full
repayment of the amount; interest is to be pai@mnbalance that is not cleared at the
end of the month. There are monthly statementgHermoney spent specifying the
minimum amount to be paid. Credit cards are nokldebit cards, where the money
spent on the card is immediately deducted fromleell bank account.
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(b) Store cards are credit cards issued by a stwigpany/store and can only be used for
payments to that company/store.

(c) Un-cleared balance: the household has not ipafdll at the "end of the month" the
amount spent or owed with credit/store cards fdeast the last 3 months because of
financial difficulties.

4. Source of credit and loans

Credit and loans encompasses any commercial areddans with planned and scheduled
repayments, except mortgage loans for the mainlehgelOverdraft facilities, credit or store
cards for which repayments are not planned arenobided. Borrowing from friends and
relatives (informal credit) is not included either.

5. Arrears

(@ Arrears: amount owed (bills, rent, credit/magg repayment, etc.) not paid on schedule
during the last 12 months for financial reasonmeaoncept as used for HS010, HS020
and HS030.

(b) Total amount currently in arrears: the sumhaf &mounts the household currently owes
that could not be paid on schedule.

(c) Housing-related bills/payments: rent and mayeggeepayment for the main dwelling and
utility bills (water, electricity, gas, heating,cet Should correspond to the coverage of
variables HS010 and HS020.

(d) Other loans and credit repayment: cash loattee(dhan mortgage repayment for the
main dwelling) or hire purchase instalments andlites(e.g. mail order catalogues, car
finance, etc.). Minimum credit/store card repayrsemtre also included. Should
correspond to the coverage of variable HS030.

(e) Other non-housing household bills: educaticeglth, any other bills not covered by
housing-related bills.

6. Drop in income
Income: gross total income of the household.

7. Financial exclusion

(@) Reasons why the household does not have antusemk account and needs one:
several reasons can be mentioned and will be mbdiiough indicators variables
MI111-MI114. Questions are filtered: households ttha have a bank current account
or do not need one should not be asked the qusstion

(b) Reasons why the household does not have conmaheredit and needs it: several
reasons can be mentioned and will be reported thondicators variables MI122-
MI125. Commercial credit: overdraft facilities, dre or store cards, mortgages and
other loans or credit linked to purchases. Borrgwirom friends and relatives is not
included. Questions are filtered: households tlmahave commercial credit or do not
need it should not be asked the questions. Houdehwving borrowed only from
family and friends should be asked the questions.

Data transmission

The secondary target secondary variables on ‘owghitedness and financial exclusion’ will
be sent to EUROSTAT in the Household Data file {el}fafter the target primary variables.
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Overview of the module

The over indebtedness part of the module aims ngptEment the existing information in the
core of the survey in order to have a objectivetype of a) the overdraft/credit card
unbalanced of households and, b) the arrears.

For theoverdraft and credit card unbalanced strarde module collects respectively M1020
and MIO40. The amounts currently unbalanced shdaadcollected through, respectively,
MIO25 and MI045 (and in addition through MI026 adD46 as optional variables for exact
amounts).

For the arrears strand variables HS010/HS011, HS020/HS021 and HS030/#'S@B8e
covering respectively dwelling rent/repaymentdjtytbills and other loans repayments.

The module extends the coverage to other housebidlkl like health, education bills
(M1060).

In addition, the module aims at collecting the ordemagnitude of the amount currently in
arrears so to describe objectively the financi#flalilties of the household. For this purpose,
3 quantitative variables are introduced in the ni@du

First, MIO75 refers to arrears for the housing pagis including arrears for rent/mortgage
repayment (HS010/HSO011) and arrears for utilitysbfHS020/HS021). This regrouping, in
line with analysis needs, has been driven for Hie ©f reducing the number of variables. It
is very likely that it would be better to colleahaunt arrears in 2 separate questions and then
post processed in order to compile MIO75.

Second, MI085 refers to arrears for loan/crediayepent other than mortgage/credit for the
main dwelling. Its should correspond to HS030. ldegr, HS030 should normally also cover
mortgage/credit for a second dwelling. This is pposition with the Regulation labelling of
HSO030 (Whether the household has been in arrears on hinelmse instalments or other
loan repayments (non housing related debts) in lgst 12 montHY. According to the
definition, HS030 should also cover arrears relawcdredit card (minimum) repayment
which the household has to pay according to a eeflhed timetable but voluntary repayment
for the amount currently unbalanced. This distoctishould be made clear for the
interviewee if the stress is put on what the hoakkhhas to pay in relation with
credit/loan/credit card repayment.

Third, MIO65 refers to arrears for other housinkskiiMI060)
The overall picture is summarised in the followtagle:

! The Task Force on Material deprivation recommended starting from the 2008 operation, instead of
using variables HS010, HS020 and HS030 (which have two answering categories: Yes; No), to use
variables HS011, HS021 and HS031 with three answering categories (Yes, once; Yes, twice or more;
No).
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Consumptior] Housing (main dwelling) Consumption
Bills Rent Loans/Credit
Has to pay on time |
Outstanding amount
Type of Non housing| Utility bills Rent Housing loan | Loans/credit Credit Bank overdraft
financial bills (main other than card
commitment/ dwelling) main dwelling
liabilities
Have ? NA NA HHO020= HY100_F=1 MIO50=1 MI030=1 MI010=1
20r3 (bank account)
Debt ? MIO60 HS020 HS010 HS030 MI04(C MI020
Amount in MIO65 MIO75 MI085 MI045 MI025
classes
Exact amount MI066 MIO76 MI086 MI046 MI1026
(optional)
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Amounts measurement of arrears and outstanding: irles mi025, mi045, mi065, mi075,
mi085

The module tries to collect the amounts in arrerd the amount unbalanced on bank
accounts and for credit cards.

For each strand, namely arrears and outstandingir@siathe ultimate goal of the module is
to classified household financial difficulties bymparing the amount owed and the
household monthly disposable income. The followsegle is thus proposed for the target
variable MI025, M1045, MIO65, MI075, MI085:

* Flag: -2 ="none" if the amount owed is equal &éooz

= 1 = "negligible" if the amount owed represents I¢san 10% of the monthly
household disposable income

= 2 ="minor" if the amount owed represents more th@% and less then 33% of the
monthly household disposable income

= 3 ="significant" if the amount owed represents enttran 33% and less than 100% of
the monthly household disposable income

= 4 = "important" if the amount owed represents mtiran 100% of the monthly
household disposable income

The monthly disposable income can be approximatstymated by the annual disposable
income divided by 12.

The amount owed are recorded separately for eankrdion identified. For arrears, the 3
dimensions are namely a) housing bills/repaymentobsumption loan/credit repayment, c)
other non housing bills. For outstanding amouttis,2 dimensions are a) bank overdrafts b)
credit card unbalanced. Although the scale is siottly additive, it will be possible to
characterise the overall degree of the househaidnéial difficulties when aggregating
different dimensions. For instance, household learsaid to be in a critical situation with
respect to arrears if the household is cumulatingast 2 times the score 4 or 3 times the
score 3 or possibly 2 times the score 2 and 1 stobafferent variants can be studied when
analysing data.

The coding of variables MI025, M1045, MI065, MIO7B11085 requires post processing or
the design of a CAPI questionnaire proposing amaanges adapting to the household
monthly disposable income.

The following data collection options are listeddyger of preference:

1) The first best option is to collect the exactoamt for each dimension and then to post
process the collected information to obtained Hrgdt variables. This options would allow
much accurate indebtedness analysis at nationel. Ievhis information could optionally be
transmitted to Eurostat as additional variablespeetively M1026, MI046, MI066, MIO76,
MIO86. The difficulty with this option is the bued on the respondent and the sensitivity of
the question. Given the qualitative use of thisialde, the lack of accuracy of the data
collection is not critical.

2) The second best option is valid for computerséad questionnaire (CAPI, CATI) under
the condition that the total disposable incomel®en recorded prior to the administration of
the module (last year data, sequence of questi@gsster information). In this case, the
discrete scale is proposed to the household foh e@estion corresponding to (0, 10%),
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(10%,33%), (33%, 100%), (100% and over) of thenastie of monthly household disposable
income.

3) The third option is to propose to the houselekpondent a fixed amount ranges adapted
to the national income distribution only. The scahould be narrow in the lower part so to
characterise the indebtedness of the low incomesdimid (say, with less than 60% of the
median total household monthly income) and to bdewenough so to capture financial
difficulties of better well off household. On thasis of some conjectures/simulations, it is
proposed to use the following scale, adequatelypaded and based on the following of the
range of amounts:

(0, 0.05 . MHDI), (0.05 MDHI, 0.1 MHDI) (0.1 MHDR.2 MHDI), (0.2 MHDI, 0.3 MHDI),
(0.3 MHDI, 0.5 MHDI), (0.5 MHDI, MDHI), (MHDI, 2 MHDI), (2 MHDI, 3 MDHI),
(3MHDI and more)

where MHDI is the national Median Household monthigposable Income. For instance, if
the MHDI is about 1000€ (as in AT and BE for ingt@)) the scale will look like

(0,50],(50,100],(100,2001],(200,3001,(300,500],(5@000], (1000, 2000}, (2000, 3000}, (3000
and over)

The advantage of this option is that the scale dookmally foster response rate. The
disadvantage of this option is that the post treatnfor compiling the target variable will
required some randomisation because the incomestzhndot always adapt strictly to the
household disposable income and to the predefimedhiolds (10%, 33% and 100%). It is
expected that the inaccuracy is compatible withgtinitative use of the variable.

4) Last option corresponds to the second optiorisobased on the intuitive estimation by the
household respondent of the amount owed with rég¢pehe household monthly (disposable)
income. This situation is reflected in the prombsguestionnaire annexed. Besides
measurement errors issues, the problem with thisormops that households with little
accountancy literacy will not be able to perforre tfalculation. Interviewers must be trained
to help them in these circumstances.

Finally, the options can be combined, proposinst fio the household respondent to provide
approximately, if possible, the amount and, if notpropose him a scale
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1. Bank accounts and overdraft

MIO10: Household has a bank current account
| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The bank current account is defined as a deposibust offering day-to-day money
management facilities such as various flexible payimmethods to allow customers to
distribute money directly to others.

Standard services offered by current accounts diecku cheque book, the facility to arrange
standing orders, direct debits and payment viabét dard.

A savings account is not a current account wherguct facilities are available.

MI020: Household is overdrawn on one of its bank ammunts
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no bank account)

The household is overdrawn on one of its bank atsomeans that the household is currently
maintaining a negative balance on one of its baidoants because of financial difficulties

(urgent need of money, output higher than input,)etnterest is charged on the amount
owed.

The bank account does not need to be a currentiatcdhey might be credit line associated
with some bank account. The key element to diatsigbank overdraft from standard credit
is that repayment are not mandatory (though necgssiad are not pre planned.
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Annexes |

MI1025: Estimated total amount unbalanced on houseHd's banks
accounts in classes

| Values

1 the amount owed represents less than 10% of nbathly household
disposable income

2 the amount owed represents more than 10% asdHes 33% of the monthly
household disposable income

3 the amount owed represents more than 33% anthi@ss00% of the monthly
household disposable income

4 the amount owed represents more than 100% ofntbethly household
disposable income

Flags

1 filled

-1 missing

-2 not applicable (no overdraft: M1020 = 2)

See explanations above

MI026: Total amount unbalanced on household's banksccounts
(exact amount)Optional Variable

| Values
0-999999.99 amount
| Flags
1 filled
-1 missing
-2 not applicable (no overdraft: M1020 = 2)

See explanations above
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2. Credit/store cards

MI030: Household has credit card(s) and/or store aal(s)
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
Credit cards

Credit cards (Visa, Amex, Master Card, Diners,)gioovide a specific credit facility. Money
is lent to people between the time they purchaselgand the time of full repayment of the
amount. Interest is to be paid on any balanceishadt cleared at the end of the month. There
are monthly statements for the money spent spagftie minimum amount to be paid.

In this context credit cards do not include eitbhank debit cards, where the money spent on
the card is immediately deducted from a linked ban&ount, or pre-paid cards, which are
special (rechargeable or not) credit cards witheaimum amount to be spent.

Store cards

Store cards are credit cards issued by a singlepaowistore and can only be used for
payments to that company/store.

MI040: Household has credit card(s) and/or store aal(s) with
un-cleared balances
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no credit/store card: MI030=2)

For the definition of credit cards and store casd® variable MI030.

Un-cleared balance means that the household hgsaitbin full at the "end of the month" the
amount spent or owed with credit/store cards foeadt the last 3 months because of financial
difficulties.

It is important to try to filter as far as possilthe use of the credit card balance as a way to
smooth out consumption expenditure if the househaklnot financial difficulties.
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MI045: Estimated total amount unbalanced at the las monthly
statement on household credit/store cards in classe

| Values

1 the amount owed represents less than 10% of nbathly household
disposable income

2 the amount owed represents more than 10% asdHes 33% of the monthly
household disposable income

3 the amount owed represents more than 33% anthi@ss00% of the monthly
household disposable income

4 the amount owed represents more than 100% ofntbethly household
disposable income

Flags

1 filled

-1 missing

-2 not applicable (no unbalanced credit/store dsil@40=2 or MI030=2)

For the definition of credit cards and store casgs variable MI030.

MI046: Total amount unbalanced at the last monthlystatement
on household credit/store cards (exact amounts)

Optional Variable

| Values
| 0-999999.99 amount
| Flags
1 filled
-1 missing
-2 not applicable (no unbalanced credit/store csil@40=2 or MI030=2)

See explanations above
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3. Source of credits and loans

MI050: Household has credits or loans (other than mrtgage for
the main dwelling)

| Values
1 yes
2 no
| Flags
1 filled
-1 missing

Credit and loans encompasses any commercial aveddans with planned and scheduled
repayments, except mortgage loans for the mainluhgel

Overdraft facilities, credit or store cards for waiirepayments are not planned are not
included.

Borrowing from friends and relatives (informal citg¢ds not included either.

MIO51: Household has mortgage for other than the mia dwelling
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

Despite the actual affectation of money borrowedy mat very well defined/known at
household level, variables MIO51 to MIO57 try tptae the original destination/motivation
of the credit/loan.

Mortgage for other than the main dwelling shouldubderstood as a mortgage or similar type
of housing credit for a dwelling which is not theaim dwelling (holiday residence, second
dwelling, ...).
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MI052: Household has hire purchase instalments (e.dgasing, car,
technical equipment)

| Values
1 yes
2 no

| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

Hire purchase instalments are understood as loanspkecific technical equipments (cars,
motorbikes or other equipment.

MIO53: Household has home-related credit/loans (irentory,
domestic appliances, repairs)

| Values
1 yes
2 no

| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except moregg main dwelling: MI050=2

Home-related credit/loans (inventory, domestic mpules, repairs) are understood as
covering inventory type good (equipment for theis® decoration), domestic appliances,
minor repairs (major repairs would be included nmedit and loan for the main or other

dwelling.
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MI054: Household has credit/loans to pay for holidgs/leisure

| Values
1 yes
2 no

| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

Credit/loans to pay for holidays/leisure shouldumelerstood usually as means of financing

holydays excluding the buying of a second residefitee sharing would however be
included here).

MIO55: Household has credit/loans to pay for educa&n or child
care
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

Credit/loans to pay for education or child care aseally covering expenses for children
studies.

MI056: Household has credit/loans to pay for healthssues

| Values
1 yes
2 no

| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2
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MIO57: Household has credit/loans for investment orbusiness
start-up
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

MI058: Household has other cash loans (debt conveos, to cover
overdraft, credit card and other bills, etc.)

| Values
1 yes
2 no

| Flags
1 filled
-1 missing
-2 not applicable (no credit or loan except mortgtay main dwelling: MI050=2

Cash loans (debt conversion, to cover overdradgliticard and other bills, etc.) are meant to
cover loans for day to day consumption or for gqgalyment of other debts
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4.  Arrears
MI060: Arrears on other non-housing household bills
| Values
1 yes
2 no
| Flags
1 filled
-1 missing
-2 not applicable (no other non-housing householdill
Arrears

Household has arrears if an amount owed (billst, renedit/mortgage repayment, etc.) was
not paid on schedule any time during the last 1athwfor financial reasons.

This is the same concept as used for the EU-SIL€ eariables HS010, HS020 and HS030.

Other non-housing households bills

Other non-housing household bills include billatet! to education, health and any other bills
not covered by housing-related bills, such as tedep, internet connection or television. It
excludes all housing-related bills or payments Wrdorrespond to the coverage of variables
HS010 and HS020.

Housing-related bills or payments

Housing-related bills/payments refer to rent andtgage repayment for the main dwelling
(which correspond to the coverage of variable H$@H@ utility bills for the main dwelling
(water, electricity, gas, heating, etc.) which esponds to the coverage of variable HS020.
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MIO65: Estimated total amount currently in arrears for other
non-housing household bills in classes
| Values

1 the amount owed represents less than 10% of nbathly household
disposable income

2 the amount owed represents more than 10% asdHes 33% of the monthly
household disposable income

3 the amount owed represents more than 33% anthi@ss00% of the monthly
household disposable income

4 the amount owed represents more than 100% ofntbethly household
disposable income

Flags

1 filled

-1 missing

-2 not applicable (no arrears currently (MI060=2arrent amount owed is zerp)

or no other non-housing household bills (MI060_F¥-2

The total amount currently in arrears is the surthefamounts the household currently owes
that could not be paid on schedule.

For the definition of arrears, housing-related shiir payments, and other non-housing
households bills, see variable MIO60.

MI066: Total amount currently in arrears for other non-housing
household bills (exact amountspptional Variable

| Values
0-999999.99 amount
| Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (MI060=2arrent amount owed is zerp)
or no other non-housing household bills (MI060_F¥-2

See explanations above
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MIO75: Estimated total amount currently in arrears for household
housing bills/repayments in classes
| Values
1 the amount owed represents less than 10% of nbathly household
disposable income
2 the amount owed represents more than 10% asdHes 33% of the monthly
household disposable income
3 the amount owed represents more than 33% anthi@ss00% of the monthly
household disposable income
4 the amount owed represents more than 100% ofntbethly household
disposable income
Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (HS010=@ H$020=2 or current amount
owed is zero) or no housing household bills/repaysdHS010 F=-2 and
HS020_F=-2))

For the definition of the total amount currently amrears, see variable MIO65. For the
definition of arrears and housing-related billsip@yts, see variable MI060.

MIO76: Total amount currently in arrears for household housing
bills/repayments (exact amountsPptional Variable

| Values
0-999999.99 amount
| Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (HS010=@ H$020=2 or current amount
owed is zero) or no housing household bills/repaydHS010_ F=-2 and
HS020_F=-2))

See explanations above
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MI085: Estimated total amount currently in arrears for household
other loans and credit repayment in classes

| Values

1 the amount owed represents less than 10% of nbathly household
disposable income

2 the amount owed represents more than 10% asdHes 33% of the monthly
household disposable income

3 the amount owed represents more than 33% anthi@ss00% of the monthly
household disposable income

4 the amount owed represents more than 100% ofntbethly household
disposable income

Flags

1 filled

-1 missing

-2 not applicable (no arrears currently (HS030=2wrent amount owed is zerp)

or no other loans and credit repayment (HS030_F=-2)

For the definition of the total amount currentlyamrears, see variable MI065.

Other loans and credit repayment

Other loans and credit repayment are cash loahsr(than mortgage repayment for the main
dwelling) or hire purchase instalments and the (&g. mail order catalogues, car finance,

etc.).

Minimum credit/store card repayments are also uhetl

It should correspond to the coverage of variabl@305

MI086: Total amount currently in arrears for household other
loans and credit repayment (exact amounts)
Optional Variable

| Values
| 0-999999.99 amount
| Flags
1 filled
-1 missing
-2 not applicable (no arrears currently (HS030=2wrent amount owed is zerp)
or no other loans and credit repayment (HS030_F=-2)

See explanations above
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5. Dropinincome

MIO90: Major drop in household income during the last 12
months
| Values
1 yes
2 no
| Flags
1 filled
-1 missing

The income considered is the gross total incomehef household. It can be based on
respondent feeling about the decrease on income.

MI095: Main reason for drop in income
| Values
1 Job loss/redundancy
2 Change in hours worked and/or in wages
3 Inability to work through sickness or disability
4 Maternity - parental leave - child care
5 Retirement
6 Marriage/relationship breakdown
7 Other change in household composition
8 Other reason
Flags
1 filled
-1 missing
-2 no applicable (no drop in income: MI090=2)

The first 3 categories refer to a change in theeeg@f occupation which is not linked to a
normal life transition (having children, gettingired). Categories 4 and 5 are meant to cover
these situations. Categories 6 and 7 relates tedimmld composition change (leave of a
person) which would always affect the total grogsadehold income and most of the time the
standard of living of the household.
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6. Future expectations

MI100: Expectation of financial situation in the next 12 months;
do you expect your financial situation

| Values
1 To improve
2 To stay about the same
3 To get worse
4 Don't know

Flags

1 filled
-1 missing

Based on respondent (subjective) opinion.
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7.  Financial exclusion
7.1. Reasons why the household does not have a baukrent

account

MI1110: Household does not need an account and pregeto deal in

cash
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has bank current adcddi010=1)

MI111: The charges are too high

| Values
1 Yes
2 No
\ Flags
1 filled
-1 missing
-2 not applicable (household has bank current adc@4l010=1) or does no
need one (MI1110=1))

Several reasons why the household does not hauaent bank account and needs one, can

be mentioned and will be reported though indicatarsables MI111-MI114.

Questions are filtered: households that do havark lzurrent account or do not need one

should not be asked the questions.
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MI112: There is no bank branch near where householdives or
works
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has bank current adc@4l010=1) or does nat
need one (MI1110=1))

See comments for variable MI111.

MI113: Household has applied for an account and beeturned
down
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has bank current adc@dl010=1) or does nat
need one (MI1110=1))

See comments for variable MI111.
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MI114: Banks would refuse household

| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has bank current adc@dl010=1) or does nat
need one (MI1110=1))

See comments for variable MI111.

7.2. Reasons why the household does not have comaonalrcredit

MI120: Household does not need to borrow at all

| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial credit)

Commercial credit

Commercial credit refers to overdraft facilitiesedit or store cards, mortgages and other
loans or credit linked to purchases.

Borrowing from friends and relatives is not incldde
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MI121: Household can borrow from family or friends

| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial credit)

For definition of commercial credit, see variabl&lRD.

MI1122: Household will not be able to repay debt

| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial cremtit does not need |t
(MI120=1))

For definition of commercial credit, see variabl&lRD.

Several reasons why the household does not havenearal credit and needs it, can be
mentioned and will be reported though indicatonsaldes M1122-M1125.

Questions are filtered. Households that do havenovertial credit or do not need it should not
be asked the questions. Households having borreawkdfrom family and friends should be
asked the questions.
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MI1123: Household has applied for credit and been tthed down
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial creatit does not need |t
(MI120=1))

See comments for variable M1122.

MI124: Household used to have credit but the faciy was
withdrawn
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial cremtit does not need |t
(MI120=1))

See comments for variable MI122.

MI1125: Banks would refuse to give credit to houseHhd
| Values
1 Yes
2 No
| Flags
1 filled
-1 missing
-2 not applicable (household has commercial craatit does not need |t
(M1120=1))

See comments for variable M1122.
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